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AUDITORS' REPORT TO THE MEMBERS

We have audited the annexed consolidated financial statements comprising consolidated
balance sheet of Pakistan Kuwait Investment Company (Private) Limited (the Company) and
its subsidiary companies (together referred to as Group) as at 31 December 2009 and the
related consolidated profit and loss account, consolidated statement of comprehensive income,
consolidated cash flow statement and consclidated statement of changes in equity, together
with the notes forming part thereof for the year then ended. We have also expressed separate
opinion/review reports on the financial statements of the Company and its subsidiary
companies, First Choice Securities Limited and Pak Kuwait Financial Services Limited. The
consolidated financial statements for the year ended 31 December 2008 were audited by
another firm of chartered accountants whose report dated 05 March 2009 expressed an
ungualified opinion on those financial statements.

These consalidated financial statements are the responsibility of the Company’s management.
Qur responsibility is to express an apinion on these consolidated financial statements based on

our audit.

We conducted our audit in accordance with the International Standards on Auditing.as applicable
in Pakistan. These standards require that we plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are free of any material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the consolidated financial statements, An audit also includes assessing the
accounting policies and significant estimates made by management, as well as, evaluating the
overall presentation of the consolidated financial statements. We believe that our audit provides

a reasonable basis for our opinion.

In our opinion, the consolidated financial statements present fairly, in ail material respects, the
financial position of the Group as at 31 December 2009 and the results of its operations, its
cash flows and changes in equity for the year then ended in accordance with the approved
accounting standards as applicable in Pakistan.

ot & wam Gkt thyote

Audit Engagement Partner: Omer Chughtai

08 March 2010
Karachi

A member firm of Evnst & Young Globat Limited



Pakistan Kuwait Investment Company (Private) Limited

Consolidated Balance Sheet
As at Decembey 31, 2009

ASSETS

Cash and balances with treasury banks
Balances with other banks

Lendings to financial institutions
Investments

Advances

Operating fixed assets

Deferred tax assets

Other assets

LIABILITIES

Bills payable

Borrowings .

Deposits and other accounts

Subordinated loans

Liabilities against assets subject to finance lease
Deferred tax liabilities

Qther liabjiities

NET ASSETS

REPRESENTED BY
Share capital

Reserves -
Accumulated profit / (toss)

Surplus / (deficit) on revaluation of 'available-for-sale’

securities - net of tax

CONTINGENCIES AND COMMITMENTS

The annexed notes 1 to 41 and annexure I, Il and Il form an integral part of
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| _ﬁ;})uty General Manager

Note

14
15

6

17
17

i8

19

2009

2008

(Rupees in '000)

10,755,543

192,512 17,179
1,842,834 2,801,102
" 800,000 500,000

18,930,038 9,417,329
3,607,442 3,358,935

151,366 147,238

154,595 1,820

323,993 163,113 .

25,902,780 16,406,716
10,377,872 6,370,782
4,075,951 37,500

£93,414 752,459
15,147,237 7,160,741
10,755,543 9,245,975
6,000,000 6,000,000

2,884,894 6,447,712
1,649,279 (3,142,880)
10,534,173 9,304,832

221,370 (58,857)

9,245 975

Chief Executive

Director




Pakistan Kuwaut Investment Comparny (Prwate) L1m1ted

Consolidated Profit and Loss Account
For the year ended December 31, 2009

Mark-up / return / interest earned
Mark-up / return / interest expensed-
Net mark-up / interest income

Provision against non-performing loans and

advances - net
Provision against non-performing lending to financial mstl’rut:ons
Provision for diminution / impairment in the value of mvestments
Bad debts written off directly

Net mark-up / interest incame after provisions

NON MARK-UP / INTEREST INCOME

Fee, commission and brokerage income

-Dividend income

Incomie from dealing in faretgn CUITencies

Gain on sale of securities

Unrealised gain / (loss) on revaluation of
'held-for-trading’ securities

Share in results of associates - net

Other income

Total non mark-up / interest income

NON MARK-UP / INTEREST EXPENSES
Administrative expenses ' '
Other provisions / write offs

Other charges

Total non mark-ip / interest expenses

Fxtra ordinary / unusual iiems

PROFIT / (LOSS) BEFORE TAXATION
Taxatton '
- Current

- Prior years

" - Deferred

PROFIT / (LOSS) AFTER TAXATION

Accumulated (loss}/ profit brought forward
Accunmlated loss carried forward

Basic earving / (lbss) per shafe
{On share of Rs. 25,000 cach)

Dilated earning / {loss) per share
{Om share of Rs. 25,000 each)

The annexed notes 1 to 41 and anncxure.[, 11 and TII form an integral part of these financ
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Deputy General Manager
: ! . . :

Note

20
21

10.4
8.2
9.3

22
o4

23

24

25

2%

26

27

28

2009 2008
(Rupees in '000)
1,803,730 1,160,235
1,189,263 551,191
614,467 609,044
527,226 571,642
- 150,000
189,093 | 3,884,971
716,319 4,606,613
(101,852) (3,997,569)
6,129 4,933
136,543 173,78_9
817,777 241,265
938 (266,208)
| 841,437 (339,629)
18,345 32,715
1,821,169 (153,135)
314,860 287,796
203 50
" 315,063 287,846
1,404,254 - (4,438,550) .
318,763 312,759
(143,850) | (282,716)
174,913 30,043
1,229,341 (4,468,593)
(3,142,880 2,462,154
(1,913,539) (2,006,439}
(Rupees)
5,122 (18,619) -
(Rupees)

5,122

(18,619)

Director

" Chief Executive




Pakistan Kuwait Investment Company (Private) Limited
Consolidated Statement of Changes in Equity

For the year ended December 31, 2009

Balance as at December 31, 2007
Loss for the year ended December 31, 2008
Other comprhensive income
Taotal comprehensive Loss
Final dividend for the year ended
December 31, 2007 @ Rs.2,000 per
share approved subsequent to year end

Transfer to contingencies reserve

Transfer to marketable and governiment
securities reserve

Balance as at December 31, 2008

Profit for the year ended December 31, 2009
Other compthensive income

Total comprehensive loss

Transfer from contingencies reserve to
accuniutated loss

Transfer from marketable and governument
securities reserve (o accumulated loss

Transfer to statutory reserve

Transfer from statutory reserve io
accumulated loss )

Balance as at December 31, 2089

The annexed notes 1 to 41 and annexure I, [[ and 11! form an integral part of these financial statements.

b
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eputy General Manager

Accumulated
Share Reserves profit/ Total
capital Statutory Tax Revenue (loss)
{Rupees in '000}
© 6,000,000 3,288,822 80,045 2,422 404 2462154 14,253,425
- - - - (4.468,593) {4,468,593)
- - - - (2,006,429) 0,784,832
- - : - (480,000) . (480,000)
- - . 42,086 (42,086)
- - (80,045) 694,400 (614,355) .
6,000,000 3,288,822 - 3,158,890 (3,142,880) 9,304,832
- - - 1229341 1,229,341
- - - - {1,913,539) 10,534,173
- - - (274,837) 274 837 -
- - - (2,884,053) 2,884,033 -
- 103,273 - (103,273) -
- (507,201) - - 507,201 -
6,000,000 2,884,894 - - 1,649,279 10,534,173

Chief Executive
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Pakistan Kuwait Investment Company (Private) Limited

Consolidated Cash Flow Statement
For the year ended December 31, 2009

CASH FLOW FROM OPERATING ACTIVITIES
Profit / {loss) before taxation '
Less: Dividend income

Adjustments for:
Depreciation
Amortisation
Provision against non-performing advances
Provision against lending to financial institutions
Provision for diminution / impairment in the value of investments
Gain on sale of operating fixed assets
Share in results of associates -~ net
Unrealised (gain) / foss on revaluation of
‘held-for-rading' securities

(Inc:reasé) / decrease in operating assets
Lendings to financial institutions
"Held-for-trading’ securities '
Advances
Others assets (excluding advance taxation}

Increase / (decrease) in operating liabilities
Borrowings
Deposits
Other liabilities (excluding current taxation)

Income tax paid
Net cash flow from operating activities

CASH FLOW FROM INVESTING ACTIVITIES
Net investment in ‘available-for-sale’ securities
Dividend income

Investments in operating fixed assets

Sale proceeds from sale of operating fixed assets

Net cash used in investing activities

CASH FLOW FROM FINANCING ACTIVITIES
Dividend paid . '
Net cash used in financing activifies

Decrease in cash and cash equivalents

. Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

The annexed notes 1-1o 41 and annexure I, T and IU form an integral part of these fingy

: 0-1{»(\;’\,\,
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Qﬁuty General Manager
3 . .

Note

2009 2008
(Rupees in '000)
1,404,254 (4,438,550)
{136,543) (173,789)
1,267,711 (4,612,339
11,885 15,776
40 oo
527,226 571,642
- 150,000
189,003 3,884,971
- (1,108)] (3,028)
(841,437) 339,629
(938) 266,208
{115,237). 5,225,198
1,152,474 612,859
(300,000) 5,941,584
(118,483)} 101,670
(775,733) 149,544
(147,877) (519)
T (1,342,093) 6,192,279
4,007,000 (2,273,218)
4,038,451 (1,910,000)
164,808 (121,683
8,210,349 (4,304,901
8,020,730 2,500,237
(542,510) (84,116)
7,478,220 2,416,121
(8,499,104) (4,684,591)
- 152,896 176,610
(18,240)| . (9,550} -
3,293 11,252

(8,361,155)

(4,506,279}

- (480,000

- (480,000)

(882,935) (2,570,158)
2,818,281 5,388,439
1,935,346 2,818,281
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Pakistan Kuwait Investment Company (Private) Limited

Consolidated Statement of Comprehensive Income.
For the year ended December 31, 2009

Note 2009 - 2008
----------- (Rupees in '000) -
Profit / {loss) for the year 1,229,341 {4,468,593)
Other comprehensive income - -
Total comprehensive income / (loss) for the year 1;229,341 (4,468,593)

The annexed notes 1 to 41 and annexure 11 and IiI form an integral part of these financial statements.

i

w7 _ ‘

< Deputy General Manager
L]

Director Director




Pakistan Kuwait Investment Company (Private) Limite_df: e

- Notes to and Forming Part of the Consolidated Financial Statements
For the year ended December 31, 2009 = '

STATUS AND NATURE OF BUSINESS

Pakistan Kuwait Investment Company {Private) Limited ("holding company™) was incorporated iri Pakistan as
a Private Limited holding company on March 17, 1979. The registered office is situated at 4th Floor, Block .
‘¢’ ~Finance and Trade Centre, Shahrah-c-Faisal, Karachi. The holding company is a 50:30 joint venture
between the (Governments of Pakistan and Kuwait. The objective of the hclding company is to profitably
promote industrial investments in Paklstan

The Group comprises of two 100% owned subsidiaries, First Choice Securities Limited (FCSL) and Pak

Kuwait Financial Services Limited (PKFSL). FCSL principal business includes equity brokerage, money

market and foreign exchange brokerage, equity research and corporate financial advisory services. The
principal business of PKFSL is to provide assets management services. Both FCSL and PKFSE have not
started their operations. The holding company has its representative offices in Islamabad and Lahore.

Entity / Fund

Meezan Bank Limited
{(MBL)

Plexus (Private}
Limited .

Pak Kuwait Takaful
Company Limited
(PKTCL)

Falcon Greenwood
{Private) Limited (FGL)

The General Tyre and
Rubber Company of
Pakistan Limited (GTR)

Al Meezan Investment
Management Limited
(AMIML)

Al Meezan Mutual
Fund Limited
(AMMFL)*

‘Meezan Islamic

Income Fund (MIIF)*

The Group’s _associates are as follows: ™

Nature of Business

Scheduled Islamic Commercial Bank
engaged in commercial, consumet and

- investment banking activities

Business of development and éxport of
IT enabled services and intemet
solution

To undertake Takaful {insurance)

business

Engaged in business of real estate

| Manufacturing of tyres and tubes for

automobiles

Investment advisory, portfolio
management, equity research,
under-writing and corporate finance

Formed under the Investment
Companies and Investment Advisor
Ruk;s, 1971. A closed end mutual fund

Open end scheme established under a
trust deed executed between AMIML
as the' management company and the

* Central Depository holding company of

Pakistan Limited (CDC) as the trustee

Percentage holding
2009 2008

30.00 30.00
50.00 50.00
30.00 3000
2545 25.45
28.06 28.06
30.00 30.00
12.28 12.28

i

0.79



5.1

5.1.1

Meezan Balanced Fund Closed-end schermne established under a 921 921
(MBF)* trust deed executed between AMIML :

as the investment advisor and the

Central Depository holding company of

Pakistan Limited (CDC) as the trustee

National Clearing Business of clearing and settlement of 17.65° 17.65
Company Limited secutities through the National Clearing

(NCCL) and Settlement System (NCSS)

National Commodity Operations of Commodity exchange 9.09 9.0%

Exchange Limited (NCEL)* and market place for commodities
future contracts

All of the associates are incorporated in Pakistan.
*These have been treated as associates due to company's representation on their Board of Directors.

BASIS OF PRESENTATION

These financial statements have been prepared in accordance with the requirements of the format prescribed by
the State Bank of Pakistan's BSD Circular No. 4 dated February 17, 2006.

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with approved accounting standards as applicable
in Pakistan. Approved accounting standards comprise of such Intemnational Financial Reporting Standards
(IFRS) issued by the International Accounting Standards Board as are notified under the Companies
Ordinance, 1984, provisions of and directives issued under the Companies Ordinance, 1984 and the directives
issued by the State Bank of Pakistan (SBP). However, in case requirements differ, the provisions of and
directives issued under the Companies Ordinance, 1984 and the directives issued by the SBP shall prevail,

The SBP through its BSD Circular letter No. 11 dated September 11, 2002 has deferred the implementation of
IAS 39 ‘Financial Instruments: Recognition and Measurement’ and IAS 40 ‘Investment Property” for Non-
Banking Financial Institutions (NBFIs) in Pakistan. Accordingly, the requirements of these International
Accounting Standards (IASs) and their respective interpretations issued by International Financial Reporting
Interpretations Conmmittee (JFRIC) and Standing Interpretations Committee (SIC), have not been considered in
preparation of these financial statements. :

BASIS OF MEASUREMENT

These financial statements have been prepared on the historical cost basis as modified for revaluation of certain

. investments at market rates in accordance with the requirements of BSD Circular No. 10 dated July 13, 2004 as

amended through BSD Circular No. [1 dated August 04, 2004 and BSD Circular No. 14 dated September 24,
2004, ' '

The financial statements are presented in Pakistan Rupees which is Group’s functional currency.
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Consolidation
Subsidizaries

Subsidiaries are entities controlled by the Group. Control exists when the Group has the power to govern the
financial and operating policies of an entity so as to obtain economic benefits from its activities. This in
general is evidenced when the company directly or indirectly controls, beneficially owns or holds-more than 50
percent of the voting securities or otherwise has power to elect and appoint mere than 50 percent of its

. directors. The financial statements of the subsidiaries are included in the consolidated financial statements

from the date the control commences until the date the contral ceases.
Unghy Sl



5.1.2

5.1.3

5.2

5.3

5.4

Associates

Associates are those entities in which the Group has significant influence, but does not have control, over the
financial and operating policies. The consolidated financial statements include the Group's share of the total
recoghized gains and losses of associates on an equity accounting basis, from the date significant influence
commences until the date that significant influence ceases. When the Group's share of losses exceeds its
interest in an associate, the Group's carrying amount is reduced to nit and recognition of further losses is
discontinued except to the extent that the Group has incurred legal or constructive obligation,

Transactions eliminated on consolidation

Intra group balances and any unrealized gains and losses or income and expenses arising from intra group
transactions are eliminated in preparing consolidated financial statements.

Change in accounting policy and disclosure

The accounting policies adopted in the preparation of these financial statements are consistent with those
followed in the preparation of the Group's financial statements for the period ended 31 December 2008, except
for the presentation and disclosure changes resulting from the adoption of IAS - 1 npresentation of Financial
Statements”.

The revised standard separates owner and non-owner changes in equity. The statement of changes in equity
includes only details of transactions with owners, with non-owner changes in equity presented as a single line
item in the statement of changes in equity. In addition, the standard introduces the statement of comprehensive
income which presents all items of recognized income and expense, either in one single statement, OT i tWo
linked statements. The Group has adopted a two statements approach.

The Group considers that the above change in the requirements relating to the presentation of the financial
statements does not affect the Group's financial statements for the year due to the fact that currently all items of
income and expense are being recognized in the profit and loss account other than surplus / deficit arising on

the revaluation of fixed assets and available-for-sale investments which, in accordance with the requirements of

the Companics Ordinance, 1984 and SBP directives, are reported under a separate account shown below

equity. Accordingly, the Group does not have any item of other comprehensive income to report for the cuirent
year and prior year and therefore, total comprehensive income is equal to the net profit / {loss) reported for all
years presented.

Cash and cash equivalents

Cash and cash equivalents comprise of cash and balances with treasury and other banks in current and deposit
account,

Repurchase/resale agreements

The holding company enters jnto securitised borrowing transactions of repurchase agreements {Repos) and
reverse repurchase agreements (Reverse repos) at contracted rates for a specified period of time. These are

recorded as under:
ko
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55

5.6

57

Sale under repurchase agreement

Securities sold with a simultaneous commitment to repurchase at a specified future date (repos) continue to be
recognised in the balance sheet and are measured in accordance with accounting policies for investments.
Amounts reccived under these agreements are recorded as repurchase agreement borrowings. The difference
between sale and repurchase price is amortised as expense over the term of the repo agreement.

Purchase under resale agreement

Securities purchased with a corresponding commitment to resell at a specified future date (reverse repos} are
not recognised in the balance sheet. Amounts paid under these agreements are included in reverse repurchase
agreement lendings. The difference between purchase and resale price is accrued as income over the term of

the reverse repos agreement.

Investments

The Group classifes its investments other than those in associates as ‘Available-for-sale’, ‘Held—for—trading’
and ‘Held-to-maturity’, based on the criteria set out in BSD Circular Nos. 10, 11 and 14 dated July 13, 2004,
August 04, 2004 and September 24, 2004 respectively.

lnvestments in government securities and quoted investments, categorised as ‘Held-for-trading’ and ‘Available-
for-sale’ are valued at rates quoted on PKRV (Reuters Page) and market rates of Karachi Stock Exchange as at
the balance sheet date respectively. Any surpius or deficit other than impairment arising as a result of

revaluation of securities categorised as ‘Held-for-trading’ is taken to profit and loss account and that of

< Available-for-sale’ is taken to the balance sheet, and shown below equity.

Furthermore, investments classified as ‘Held-to-maturity’ are stated at their amortised cost.

Unquoted investments are stated at lower of cost and break-up value based on latest available financial
statements, ' :

Impairment loss is recognised whenever the carrying amount of an investment exceeds its Tecoverable amount.
An impairment loss is recognised in income currently. Profit and loss on sale of investments during the year is

included in income curently. )

Premium .or discount on acquisition of government securities. is amortised over the period to maturity under
effective interest method.

Companies where there are common directors but the Group does not have significant influence are classified
as ‘Investment in associated undertakings'. These are stated in accordance with their classification either as
"held-for-trading' or ‘available-for-sale’ securities. : : :

Trade date accounting

All purchase and sale of investment that require delivery within the time frame established by regulations or
market convention are recognized at trade date. Trade date is a date on which the Group commits to purchase

and sell the investments.

Advances including net investment in finance leases

Advances are stated net of provision for doubtful debts. Provision for doubtful debts is determined on the basis
of ‘Prudential Regulations’ issued by the State Bank of Pakistan and Credit policy of the holding company.
The provision is charged to the profit and loss account.

AA«\«@%M



5.8

5.9

5.10

5.11

Advances are written off when there are no realistic prospects of recovery.

Leases, where substantially all risks and rewards incidental to ownership of an asset are transferred to the
lessee, are classified as finance lease. A receivable Is recognised at an amount equal to the present value of the
lease payments. The difference between the gross receivable and the present value of the receivable is

recognised as unearned finance income.

Operating fixed assets

Tangible fixed assets are stated at cost less accumulated depreciation and impairment loss (if any) except
leasehold land which is stated at cost.

Deprecidtion is charged to profit and loss account applying the straight Jine method whereby 'the cost of an
asset is written off over its estimated useful life. Depreciation is charged in the month of purchase and no

depreciation is charged in the month of disposal.
Maintenance and normal repairs are charged fo income as and when incurred.

Profit or loss on the sale or retirement of fixed assets is included in income currently.

Intangible assets

intangible assets with definite useful lives are stated at cost less accumulated amortization and accumulated
impairment loss (if any). Amortization is charged on a straight line basis over their estimated useful lives.

Revenue recogaition
i} . Dividend income is recognised when the Group’s right to receive payment is established.

i)  Income from loans, term finance certificates, debentures, bank deposits, government securities and
reverse repo transactions is recognised under effective interest method, except where recovery is

considered doubtful, the income is recognised on receipt basis.

iii)-  The Group follows the finance method in recognising income on lease contracts. Under this method the
unearned income i.¢. the excess of aggregate lease rentals and the estimated residual value over the cost
of the leased asset is deferred and then amortised over the term of the lease, so as to produce a constant

. rate of return on net investment in the lease.

iv)  Gain on sale of securities is recognised at the time of sale of relevant securities.

v) Advisory income is recognised as the services are rendered.

'vi)  Brokerage, commission, advisory fees and other income of FCSL are accrued as and when due. Interest

income is recognised on a time proportion basis taking into account effective yield on the asset.

Tazxation

Current

The charge for current taxation of the Group is based on taxable income at the current rates of taxation after
taking into account the tax credits and tax rebates available, if any and any adjustments to any tax payable

refating to prior years.

Deferred -

The Group accounts for deferred taxation using the balance sheet liability method. The amount of deferred tax
provided is based on the expected manner of realisation or settlerent of the carrying amount of assets and
liabilities using the tax rates enacted or substantively enacted at balance sheet date. A deferred tax asset is
recognised only to the extent that it is probable that future taxable profits will be available and the credits will
be utilised. Deferred tax asset is reduced to the extent that it is no longer probable that the related tax benefit

will be realised.
i
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5.13

5.14

5.16

5.17

5.18

5.19

Staff retirement benefits

Defined benefit plan

The holding company operates a funded gratuity scheme for all its eligible permanent and contractual
employees. "Projected unit credit method' has been used for actuarial valuation. Actuarial gains or losses in
excess of 10% of the actuarial liability or plan assets are recognised over the expected average working life of

the employses.

Defined contribution plan

The holding company also operates a recognised provident fund scheme for its employees. Equal monthly
contributions are made, both by the holding company and the employees, to the fund at the rate of 10% of the

basic salary.
Employees' compensated absences

Liability in respect of employees’ compensated absences is recognised on the basis of actuarial valuation and is
accounted for in the period in which these are earned. The actuarial valuation is carried out using 'Frojected

. unit credit method'.

The last actuarial valuation of the employees' compensated absences was conducted as of December 31, 2009.

Derivative financial instruments

Derivative financial instruments are initially measured at fair value and subsequently remeasured at fair value.
The gain or loss on remeasurement to fair vaiue is recognised in profit and loss account.

Impairment

The carrying amount of the assets, other than deferred tax asset, are reviewed at each balance sheet date to
determine whether there is any indication of impairment. If any such indication exists, the asset's recoverable
amount is estimated. An impairment loss is recognised whenever the carrying amount of an asset exceeds Its
recoverable amount. Impairment losses are reversed when there is an indication that impairment Joss may no
Jonger exist and there has been a change in the estimate used to determine the recoverable amount.

Foreign currency

Foreign currency transactions are recorded at the rates prevailing on the date of fransactions. Monetary assets
and liabilities in foreign currency are reporied in Pakistan Rupees at the rates of exchange prevailing on the
balance sheet date. Exchange gains and losses are inciuded in income currently.

Off-setting of financial assets and financial labilities

‘Financial assets’ and ‘financial liabilities’ are only offset and the net amount is reported in the balance sheet if
the holding company has a legal right to set-off the transaction and also intends either to settle on a net basis or

ta realise the asset and settle the liability srmultaneously

Earnings per share

The Group presents earnings per share (EPS) data for its ordinary shares. Basic EPS is calculated by dividing
the profit or loss attributable to ordinary shareholders of the Group by weighted average number of ordinary

shares outstanding during the year,

Segment information

A segment is distinguishable component of the Group that is engaged in providing products or services
(business segment), or in providing products or services within a particular ecomomic environment
(geographical segment), which is subject to risks and rewards that are different from those of other segments.
The Group's primary format of reporting is based on business segments.

e



5.21

Business segments

Following are the main segments of the Group:

Corporate Includes loans, advances, leases and other transactions with corporate customers.
Finance
Treasury Undertakes holding company's fund management activities through leveraging and investing

in Liquid assets such as short term placements, government securities and reverse repo
activities. It carries out spread based activities in the inter bank market and manages the
interest rate risk exposure of the holding company.

Capital Market Includes trading in listed securities with a view to trade and earn the benefit of market
“fluctuations and to hold securities for dividend income and capital gain.

Investment Undertakes advisory services including mergers and acquisitions, listed debt syndication,
Banking trustee activities and other investment banking activities.

Geographical segments

All the Group's business segments operate in Pakistan only.

‘ Acwuntﬁxg Estimates and Judgement

The preparation of financial statements in conformity with approved accounting standards requires
management to make judgements, estimates and assumptions that affect the application of policies and reported
amount of assets and liabilities, income and expenses. The estimates and associated assumptions are based on
historical experience and various other factors that are believed to be reasonable under the circumstances, the
results of which form basis of making the judgements about carrying values of assets and liabilities which are
not readily apparent from other sources. Actual results may differ from these estimates. The estimates and
underlying assumptions are reviewed on an ongoing basis. Revision to accounting estimates are recognised in
the period in which the estimate is revised if the revision affects only that period, or in the period of its revision
and future periods if the revision affects both current and future periods. Judgements made by the management
in the application of approved accounting standards that have significant effect on the financial statements and
estimates with a significant risk of material adjustment in the next year are discussed in note 39.

Accounting Standards Not Yet Effective

The following revised standards and ioterpretations with respect to approved accounting standards as
applicablé in Pakistan would be effective from the dates mentioned below against the respective standards or
interpretations.

Effective date

Standard or Interpretation
(accounting periods)

beginning
IAS 27 - Consolidated and Separate Financial Statements {Amendment) 01 July 2009
TFR82 - Share-baséd Payments; Amendments telating to Group | o
Cash-settled Share-based Payment Transactions 01 January 2010
[FRS 3 - Business Combinations (Revised) ol July 2009
IFRIC 17 - Distributions of Non-cash Assets to owners 01 July 2009
IFRIC 19 - Extinguishing Financial Liabilities with Equity Instruments 01 July 2009

The Group expects that the adoption of the above revisions, amendments and interpretations of the standards
will not materially effect the holding company's financial statements in the period of initial application.

e
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7.1

8.1

In addition to the above, amendments to various accounting standards have also been issued by the IASB as a
result of its annual improvement project in April 2009. Such improvements are generally effective for
accounting periods beginning on or after 01 January 2010. The holding company expects that such
improvements to the standards will not have any material impact on the holding company's financial statements

in the period of initial application.

CASH AND BALANCES WITH Note - 2009 2008
TREASURY BANKS (Rupees in '000)
Cash in hand in focal currency 30 30
With State Bank of Pakistan in
local currency current account ' 6.1 92,300 16,901
With National Bank of Pakistan in
local currency current accowt _ " 182 248
92,512 17,179

This inctudes Rs.80 million (2008: Rs.10 million) held as minimum cash reserve required to be maintained
with the SBP in accordance with its requirements issued from time to time. The balance amount is available to

the holding company for its eperation.

BALANCES WITH OTHER BANKS Note 2009 2008
' - " (Rupees in '000)

In Pakistan

- cwrrent account ' 9,452 2,971

- deposit account 7.1 1,833,382 2,797,237
Outside Pakistan .

- current account - 894

1,842,834 _ 2.801,102

This includes placements of Rs. 1,700 million (2008: Rs. 2,700 million). The return on these placements
ranges between 11.50 and 13.00 (2008: 18.25 and 22.0) percent per annum and the placements mature between

15 days and 81 days-(2008: 14 days and 92 days).

LENDINGS TO FINANCIAL INSTITUTIONS _ ' _
' Note 2009 2008

{Rupees in '000)
Certificates of investment (COIs) in local currency ' 81 950,000 650,000
Provision against COI 82 (150,000) (150,000)
: 800,000 500,000

The return on these COIs ranges between 12.61 and 12.75 (2008: 17.9 to 23.00) percent per annum and are
due for mamrity by March 11, 2010 (2008: April 02, 2009). :

epfrte
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8.3

2.1

This repre sents provision against clean lending wnder COI to an investment bank. The lending was made on September 20, 2008 and matured on December

20, 2008. On matarity the investment bank was unable to repay and the hoiding company has initiated legal proceedings for recovery of the outstanding

amount. The helding company, based on the principle of pradence the holding company has fully provided the amount.

The Group does not hold any secuyrities as collateral against lendings to financial institntions,

INVESTMENTS

Investments by type

Held-for-trading securities
Shares of listed companies
Palkistan investment bonds

Available-for-sale securities
Market treasury bilis
Pakistan investment bonds

. Shares of listed companies

Shares of unlisted companies
Listed preference shares

Listed term finance certificates
Unlisted term finance certificates

Associates
Total investments - at cost

Proviston for diminution / impairment in the
value of investments

Total investments - net of provisions

Surplus f (deficit) on revaluation of ‘held

-for-trading’ securities

Surpius / (deficit) on revaluation of
‘available-for-sale’ securities

Taotal investments at market value

Note

9.2.4

9.3&
39.3

9.4

2]

2009 2008
Held by the Given as Total Held by the (Given as Total
Group collateral Group collateral
{Rupees in '000)

189,068 - 139,068 421,790 - 421,790
49,202 “ 49,202 - - -
2,394,775 8,077,406 10,472,181 605,632 3,349,317 1,954,049

1,676,908 | - 1,670,908 - - . -
1,866,808 - 1,866,808 6,238,617 - 6,238,617
119,968 - 119,968 151,546 - 151,546
93,489 - 93,489 96,003 - 96,003
364,765 - 364,765 124,341 - 124341
136,111 - 136,111 | 63,958 - 93,658
6,646,824 . 8,077,406 14,724,230 7,310,097 3,349,317 10,659,414
4,111,632 - 4,111,632 2,721,695 - 2,721,695
10,996,726 8,077,406 19,074,132 10,453,582 3,349,317 13,802,899
{306,017) - - {306,017) (4,026,046) - {4,026,046)
1,690,709 8,077,406 18,768,115 6,427,536 3,349,317 9,776,853
938 - 938 {301,064) - (301,064)
175,002 (14,017) 160,985 (59,621 - [,161 (38.460)
10,866,649 8,063,339 18,930,038 6,066,851 3,350,478 9,417,329

TN
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9.2.4

Investments by ségments | Note 2009 2008
{Rupees in ‘300)

Federal Government Securities

- Market treasury bills 9.2.1 10,472,181 3,054,549
- Pakistan investment bonds _ 222 1,720,110 -
Fully paid up Ordinary Shares
- Listed companies 2,055,876 6,660,407
- Unlisted companies ' 119,968 151,546
2,175,844 6,811,953
Preference Shares
- Listed companies 93,489 96,003
Term Finance Certificates (TFCs) :
- Listed TFCs _ 364,765 124,341
- Unlisted TFCs . _ 136,111 93,958
500,876 . 218,299
Investiments in Associated Undertaking
- Listed companies - -
Investments in Associates 4,111,632 2,721,695
Total investments - at cost 19,074,132 13,802,899
Provision for diminution / impairment in the )
value of investments o3& 403 (306,017) (4,026,046)
Total investments - net of provisions _ : 18,768,115 9,776,833
Surplus / (deficit) on revaluation of
held-fortrading’ securities 9.4 938 {301,064}
Surplus / (deficit} on revaluation of
‘available-for-sale' securities 160,985 (58,460}
. _ : 161,923 {359,524}
Total investments _ ' 18,930,038 9,417,329

The investments in market_treasury bills are maturing between 28 January 2010 and 7 October 20 10 {2008: 26 February
2009 and 12 March 2009) and the effective interest ranges between 11.20 and 13.30 percent per annum (2008: 13.81
and 13.85 percent per annum).

The investments in Pakistan investment bonds are maturing between 30 August 2013 and 3 September 2019 (2008: Nil)
and the effective interest ranges between 11.45 and 13.18 percent per annuml (2008: Mil).

The investments also include Faysal Management Services (Private) Limited, Al-Meezan Investnent Management
Limited and Orix Leasing Limited (formerly Orix Investment Bank Pakistan Limited) which can be sold only with prior
permission of Securities and Exchange Commission of Pakistan.

Tnvestments in associates includes shares of Meezan Bank Limited costing Rs. 1,520 million and market value of Rs.
3,140 million (2008: Cost Rs. 1,003 million, market vatue Rs.3,174 million) which are held as strategic investment in
terms of Prudential Regulation applicable to Corporate / Commercial Banking.




2.3

9.).1

the value of investments

Opening balance

Charge for the year
Reversals

Closing balance

. Particalars for impairment / diminution in

Particulars of provision in respect of type and segment

~ 'Available-for-sale’ securities

9.4

9.5

9.6

Unrealized gain / (loss) on revaluation of

'held-for-trading’ securities

Federal government securities
Fully paid up ordinary shares

- 2009 2008
"(Rupees in ‘000)
4,026,046 141,075
189,093 3,895,411
(3,909,122) (10,440)
(3,720,029) 3,884,971
306,017 4,026,046
306,017 4,026,046
306,017 4,026,046
(901) -
1,839 (301,064}
938

(301,064}

Information relating to quality of ‘available-for-sale’ sccurities and investments in shares of listed and unlisted companies,
redeemable capital required to be disclosed as part of the financial statements under the SBP's BSD Circular No. 4 dated
February 17, 2006, are given in Annexure "I" and "H", which are an integral part of these financial statements.

Associates
2009

Meezan Bank Limited

Plexus (Private) Limited

Pak Kuwait Takaful Company
Limited

Falcon Green Wood (Private)
Limited o

The General Tyre & Rubber
Company of Pakistan Limited

Al Meezan [nvestment
Management Limited

Al Meezan Muteal Fund Limited

Meezan Balanced Fund

National Clearing Company of
Pakistan Limited

National Commodity

Exchange Limited

2008

Meezan Bank Limited*

Plexus (Private) Limited

Pak Kuwait Takaful Company
Limited

Falcon Green Wood (Private)
Limited

Summary of financial information of associates

v

Accounting  Assets Liabilities Equity Revenue Profit /
date ' {loss)

‘ (Rupees in '060)
30-Scp-09 ' 109,406,789 99,467,933 9,938,856 8,557,909 1,350,173
31-Dec-09 15,980 7,146 8,834 9,368 (2,160}
30-Sep-09 400,564 168,560 232,004 243,708 44,112
30-Jun-08 . 706,750 38,006 668,744 e 8,044

~ 30-Sep-09 4,620,773 2,841,284 1,179,489 1,335,278 67,145
31-Dec-09 £,024,064 221,509 802,555 265,384 149,064
31-Dec-0% 1,420,456 24,235 1,396,221 386,280 369,113
31-Dec-09 1,278,539 38,057 1,240,482 247,130 226,138
30-Sep-09 901,913 505,541 396,372 47,898 2,274

30-Jun-09 176,126 312,399 (136,273) 25186 (120,702)
30-Sep-08 . 76.318,269  70,485.991 5,832,278 737,377 237,812
31-Dec-08 14,000 4,029 9,971 8423 (3,764)
31-Dec-08 155,965 122,065 233,900 145,361 6,992
30-Jun-08 706,750 38.006 668,744 - 8,044
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The General Tyre & Rubber

Company of Pakistan Limited 30-Sep-08
Al Meezan Investment

Management Limited 31-Dec-08
Al Meezan Mutual Fond Limited 31-Dec-08
Meezan Balanced Fund 31-Dec-08
National Clearing Company of

Pakistan Limited 31-Dec-08
Meezan Islamic Income Fund 31-Dec-08

National Commodity

" Exchange Limited 30-Jun-08

4,296,638

615,793

778,410
855,681

3,663,042
4,286,797

253,544

3132262

182,247
16,080
37,296

5,273.673
16,214

- 269,115 -

* {mpairment in respect of available-for-sale investments has been adjusted in assets and equity.

ADVANCES

In Pakistan
Advances o
Net investment in finance leases

Provision for non-performing advances
Advances net of provision

Particulars of gross advances
In local currency

In foreign currencies

Short term (for upto one year)
Long term (for over one year)

Note

102

104

- 98229

1,164,376
433,546 (170,255)
749,330 (97.029)
818,385 (465,212)
380,369 42,896
4,270,583 (32.867)
(15,571) 125,238
2009 2008
(Rupees in *000)
13,744,176 | 2,685,896
1,258,922 1,583,220
5,003,098 4,269,116
(1,395,656) (910,181)
3,607,442 3,358,935
" 5,003,098 4,246,521
- 22,595
5,003,098 2,269,116
1,377,787 . 1.240,050
3,625,311 3,029,066
5,003,008 4,269,116

(57.792)
(234,768)
- (990,159)
(485,298)

24,484
(65,146)

(23,120)



10.2

10.2.1

10.2.2

10.3

10.4

10.6

10.6.1

10.6.2

10.7

10.8

Net investinent in finance leases

2009 ] 2008
Not later than  Later than Over Total Not later than  Later than one Over Tatal
ane year one and less five years one year and less than five years
than five five years
vears
{Rupees in “000)

Lease rentals receivable 822,024 535,759 34,428 1,392,211 834,322 872,639 23,078 1,730,039
Residual value 58,223 51,289 - 109,512 68311 57,973 4,684 130,968
Minimum lease payments 880,247 587,048 34,428 1,501,723 §02,633 930,612 27,762 1,861,007
Financial charges for future
" periods 145,566 90,443 6,792 242,801 137,725 139,892 170 277,787
Present value of minimum

Jease payments 734,681 496,605 27,636 1,258,922 764.908 790,720 27,552 1,583,220

The holding company has entered into lease agreements with various companies for lease of vehicles and piant and machinery. The amount
recoverable under these arrangements are receivable by the year 2015 and are subjsct to finance income at rates ranging between 7.0 and 21.83

(2008: 7.0 and 21.83) percent per annum.

In respect of the aforementioned finance leases the holding company holds an aggregate sum ¢f Rs. 99735 million (2008: Rs. 130.968 million}
as security deposits on behaif of the lessees which are included under other liabilities {note 16).

Advances include Rs. [,693.697 million (2008: Rs 1,278.058 million) which have been placed under non-performing status as _detai]ed below:

2009 : 2008

Category of classification ‘Classified Provision Provision Classified = Provision Provision

Advances Required Held Advances Required Held

(Rupees in ‘000}

Substendard 235,389 58,847 58,847 268,773 67,193 . 67,193
Doubtiul 242,999 121,500 121,500 332,594 166,297 166,297
Loss 1,215,309 1,215,305 1,215,309 676,691 676,691 676,691
: 1,693,697 1,395,656 1,395,656 1,278,058 910,181 910,181

2009 2008

Particulars of provision against non-performing advances - specific
- (Rupees in ‘000)

Opening balance 916,181 338,53¢

598,945 607,032

Charge for the year
71,719 (35.390)

Reversals

. 527,226 371,642

Amounts written off (41,751) -
Closing balance 1,395,656 910.181
Local currency 1,395,656 887.586
22,595

Foreign currency

1,395,656 910,181

Particulars of write offs
41,751 - :

Against provisions

Write offs of Rs, 500,000 and above . . 39,079 -

Write offs of below Rs. 500,000 2,672 -
) 41,751 -

The statement in respect of written off loans or any financial relief of five hundred thousand rupees or above allowed to persons during the year
ended 31 December 2009 is given in Annexure L. - '

Particulars of loans and advances te directors and associated companies 2009 2008
{Rupees in ‘000)

Debts due by directors, executives and officers of the holding comparty
or any of them severally or jointly with any other persons

 Balance at beginning of the year - 12,500 61,852

{12,500) (49.352)

- 12,500
etk

Repayments
Balance at end of the year
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Note Wy . 2008
) ' (Rupees in '000)
OPERATING FIXED ASSETS . o .

Property and equipment : i 1! . 110,906 107,138
Capital work in progress . ' L2 2,350 2,350
Intangible assets ' : : : 14 38,110 37,750
_ 151,366 147,238
Property and equipment
2009
Cost Depreciation Net book Rate of
Asat  Additions/  Asat As at Charge/ Translers Asat - valueasst depreciation
January 1, . transfers/ December Jamuaryl, (disposals) . December 31, December Yo
2M9 (disposals) 31,2009 2009 . 2009 31,2009
: (Rupees in '000)
Leasehoid land 100 - 100 - - - R 100
Building on lease hold land 112,149 - 112,149 28,186 - 2,806 - 30,992 - 81,157 2.50
Furniture and fixtures 31,254 171 23,31% 29,643 339 (356) 22977 344 20.00
' (8,107) (6.649) _ :
Motor vehicles 65,808 15,846 - 67,333 46,755 7219 - 40,526 26,807 20.00
: {14,321) ' (13,448)
Office equipment 32,833 2,160 34,806 31,001 1,316 270 . 32,402 2,404 33.33
(187) , {185) ' :
Electrical appliances 4931 109 jos 4,352 205 g6 2954 " 20.00
(1,989} : (1,689)
247,075 18,286 240,757 139,937 1 l.sss B 129,851 110,906
‘ (24,604) {21,971)
. 2008
Cost Depreciation Net book Rate of
Asat Additions/ Asat Asat Charge/ “Transfers As at valugasat  depreciation
January |, {disposals) December January 1, (disposals) December 31,  December %
2008 31,2008 2008 2008 31,2008
- {Rupees in '000})
Leasehold land 100 - 100 - - - - 100
Building on lease hold land- 112,149 - 112,149 25,382 2,804 - 28,186 83,963 2,50
Furniture and fixtures 31324 430 31.254 27,577 2,366 T 29,643 1,611 20.00
(500) (300}
Motor vehicles : 79.420 8,180 65,808 51,870 7,958 - 46,755 19,053 20.00
) (21,792) ) (15,033) :
Office equipment - 32871 S04 32,833 29,140 2,396 - 31,001 1832 33,33
' ' (542) : (535)
Electrical appliances: 7,820 437 4931 6,167 ¥ - 4352 579 20,00
(3,326) (2,067)
263,634 9,551 247,075 142,096 15,776 - 139,937 107,138
(26,160) {17.,935)
Inluded in cost of property and equipment are fully depreciated items still in use having cost of:
{Rupees in '000)
Furniture and fixture ‘ ' 22,078
Motor vehicles 19,609
Oftice equipment ” 23,928
Electricat appliances o . 2,447
2009 2008
Capital work-in-progress (Rupees in "006)
Advance for purchase of room ) 2,350 2,350

The above comprise of advance in respect of a room at National Commodity Exchange Limited and the possession of the room has not yet been given in
the name of the subsidiary company. The company is pursuing the transfer of room in its name and considers that the fair value of advance is higher than

the carrying value. h %
=o~1 A
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Details of disposals of fixed assets whose orignal cost or the book value exceeds Rs. | million or Rs. 250,000 which ever is less and assets disposed
ofT to the chief executive or to a director or to executives or to any related party, irrespective of the value, are as Tollows: :

- Mode of

Particufar of purchaser

Bescription Cost Accumulated Net Sale
depreciation book proceeds disposal
value
----- e — e e {Rutpees in 000} e
Mator vehicles
Toyota Estima 1,228 1,228 - - Surcendered  Custora Authority
Toyata Crown . 1,564 1,564 - - -do- Custom Authority
Honda Civic 1,043 833 190 190 Company policy Karim Hatita (Former Employee)
Suzuki Cultus 560 560 - 56 ~do- Syed Aquib Hashmi (Employee)
Suzuki Cultus 560 560 - 36 -da- Mohammad Rais (Employes)
Suzuki Cultus 560 560 - 56 -do- Salman Khan (Employee}
Handa City 795 795 - 80 -do- thrahim Sadiq (Former Employee)
Toyota Coralla 1,209 1,i05 104 104 -do- Wamiq Rizvi (Former Employee)
Honda City 886 641 245 245 -do- Sved Zahid {Former Employes)
Intangible assets
2009 .
Cost Amortization Net book value Rate of
As at Additions / As at As at Charge / As at as at amortization
January 1,  (disposals) December31l,  January |, ' (disposals) December 31,  December 31, %
2009 ' 2009 2009 2009 2009
(Rupees in '008)
Software - - 400 400 - 40 40 360 20
KSE (Guarantee)
Limited Card 34,750 - 34,750 - - - 34,750 -
NCEL Card 3,000 3,000 - - - 3008 - -
37,750 400 38,150 - 40 40 38,110
DEFERRED TAX ASSETS
Balance Recognised in Recognised Balance
January 08,  profit and loss in equity December 31,
2009 . : . ; 2009
) . {Rupees in '000)
" Debit / (eredit) balances arising on account of
Accelerated tax depreciation allowance 4,236 (3,351) - 885
Provision for staff retirement gratuity N
and campensated absences 5,229 1,350 - 6,579
Other staff benefits 4,970 - - 4,970
Finance lease arrangements (252,088) 58,056 - (194,032)
Share of profit from associates {124,410) (96,734) (6,444) {227,588)
Provision against non-petforming advances 364,369 184,529 - 543,398
Surplus / (deficit} on revaleation of ’
‘available-for-sale' securities (486) - 15,369 14,883
1,320 143,850 8,925 154,595
Balance Recognised in Recognised Balance
January 01. profit and loss in equity " December 31,
2008 2008
. {Rupees in 000}
Debit / {credit) balances arising on account of
Accelerated tax depreciation allowance 5,821 (1,583) - 4,216
" Provision for staff retirement gratuity :
and compensated absences 3,793 1,436 - 5,229
Other staff benefits 4970 - - 4,970
Finance lease arrangements {282,379} 30,291 - (252,088)
" Share of profit from associates (124.410) - « (124,410)
Provision against non-performing advances 111,795 252,574 - 364,369
Surplus / (deficit) on revaluation of
‘available-for-sale’ securities 26,281) - 25,795 - (486)
(306,691) 282,716 25,795 1,820

CiEa
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14,1

14.2

14.2.1

14.2.2

14.2.3

OTHER ASSETS Note 2009 2008
{Rupees in '000)

Income / mark-up accrued in local currency 232,742 173,567
Income / mark-up accrued in foreign currency ' - 108
Advances, deposits, prepayments and other receivables : 91,251 . 13,515
Central excise duty - 2,077
323,993 189,267
Provision held against other assets ’ 13.7 - {(26,154)
323,993 163,113
Provision against other assets
Opening balance | 26,154 26,154
Charge for the year - -
Reversal during the year . @,077) -
Amount written off ' 24,077) -
Closing balance - 26,154
BORROWINGS
In Pakistan ' 10,377,872 6,370,782

Particulars of borrowings with respect to currencies

In local currency 10,377,872 6,370,782

Details of borrowings secured / unsecured

Secured _

Repurchase agreement borrowings ' i42.] 8,067,577 3,351,634
TFCs _ 14.2.2 1,450,000 1,650,000
Borrowings from SBP

Under Long Term Facility - Export Oriented Project (LTF-EOP) 1423 300,412 369,148
Under Long Term Finance Facility (LTFF) 14.2.4 59,883 -
Murabaha 14.2.5 500,000 -
Unsecured _ : o

TFCs _ e 1,000,000

10,377,872 6,370,782

Repurchase agreement borrowings

The holding company has arranged borrowihgs from various financial institutions against sale and repurchase of
government securities. The mark-up on these finances range between 12.00 and 12.35 (2008: 11.00 and 14.90)
percent per annum with maturity ranging from four days to sixty three days (2008: two days to six days).

TFCs (non-participatory)’

This represents finance obtained through issue of privately placed TFC's of five years maturity. The mark-up is
payable on quarterly basis and the principal is repayable in five equal semi anmial installments commencing 36
months from the date of disbursement. The facility is secured by first hypothecation charge ranking pari passu,
on existing and future assets of the hoiding company. The rate of profit is 3 months KIBOR ask rate plus 65
(2008: 65) basis points. As at December 31, 2009 the effective rate ranges between 13.02 and 13.24 (2008:
15 81 and 16.15) percent per annum. .

LTF-EOP facility from SBP

This represent a one time swap facility option under the scheme LTF - EOP allowed by the SBP through their
SMED Circular No. 19 of 2006. The loan, is repayable over a maximum period of 7.5 years from the date of first
disbursement with mark-up payable at maximum of 5 percent per anmun. The sanctioned limit was Rs. 1,000
million. The outstanding balance under swap arrangement amounts to Rs. .JOO 412 million as at December 31,

,{—m’\w

' 2009 (2008: Rs. 369.148 million).
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15.1
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17

171

172

Borrowings from SBP under LTFF

Represents Long Term Finance Facility on concessional rates to promote industrial growth leading to exports. The
loans availed under the facility shall be repayable within 2 maximum period of ter years including maximum grace
period of two years. SBP allocates an overall yearly timit under the facility to individual PFI. The sanctioned limit
was Rs. 500 million, The outstanding balance under the arrangement amounts to Rs. 59.833 million as at December

31, 2009 (2008: Nib).
Murabaha

This represents finance obtained from an Istamic bank. The profit rate on the finance is 11.65 (2008: Nil) percent

~ per annum and is matoring on 15 January 2010 (2008: Nil).

DEPOSITS AND OTHER ACCOUNTS o 2009 2008
: . . (Rupees in '000) -

Certificates of investment (COI) / deposits : - 4,075,951 37,500

Particulars of deposits o
in local currency o | 4,075,951 37,500

The profit rates on these COls / deposits ranges between 11.40 and 14.00 {2008: 9.75 and 14.03) percent per annum.
The COls / deposits are due for maturity between January 2, 2010 and May 5, 2012 (2008: January 19, 2009 and
March 22, 2010). Included in COls / deposits is an amount of Rs. 4,045.951 million (2008: Rs. 35. million} payable

within twelve months.

OTHER LIABILITIES - Note 2009 2008
' (Rupees in '000)
Mark-up / return / interest payable in local f:urrency | ' _ 134,295 66,979
Accrued liabilities : 73,446 65,835
Retention money payable ' 22 22
Taxation _ 247,154 470,901
Staff retirement gratuity 3114 10,471 5,393
Security deposits against.finance lease _ 10.2.2 99,735 130,968
Employees’ compensated absences ' C - 8,070 9,291
Payable on account of purchase of marketable securitics ‘ ' 116,443 -
Other liabilities ' S - 3,778 . 3,070
= : : ’ 693,414 752,459
SHARE CAPITAL
"Authorised Share Capital
2069 2008
(Number of shares)
400,000 400,000 Ordinary shares of Rs. 25,000 each 10,000,000 10,000,000
Issued, Subscribed and Paid-up Sharé Capital
2009 2008
{Number of shares)
25,950 25,950 Ordinary shares of Rs. 25,000 each
o issued for cash _ 648,750 648,750
214,050 214,050 Ordinary shares of Rs. 25,000 each B :
o issued as bonus shares . 5,351,250 5,351,250
240,000 240,000 6,000,000 6,000,000

e
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The SBP on behalf of the Government of Pakistan {(GOP) and Kuwait Investment Authority (KIA) on behalf of
Government of Kuwait each hold 120,000 (2008 : 120,000) ordinary shares of the holding company as at December

31, 2009,

Reserves Note 2009 2008
(Rupees in '006)

Statutory reserve 17.3.1 2,884,894 3,288,822
Special reserve - -
Revenue reserves - 3,158,890
2,884,894 6,447,712
Statutory reserve - compulsory reserve
At beginning of the year ' . 3,288,822 3,288,822
Add: Transfer during the year 163,273 -
Less: Transfer to accumulated loss ' (507,201) -
2,884,894 3,288,822

According to BPD Circular No. 15 dated May 31, 2004 issued by the SBP, an amount not less than 20% of the after
tax profits shall be transferred to create a reserve fund till such time the reserve fund equals the amount of the paid-
up capital and afier that a sum not less than 5% of profit after tax shall be credited to the statutory reserve. The
holding company has transferred 20% of its after tax profit for the year to this reserve amounting to Rs. 103.273
million (2008: Nil). ' '

At year end, the holding company transferred Rs. 507.201 million to the accumuiated loss in order to meet the
Minimum Capital Requirement of Rs. 6,000 million, . - '

SURPLUS / (DEFICIT) ON REVALUATION 2009 2008
OF 'AVAILABLE-FOR-SALE' SECURITIES-NET " (Rupees in '000)
OF TAX . R
Federal and provincial government securities (42,525) 1,387
Quoted shares : 213,037 (59,867)
Other securities {9,527) 108
Share of surplus on reviuation held by associates 51,946 -
. 212,931 (58,372)
Deferred tax 8,439 {485}
221,370 (58,857)

e
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19.1

19.2

19.3

20

21

CONTINGENCIES AND COMMITMENTS

Direct Credit Substitute - ' 2009 2008
. (Rupees in '000)

Direct credit substitute — guarantee issued 1,550 1,550

Other Contingencies

The Income Tax Department has amended the deemed assessment orders for the tax years from 2004 to 2009,
raising a tax demand of Rs. 1,412 million, mainly due to additions in respect of a!locatmn of expenses against
exempt capital gains and dividend income subject to tax at reduced rate, :

The tax department has not accepted the holding company’s contention on the matter of allocation of expenses on
exempt capital gains and dividend income for the tax years 2004 1o 2009. The total additions tade in tax years
2004 to 2009 under this head amounts to Rs. 3,091 million.

In tax year 2003, the same issue has been set aside by the Income Tax Appellate Tribunal (ITAT), with direction
to the tax authorities that the allocation of financial cost has to be made taking into account the ‘cost of
investment’ rather than ‘gross turnover’. Further, the holding company has made representation before Federal
Board of Revenue for necessary clarification and has also referred the above matter to Alternate Disputs
Resolution Committee (ADRC) a mechanism avaﬂable to provide an opportunity to tax payers for an easy and
efficient resolution of disputes.

An appeal has been filed with the Commissioner of Income Tax (Appeal) for the tax years 2004 to 2009. The
holding company has already made provision of Rs. 618 million against the demand for the above-mentioned years

" based on cost of investment. The management is confident that the ultimate outcome of the appeal would be in

favor of the holding company inter alia on the basis of the advice of the tax consultants and the relevant law and
the facts. ' : : :

Other Commitments . Note - 2009 2008
' : (Rupees in '000)
Commitment - acquisition of software ' ' 48,817 ' -
Undisbursed sanctions for financial assistance in the form of: '
- equity participation o ' 166,220 1,135,100
- loans and advances : - : 317,945 200,936
: 532,982 1,336,036

MARK - UP / RETURN / INTEREST EARNED
On loans and advances to customers ' . 400,372 387,178
On investments in: o _ N
- 'Available-for-sale' securities ' 1,628,277 111,658
- ‘Held-for-trading' securities 13,989 -
On deposits with financial institutions 338,131 407,774
On securities purchased under resale agreements ' : 22,961 253,625

: : 1,803,730 1,160,235
MARK—UP / RETURN / INTEREST EXPENSED
Deposits / borrowmgs _ ' - ' 569,211 486,850
Securities sold under repurchase agreement ' . 619,187 63,716
Other short term borrowings ' 865 : 625

1,189,263 551,191

e
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4.1

25

GAIN ON SALE OF SECURITIES

Federal government securities
- Market treasury bills

- Pakistan investment bonds
Shares - listed securities
Shares - unquoted securities

OTHER INCOME

Profit on sale of operating fixed assets
Others

ADMINISTRATIVE EXPENSES

Salaries, allowances and employees” benefits

Directors® remuneration (including remuneration
of Chief Executive)

Provision for gratuity

- Employer’s contribution to the provident fund

Travelling and conveyance

Rent and rates

Utilities

Communication _

Professional training and staff welfare '
Advertisements, periodicals and membership dues
Printing and stationery

Depreciation

Amortization

Auditors' remuneration -

Legal, consultancy and other professional services
Repairs and maintenance '

Motor vehicle expenses

Insurance o

Donations

Workers' Welfare Fund

Entertainment

Bank charges

Miscellaneous

Auditor's remuneration

Andit fee _
Fee for half yearly review
Special certifications and sundry advisory services

. Out of pocket expenses

OTHER CHARGES
Penalties imposed by the SBP

Note 2000

2008
(Rupees in '000)

1,143 2

8,258 -

808,376 240,213

- 1,050

817,777 241,265

1,106 3,028

17,239 29,687

18,345 32,715

158,726 118,360

. 28,035 38,124
3045 . 10,929 6,972
5,477 5,785

4,971 9,074

7,981 9,129

2,248 3,168

7,360 7,409

1,420 537

1,838 5,826

2,638 2,615

11.1 11,885 15,776
113 ' 40 -
247 3,782 5,092
- 19,671 20,764

14,686 16,260

6,627 8,989

2,162 2,758

200 -

11,899 -

408 1,516

184 221

11,693 . 9,421

314,860 287,796

1,096 1,035

365 415

2,150 3,351

177 291

3,782 5,092

203 50
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27

28.1
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30

TAXATION

For the year
- Current
- Deferred

Relationship between tax expense and
aceounting profit

Profit / (Loss) before taxation

Tax at the applicable rate of 35% (2008: 35%)

Net tax effect on income taxed at reduced rates

Net tax effect of expenses not subject to tax
Others

BASIC EARNING / (LOSS) PER SHARE

Profit / (logs) for the year
Weighted average number of ordinary shares

Basic earning / (loss) per share
DILUTED EARNING / (1O5S) PER SHARE

Profit / (loss) for the year
Weighted average number of ordinary shares

Diluted earning / (loss) per share

2009 2008
{(Rupees in '000)

318,763 312,759
(143,850) (282,716)
174,913 30,043
1,404,254 - . {(4,438,530)
491,489 {1,553,493)
(226,407) (43,447)
(66,182) 1,602,398

(23,987) ' 24,585
174,913 30,043
1,229,341 {4,468,593)

(Number in '000)
240 240
_ ‘(Rupees) :
© 8,122 (18,619)
1,229,341 {4,468,593)
{Number in "000)
- 240 240
{(Rupees)
5,122 (18,615)

There were no convertible diluted potential ordmary shares outstanding as on December 31, 2009

and December 31, 2008,

CASH AND CASH EQUIVALENTS.

Cash and balances with treasury banks
Balances with other banks

STAFF STRENGTH

Permanent
Temporary / on contractual basis
Own staff strength at the end of the year

Outsourced
Total staff strength

Note

2009 - 2008
(Rupees in '600)

92,512 17,179
1,842,834 2,759,358
1,935,346 2,776,537

{Number)
78 59
¢ 17
84 76
33 32
117 108

Ao~
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31.1.1

31.1.2

31.1.3

31.1.4

3LL5

CO3LL6

31.1.7

DEFINED BENEFIT PLAN

Staff retirement gratuity

The holding company operates a fimded gratuity scheme for all its eligible permanent and contractual employees.

‘Projected unit credit method' has been used for actuarial valuation,

Principal actuarial assumptions

Discount rate
Expected rate of increase in salaries
Expected rate of return on investments

Normal retirement age

Reconciliation of payable to defined benefif plan

Present value of defined benefit obligations
Fair value of plan assets

Unrecognised actuarial losses

Movement in payable to defined benefit plan

Opening balance
Expense charged in the current year
Holding company’s contribution to gratuity fund

Closing balance

Charge for defined benefit plan

Current service cost

Interest cost

Expected return on plan assets
Actuarial loss amortisad

Reconciliation of present vajue of
defined benefit obligation

Opening balance of defined benefit obligation
Current service cost

Interest cost

Actuarial benefits paid during the year
Actuarial gain on obligation

" Closing balance of defined benefit obligation

Recenciliation of fair value of plan assets

Ovpening fair value of plan assets

Expected return on plan assets during the year
Actual contributions made by the employer
Actual benefits paid during the year

Actuarial (loss) / gain on plan assets

Closmcr fa1r value of plan assets

Note

3118

3117

3115

2009
(% per annum)

2008

(Rupees in '004)

12.75 15

12.75 15

12.75 15
6 years 60 years
- 2009 2008

42,248 40,136
(14,111) (9,620)
28,137 30,516
(17,666) (25,123}
10,471 5,393
5,393 4,151
10,929 - 6,972
(5.851) (5,730
10,471 5,393
4,384 3,864
6,278 2,790
(1,741) (789)
1,508 1,107
16,929 6,972
. 40,136 27,370
4,884 3,864
6,278 2,790
(2,628) {4,223)
(6,422) 10,335
42,248 40,136
9,620 7,198
1,741 789
5,851 5,730
(2,628) (4,223)
(473) 126
14 111

9,620

Acmal return on plan assets is I 1.50 % as at December 31,2009 (9 J% as at December 3 1 2008)

rapes



31.1.8  Historical information of defined benefit plan

Present value Fair value Deficit Gain / (loss)  Gain / (foss)
of the defined  of the plan in the on plan an plan
benefit plan Assets plan " Niabilifies assets
due to due to

experience experience

(Rupees in *000)

2009 42,248 14,114 (28,137) 3,685 (473)
2008 40,136 9,620 {30,516} (10,333} 126
2007 27,370 7,198 (20,172 (2,247} [E5))
2006 44,720 6,243 (318,477) (3,461) (221)
2005 35,320 2,427 (32,893) {4,351) (593)
2004 33,354 7,153 {26,201} 427 513
2009 2008
31.L1.9  Break up of investments %
Bank baiances 40 40
Musharika deposits G0 60
100 160

31.1.10 The expected gratuity expense for the year ending December 31, 2010 works out to be Rs.$.745 million.
32. DEFINED CONTRIBUTION PLAN '

The holding company operates an approved funded contributory provident fund for all fis permanent employees to which monthly
contributions are made both by the holding company (at 10 % of basic salary), and by the employees (at the rate of 16 % - 30 %) of

basic salary. o , :
33, COMPENSATION OF DIRECTORS AND EXECUTIVES
Chief Executive . Directors Executives
2009 3008 2009 30508 2009 2008
(Rupees in '000)
Fee - - © 12,809 3,530 - .
Managerial remuneration 11,722 19,395 : - - 56,832 55,228
Charge for defined benefit plan N © 652 - - 4,305 3393
Contribution to defined contribution plan < 782 - - 5,167 4,409
Rent and house maintenance 1,758 4,13G - - 25,574 24852
Utilities : 1,238 142 - - 5,683 5,523
Medical : 35 f9g - - - - 4,061 4,009
Others 474 12,896 . . - .
15,227 38,195 12,809 3,530 101,622 97,414
No. of persons 1 2 . 5 5 47 44
331 The Chief Executive and certain executives are also provided with other faciiities, including the free use of Company maintatned
car. : :
i3z The compensation for 2008 inciudes remuneration and retirement benefits of outgoirg Chief Executive till November 25, 2008.
< 34, FAIR VALUFE OF FINANCIAL INSTRUMENTS .
341 On halance sheet financial instruments 2009 . 2008
. Bool value Fair value Book vatue Fair value
(Rupees in "000)—--——— o
Finaneial Assets )
- Cash balances with treasury banks 92,5812 92,512 17.179 17,179
- Balances with other banis ] ) 1,842,_834 1,842,834 2,801,102 2,801,102
- Lendings to financial institutions ] Co 800,000 800,000 500,000 500,000
- Investments ) 18,930,038 19,167,289 0,417,329 11,631,599
- Advances ' . 3,607,442 3,607,442 3,358.935 3,358,933
- Onher assets ' B 231,831 232,832 149,960 149,960

25,505,658 25,742,909 16,244,505 18,458,775

Financial Lizbilities

- Borrowintgs . 10,377,872 . 10,377,872 6,370,782 6,370,782
- Depusits and other accounts 4,075,951 4,075,951 " 37,500 37,500
- Other liabilities : 435,780 435,789 276,144 276,144

' ' ' 14,889,612 14,889,612 6,684 426 5,684,426




"35.1
36.

The fair value of investments in lisied securities is based on market rates of the K arachi Stock Exchange. Fair value of unguoted
equity investments is determined on the basis of break-up value based on the latest available financial statements.

Fai value of fixed term loans and advances, ofher assets, other liabilities and fixed term deposits cannot be caloulated with sufficient
reliability due to absence of current and active market for such assets and liabilities and reliable data regarding market rates for similar

instruments.

SEGMENT DETAILS WITH RESPECT TO BUSINESS ACTIVITIES

The segment analysis with respest (0 business activities is as fallows:

. 2009
Corporate Treasury Investment Capital Others Total
Finanice Banking Markets .
- {Rupees in "000) -
Tatal income - gross 538,230 1,359,282 5,009 1,674,705 16,735 3,623,961
Tatal inark-up 7 returm / interest expense l (251,290} (936 373) “ - - (1,189,263] )
Segient provision / impairment /
unrealised lpsses (509,918 (HY L. (204,563} | - (715381
{761,208 (931,873} - {204,563} - {1,904,644)
Net operating income (113,978} 451,409 5,008 1470142 16,735 1,719,317
Administrative expenses and ’ i
ather charges 315,063
Profit before taxation ' ) 1;404,254
Segment assets - net 4,584,710 14,972,506 - ~ 5.678,004 667,558 15,902,780
Segiment non-performing loans 1,693,6%7 - - - - 1,693,697 -
Segment provision required and held 1,395,656 - - - - 1,395,656
Segment liabilities 1,935,917 11,757,835 - - 457,475 15,147,237
Segnent retum on net assets (ROA) % 12.97 13.57 - 22121 7. 1.86 -
Segment cost of funds (%) . 1153 1271 ) - - - -
2008
Corporaie Treasury Iorvestment Capital Others Total
Finance Ranking Markets
(Rupee in'000)
Tatal ingome - gross 351,165 786,721 3,697 116,682 15,037 1,273,308
Tatal matk-up / renern / interest expense (433,073) - (118,118) ’ - - - {551,191}
Segment pravision 7 impairment / .
unrealised lossses (642,845 (150,000 - (4,079,976 - (4,372,821
A (1,075,918 (266,118, . T(4,079.978) - S 424,012
Net operating incotne (724,753) 518,509 3,697 (3,% 15.037 (4,150,704)
Administrative gxpenses and
other charges ’ 187,844
Profit before taxation ' . (4.438,550)
Segment assets - net 4,066,535 7,732,843 - 4347 881 359457 16,406,716
Segment non-performing loans/financings 1,278,058 - - - - 1,278,058
Segment provision required and held 919,181 - - - - 910,181
Sepment liabilities - 3,019,148 3,389,144 - - 752,439 7,160,741
Segment return on net assets (ROA)Y% BAS 127 - 692 321 -
Segment cost of funds (%) ] 10.96 8.79 - - . -

Uunder the holding company policy, capital market department assets are financed through equity funds.

RELATED PARTY TRANSACTIONS

The Group has refated party relationship with its associates, associated undertakings, employee benefit plans, key management
petsonniel and its directors. ' ' '

The Group enters into transactions with related parties in the norrmal course of business. These transactions were carried out
on commercial terms and at market rates. %{W



2009 - 2008
(Rupees in "000) -

Expcnses charged to a related party ) IR - 15,840 - 10,491
Expenses charged by : ) .
- pssociates : 3,269 3,058
- other related party 17,368 13,703

Dividendt income from _
- associates 27,953 27,954

- other related parties -

Placement / COI with an associate

‘Balance as at January 1, - 35,084
Matured during the year - © (47,205)

Exchange gain - 11,521
: - (35.684)

Balance as at December 31, -

Mark-up earned on placement with an associate - 1,206
Mark-up earned on bank deposit with an associate 1,098 778

Mark-up receivable on placement / CO1/ lenses & Joans and advances
- with associates . 49
- other rejated parties ) -

Mairk-ap earned on loans and advances :
- associates . 1,088 4,238

- giher related parties -

Loans and advances to key management personnel

Balance as at Jansiary 1, 6704 17,768
Disbursement during the year 19,000 -
Recovery during the year 3,180 | (11,064
15,819 (11,064}
Balance as at December 31, ) . 22,523 6,704
Advances to associates / other related parties - 12,500
Mark-up expense on COT of a related party 6,879 869
Bank balances with an associate ' 57,089 6,906
Mark-up receivable on bank deposit with an associate _ 297 63
Deposits / COls - associate & other related party 102,500 2,500
Mark-up payable to other related party - 4,150 7
Investments in .
- aSS0Ciates 4,111,632 2,721,695
- other related parties 500 500
Coemmitments for investment in equity of / loan to associates : 166,220 1,135,100
Contribution made to provident fund 5477 5785
Contribution made to gratuity fund : 5,851 5,730

Key management personnel

Key management personnel include the Managing Director, Deputly General Manager / Chief Financial Officer, Head of Corporate
Finance & Investment Banking, Head of Risk Management, Head of Capital Markets & Treasury, Head of Compliance, Head of
Internal Audit, Head of Wealth Management and Head of Human Resources. Their salaries and other benefits amount to Rs. 53.349
million (2008: Rs. 68,348 million} and staff retirement benefits amount to Rs. 2.896 million (2008: Rs. 4.385 million).

r
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CAPITAL ADEQUACY

State Bank of Pakistan {SBP) sets and monitors capital requirements for the Group as a whole. In implementing current
capital requirements, SBP requires to maintain a prescribed ratio of minimum 10% total capital to total risk-weighted

assets on standalone as well as on consolidated basis based upon the Standardized approach of Basel-IL.

The Group maintains a strong capital base so as to maintain investor, creditor and market confidence and to sustain
future development of the business. The Group has complied with all externally imposed capital requirements

throughout the year.

The Group's regulatory capital is analyzed in following tiers:
-Tier i Capital which includes fully paid up capital (including ‘the bonus shares), balances in share premium
account, general reserves as the financial statements and net un-appropriated profits etc after deduction for deficit
on revaluation of available for sale investments and 50% deduction for investment in the subsidiary compames and

significant minority investments in entities engaged in banking and financial activities.

- Tier 2 Capital, which includes general provisions for loan losses (up to 2 maximum of 1.25% of risk weighted),
reserves on revaluation of fixed assets and equity investments up to a maximum of 45% balance, foreign exchange
translation reserves efc after 50% deduction for investment in the equity of subsidiary compames and significant
minority investments in entities engaged in banking and financial activities.

The caplta] of the Group is managed keeping in view the minimum “Capital Adequacy Ratio” requlred by SBP. The
adequacy of the capital is tested with reference to risk weighted assets of the Group. The total risk-weighted exposures

comprise the credit, market and operatmnal risk.

The calculation of capital adequacy enables the Group to assess the iong- -term soundness. It is crucial to continuously

. monitor the exposure across entire Group and aggregate risk so as to take an integrated approach/view. Maximization

of the return on risk adjusted capital is the principal basis to be used in determining how capital is allocated within the
Group to particular operations or activities. Pak Kuwait seeks to achieve the following goals by implementing an

effective capital management framework:
a) Maintain sufficient capital to support overall business strategy;
b) Integrate capital allocation decisions with the strategic and financial planning process;

¢) Enhance Board and senior management’s ability to understand row much capital flexibility exists to suppoit
the overall business strategy;

d) Enhance understanding on capital requirements under different economic and stress scenarios,
e) Build and support linkage between risks and capital and tie performance to both of them, and
f) Meet the regulafory capital adequacy ratios and have a prudent buffer.

To comply with SBP guidelines' on Internal Capital Adequacy Assessment Process (ICAAP) vis-3-vis BSD Circular no.
17 dated August 12, 2008, the holding company submitted the major findings of ICAAF to the regulator within the due
date. In the ICAAP document risks other than the pillar I risks were identified, measured and adjusted with the capital

to arrive at revised CAR based on pillar I and pillar I rlsks

The holding company also stress tests its capital adequacy towv mus risks as per SBP: stress testing guidelines.

]



37.2 Capital adequacy ratio

37.3

CAP1
Tier 1 Capital
Fully paid-up capital

General Reserves as disclosed on the balance sheet

Accumulated Profit / (foss)
Sub-Total
Deductions:

Deficit on account of revaluation of investments held AFS category

Other deductions (50% of the amount as calculated on CAP 2)

Sub-Total
Total eligible Tier 1 Capital
Supplementary Capital
Tier 2 Capital
Deductions

Other deductions (50% of the amount as caiculated on CAP 2)

Total deductions

Total supplementary capital eligible for capital adequacy ratio
(Maxjmum upto 100% of Total eligible Tier 1 capital}

Total eligible capital

Risk weighted exposures

Credit risk

PSE's

Banks

Corporates

Retail portfolio

Secured by residential property
Past due loans

Listed equity investments
Unlisted equity investments
Investments in fixed assets
Other assets

Credit risk on off balance sheet
Non market related

Equity poéition risk

Operational risk

Capital adequacy ratios
Total eligible regulatory capital

Total risk weighted assets
TOTAL CAPITAL ADEQUACYI RATIO

Types of exposures and ECAI's used

Exposures

PSE's

Banks .

Corporates

Sovereigns and GOP other than PKR

2009

2008

(Rupees in '¢00)

6,000,000 6,000,000
2,884,894 6,447,712
1,649,279 (3,142,880)
10,534,173 - 9,304,832
- 58,857
1,625,129 1,225,921
1,625,129 1,284,778
8,909,044 8,020,054
[ 72,443 ] -]
1,625,129 1225921
1,625,129 1,225,921
(1,552,686)  (1,225,921)
7,356,358 6,794,133
Capitél Reguirements Risk Weighted Assets
- 2009 2008 2009 2008
meemr(Rupees in '000)--—-—-  ~-memm- (Rupees in '000}----~—
12,699 - 26,987 -
40,877 51,833 408,771 575,925
267,903 272,357 2,679,033 3,026,186
o228 107 2,281 1,187
2,449 1,439 24,490 15,985
30,101 29,934 301,014 332,600
98,637 29,763 986,366 330,704
46,697 18,917 466,967 210,193
15,137 13,463 151,366 149,588
24,530 4,593 245,299 51,034
529,258 422,406 5,292,574 4,693,402
46,890 120,264 468,898 1,336,268
431,633 451,330 4,316,332 5,015,955
204,586 134,486 2,045,861 1,494,289
1,212,367 1,128,486 12,123,665 12,539,914
7,356,358 6,794,133
12,123,665 12,539,914
[ 60.68%]| 54.18%]
JCR-VIS || PACRA
" N
v 7

o




37.4  Credit exposures subject to standardised approach

¥
&

Exposures Rating Amount Deduction Net amount
: Category Outstanding CRM
oo Rupees in '000)
GOP ' :
Banks
1 1,900,315 - 1,900,315
2,3 57,386 - 57,386
Unrated 31 - 31
Corporates
1 1,656,267 - - 1,656,267
2 ' 126,573 - 126,573
Unrated 2,284,493 - 2,284,493
6,025,065 - 6,025,065

38, RISK MANAGEMENT

Risk taking is central to all financing activities. The Group evaluated business opportunities in terms of the risk-reward
relationship. The risks that Group takes are reasonable and controlled within its financial resources and credit

competence.

The following key principles form part of the approach to risk management:

- The Risk Management function acts independently

- The Board through its subcommittee reviews and approves risk policies and tolerance limits wherever required
- Various committees at functional level oversee the implementation of risk management polices.

- Market and Liquidity Risk are managed by a well-represented Asset and Liability Committee (ALCO). And the
Credit Committee oversees Credit Risk. - . '

Risk Management is a core function that performs critical activities of measuring, monitoring, controlling and reporting
credit, market, operational and other risk in order to ensure sustained performance of the Group. The risk management
framework is based on prudent risk identification, measurement, monitoring and management process which are closety
aligned with all activities of the Group so as to ensure that risks are kept within an acceptable level. The risk management

framework;
1) Risk Poiicies and limits structure,
2} Risk Infrastructure and
1) Risk measurement iﬁethodologies.

Risk policies are the main drivers of creating risk culture and it recognizes the commitment of management to promote
the risk based decisions. The holding company is in the process of developing new Risk Management Policy and
Procedure Manual and had hired the services of external consultants who along with the Risk Management function are

developing Risk Management Policy and Procedure Manual. '

44 s



38.1

The risk infrastructure at the holding company includes human resource with defined hierarchy of roles and
responsibilities, risk culture, systems and procedures and management oversight. The holding company has strengthened
the risk management abilities to proactively manage market, credit and operational risks by aflocating and hiring human
resources for the risk management fimction during the year and expects to develop a risk culture where every employee is
expected to be a risk manager at his work place. For this the holding company has also introduced whistle blowing

policy.
Credit risk

Credit risk is the risk of Joss due to the failure of a borrower to meet its credit obligations in accordance with agreed

contract terms.

Holding company’s Credit process is guided by centrally established credit policies, rules and guide]inescbhtinuing to
cloge ta the market approach with an aim to maintain a well-diversified portfotio of credit risk which produces a reliable

and consistent return.

Holding company has a system of checks and balances in -piace around the extension _6f credit that are:
- an independent risk management function;
- multiple crédit apProvers;
- independent auc“iit & compliance functions. .

Salient features of risk approval process are as follbwé:

- Every extension of credit 1o any c{)unterpa;ﬁ requires approval by pra—dcﬁned leve!l of authority;

2 All business units must apply consistent standards in arriving at their credit decistons; |
- Eirery material change fo a credit facility requires approval at the appropriate / pre-defined level:

In order to restrict credit concentration risk the holding company has developed internal risk rating system to monitor risk
rating concentratior: of counterparties against different grades ranging from 1 — 12 (1 being best, 10 — 12 defaulters).

The hold{ng company is in the process of developing facility risk rating model in order to-further strengthen credit risk
monitoring. : '

The holding company is using Basel-1I standardized approach to calculate risk weighted assets_agaihst credit risk,
The holding company performs stress testing on its credit portfolio according to SBP stress festing guidelines.

The disbursement, administration and monitoring of credit facilities is managed by Credit Administration Department
{CAD) linked to various business units. ‘ ' ' : C o

The holding company mdnitor's_ its credit portfolio on'éontinuing basis. Procedures are in place to identify at an carly

stage, credit exposure for which there may be a risk of loss.
: Ve
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38.1.2

38.1.3

38.1.4

Segment by class of business

Agriculture, forestry, hunting and fishing
Textile

Chemical and pharmaceutical

Cement

Sugar

Footwear and leather garments
Automabile and transpertation equipment
Electronics and electrical appliances
Constraction

Transpott, storage and comimunication
Financial and Insurance

Powser

Trusts

Services

Individuals

Others

Agriculture, forestry, hunting and fishing
Textile

Chemical and pharmacentical

Cement

Suegar

Footwear and leather garmerits

Automobiie and transportation equipment

Elsctronics and electrical appliances
Construction

Transport, storage and communication
Financial and Insurance

Power

Services

individuals

[ihers

Segment by sector

Public / goverament
Private

Public / govemment
Private

Details of non-performing advances and specific provisions by class of business segment

Textile
Construction

- Cernent

(ithers

Details of non-performing advances and
specific provisions sector - wise -

Public / go\aemment
Private

2009
Contingencies and
Advances Deposits Commitments
(Rupees in '000) Percent (Rupeesin'00§) Percent {Rupees in "000) Percent

1,773,401 3345 - - 11,220 2.]0
926,143 18.51 65,000 1.59 100,000 18.71
103,783 2.07 200,000 4.9] - -
216,875 4.33 - - - -

38,620 0.77 - - - -
11,679 0.23 - - - -
315,794 6.31 - - 16,220 3.03
585,080 11.69 1,400,004 3436 149 062 27.89

- - 186,000 4.56 150,000 28.06
327659 6.56 - - 1,550 039
- oo- 2,010,451 4932 - -
207,493 - 415 102,508 497 106,480 1592
73,014 1.46 - - - -
433,556 3.47 12,000 $.29 - -
5,003,098 106.00 4,075,951 104.00 534,532 100.00
2008 .
Advances Deposits Contingencies and Commitments
(Rupees in'000) . Percent - (Rupeesin'000)  Percent (Rupess in '000) Percent
114,286 2.68 - - - -

1,778,679 41.66 - - - -
216,274 5.07 - - 6,443 0.48
107,783 252 - - - -
259,375 6.08 - - - -
160,380 3.76 35,000 93.33 - -

40,760 0.95 - - “ -

. 14,1564 0.33 - - - -
393,747 9.27 - - 16,220 121
271,354 6.36 - - - -

48,790 1.14 - - 1,118,880 83.65
253,000 5.86 - - 1,550 012
87,500 2.05 - - 52,068 3.89
49918 1.17 . - - -
474,096 11.10 2,500 6.67 142424 0.65
4268,116 140,00 - 37,500 100.00 1,337,586 100.00
2009
- Advances Deposits Contingencies and
. ' Commitments
(Rupees in 000}  Percent  (Rupees in '000)  Percent {Rupees in "000) Percent
102,659 205 I,SOG,OOG 31.89 1,550 -0.29
4,960,439 97.95 - 2,773,951 68.11 532,982 99.71
5,003,098 100.0¢ 4,075,951 160.00 534,532 104.00
2008 .
Advances Deposits Contingencies and
) ' Comenitments
(Rupees in 000} Percent  (Rupees in '000) Percent {Rupees in '000) Percent
- - 15,000 93.33 1,550 0.12
4,269,116 100.00 2,500 £.67 1,336,036 99.88
4,269,116 100.00 37,500 100.00 1,337,586 100.00
2009 2008
Classified Specific Classified Specific
advances pravision advances provision
held held
PS—— YT (L
1,080,412 911,091 799,144 431,268
252,027 189,840 169,110 169,110
93,333 93,333 - -
267925 201,392 509,804 309,803
1,693,697 1,395,656 1,278,058 §10,181
2009 2008
“Classified -~ - Specific Clagsified: . .7 Specific.
advances provision advances provision
. held o held
e ————(Rupees in L1
1,693,697 1,395,656 1.278,058 - 910.181
1,693,697 1,395,656 1,278,033 916,181



381  Liguidity risk
Liguidity Risk is the risk that the Company is unabfe to fund its current obligations and operations in the most cost effective manner. -

To it this risk the Company muintains statutory deposits with the central bank. In addition, ALCO ts the forum to oversee liquidity management.
The Company's key fuding source is the inter-bank woney market & COls. Change in government monetary policy and market expectations of
interes rate arc the factors that can affect the Company's key funding source. Compi'ehénSive gap analysis is done on periodic basis to evaluate
match/mismatch of assets and liabilities. Based on the results, ALCO devise the Hquidity management strategy to maintain sufficient liquidity.

38.2.1 Maturities of assets and liabilities

2109
Total Upin one Overoncts  Overthree  Gversix  Overoneto Overtwoto Overthree Overfiveto  Overten
month  fhree menths  fosix months two years  three years to ten years years
months ta ene vear : five vears
{Rupees in 'BO0)
Assuts
Cash and halﬁnces with
treasury banks 91,542 92,512 - - - - . - - -
Balances with other banks 1,842 834 1,142,334 704,000 C- - - - - - -
Lendings to fiancial | . '
instiutions 300,000 .o 300,000 - - - - - : B -
Investmenis 18,930,038 63,001 6,197,694 2.659,888 3,283,854 1,101,109 1,709,901 2839463 L075,128 -
Advances C 3,607,442 324,464 94,391 238,438 756,494 396,180 1,326,798 32,048 449 485 25,144
Operatiii fixed assets 151,366 40,797 1,393 2.000 | 4,181 3,362 8,362 15,081 10,157 60,943
Deferred tax assets - 154,595 - . - - 154,595 - - - -
{Hher assets 323,993 121,187 07,643 74,947 7.898 1,898 33572 7024 53822 -
' - 25,902,780 1,784,795 1.895,123 2.979.363 4.012,427 1,662,144 3.048,633 2,893,616 1,540,592 86,087
Linbilities
Bormawings 10,377,872 5,665. 142 2,967,251 28,048 268,153 1,413,532 52,153 24,522 18,179 -
: Deposits and other accoums 4,073,951 1045470 723,981 1,500 1,255,000 - 30,000 : B - .
Other tiabilities 693,414 1,500 325,525 281,853 1,578 82,419 539 - - -
15,147,237 1,652,112 4,010,759 332311 1.524,711 1,495,951 82,692 24,522 18,179 -
Net assets 16,755,543 (5,86T317) 3,878,364 2,647,052 2,487,716 166,193 .2,955,941 2,869,094 1,522 413 36,087
Share capital 6,000,000 ’
Reserves 2,884,394 - .
Accumulated profic 1,649.279 ' . :
Sweplus on revaluation
of 'available-for-sale'
sacurities — netof'tax 221,370
lD,TSS!Sﬂ
! 2008 ]
Total Uptoonc  Overoneto  Cverthree Oversix  Overometo Overtwoto Overthree Overfivete  Overten
month three months o six months  months two years  three years to ten years years
fo ane year five years
{Rupees in ‘000)
Assets "
Cash and balances with
treasury banks 17,179 17.179 - - - - - - R -
Balances with othey banks 1,801,102 1,203,845 1 597257 - - - “ - - -
Lendings to financial ' ’ ’ : -
institutions 560,008 - - 500,000 - - ) - - - -
Investments : 9,417,329 0,375 4,099,350 599,440 742,562 472,556 472,536 597473 2,132,992 290,525 .
Advances 3,358,935 695,421 184211 91,645 225458 306,287 727,236 597,590 516,087 15,000
Operating fixed assets 147,238 - - - £.961 5,961 6,961 12,700 10,508 103,147
Deferred tax assets 1.820 ) - - - 1.820 .
Other assets 163,113 1374 160,739 - - - - - - -
16,406,716 1,928,194 6,042,057 1,191,085 974,981 787.624 1,206,753 1,207,763 2,659,587 408,672
Liabilities
Batrowings 6.370,782 3,351,731 1,033,422 33,352 04,076 404,000 1,250,000 231,047 - 6,654
Deposits and other accounts 37,500 15,000 20,000 - - 2,560 - - -
Qther liahilities 7524359 1,001 225273 12 466,808 - 44,672 - 14,683 -
- 7,160,774 3,367,732 1,278,695 33,874 530,884 402,500 1,294,672 231,047 14,683 6,654
Net assets 9345975 {1.439,538)  A.T63.362 §,157,211 444 097 385,124 i37,919) 976,718 2,644 904 402,018
Share capital 6,000,000
Reserves 6,447,712
Accumulated loss (3.141,880)

Delicit on revaluation
of available-for-sale’
seettrities — netof fax (38,857

- Bk
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38.3.1

Market risk
It ig the risk that the value of on and off - balance sheet positians of a financial institution will be adversely affected by movements in market variables, such as interest rates, foreign’
exchange rates, equity prices and eredit spreads.

unction which makes sure that exposure in Money

The Company is exposed 1o interest rate risk and equity price risk. Market Risk at the Comnpany i3 managed by the Risk Management F
Risk Maragemen: Committee (RMC) and Assets

Market and Equity Marker adheres with the rigk tolerance level and matches with overail business goals set by Board of Directors (BOD),
& Liability Cormmitiee (ALCO).

Market Risk pertaining to the Trading Book consists of positions ir financial instruments held either with trading intent or in order to hedye other elemeats of the trading book. The trading
beok includes equity and money market securitics classified as “Held-for-trading’. These positions are actively managed by the capital market and money market degks.

All investments excluding trading book are considered as part of banking book. Banking book includes:

+ Aoyeileble-for-sale Securities
-+ Held-to-maturity Securities
- Qther Strategic Investiments

- Invesbnents in Government Securities, bonds, etc.
Due ta diversified nature of investments in hanking book, it is subject to interest rate risk and equity price risk.

To manage and control market risk the Company has a well-defined limits structure in place. These limits arc reviewad, adjusted and approved periodically,

The Company is using Basel-1I Standardized approach to calculate risk weighted assets against inarket risk exposures.

To menage various types of Market Risk, the Company carries ot stress testog of its balance sheet by varying sources of market cisk as pec SBP guidelines,

Interest rate risk

ich are subject to interest rate adjustment within a specific period. The Company manages its interest rate risk by

Intersst Rate Risk arises when there is a mismatch between positions, wh
on monthly basis, The risk management function carvies out

entering into floating rate agreements with its customers. To discuss the interest rate risk strategy ALCO conducts a meeting
stresg testing to ascertain the interest rate risk on the balance sheat and alsa propares the interest rate risk profile on periodic bagis.

- 2069
Effective Expaosed to yield / profit risk Not exposed
yiekd / Total Uptoone  Overometo  Over three Over six Overoneto  Overtwotn  Over three Qver ‘Above ten . 10 yield/
ingerest rafe month thres months  fo six months months twao yenrs three yenrs 0 five ta ten yenrs interest rote
Ya . to one year five yenrs years risk
{Rupees in "OO0)——0-
On butance sheet finnncial
imstrumenis
Financieh Assets
Cesh and balanee with treasury
banks 42,512 - - - - - - - - - 92512
Balances with other banks 12.5 1.842.334 1,142,834 0,000 - - - - - - - -
Lendings to financial
institutions 12.68 ROU.DCU - RO0,000 - - - - - - - -
[nvestments 12.26 18,020,038 - 5,069,787 2,070,953 2,613.709 512174 - 312,174 362,788 462,428 - £.325.005
Advances 14.22 1607442 323,312 96,619 234,923 TL0,00! 150,431 1,322,328 24211 4324603 - 73014
Other assets 232.132 - - - - . - - - - 231832
15,503,854 466,146 7.666406 2,305,876 3,523,800 12,605 1,734,502 156,995 95,031 ~ 7734293
Finangiaf Liabilities
Borronwings 12.63 1377472 3.603, 142 3,067,253 28,958 168,133 1,413,532 32.153 24,522 18,179 - -
Dupasits and othur .
accotits 12.33 4,075,951 2.043,470 723,9R1 21,500 1.255,000 - 30,000 - - - -
Other Habilites 435,789 - - - - - - - - - 435.78Y
14,R89.612 7,650,612 3,791.234 50,458 1,423,133 1,413,532 #1153 24,523 18,179 oo 435.7%9
Ou balanre sheel gap 10,616,046 {6,184 466) 3,875,172 1,255,418 1,900,667 (510,927) 1,752,349 382,477 476,852 - 5,2RR,504
2008
Effictive Exposcd to yickd / profic risk Not exposed
il Total Upta one Overonete  Over three Over six Cveronee Oweriwoto  Dwrthre  Overficte  Abovelon to yicld /
interest rate menth three months b six montis moaths twoyears three yenrs o N vears wuars interest rate
ks to one yoar five years visk
- (Rupoces in ")
O balance sheet Rngacial .
instruments
Financial Assets
Cash and balances with
treasery banks 17.17% - - - - - - - - - 17179
Balanees with other banks 1992 2,801,102 1.199.980 1,597.257 - - - - - - - 1863
Lendings to financial
institutions 23.00 300,000 - - 500,000 - - - - - - -
Investments 13.76 9417.129 25.063 3,979,123 (0417 33,728 - . - 124,917 - . 5.244.0%1
Advances 15.1¢ 3,358.935 695,421 143,678 51,643 225458 306,287 727,236 596,540 N414 15.000 47.2538
QOther assets 148,960 - - - - - - - - - 149.960
16,244,503 1,920 484 5,760,058 612,062 259136 I0R.287 717.236 721,457 470414 15.000 5462341
Fﬁn:;n:ial Liabilifes
Borro\\‘ingi 13.53 6,370.782 3,331,731 1.033.422 33,852 64.075 400,010 1,250,000 23047 - f.654 -
Deposits and other .
..accounts 281 37.500 12,500 20,000 - - . 2500 - - - 2m
" Drher Tiabilities 76,144 - - = - o s L - - 296144
6,644,426 32364231 1.033.322 EER rd - 640786 408,000 12252510 231047 - 6.654 EXEREN)
- On balance sheet gap 0560079 (L-H3.767) 4. 706,616 368310 195,110 {93. 7131 {325.264) 490410 470,414 . K346 A 183,607

v
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38.3.2

38.3.3

38.4

38.5

Currency risk

Foreign exchange risk arises in case of an on balance sheet / off balance sheet asset or liability position when there
is adverse exchange rate movement. The Group's exposure to this category of market risk is negligible.

2009

Assets Liabilities Off balance | Net currency
sheet items © exposure

{Rupees in '000)

Pakistan Rupees 25,900,599 15,147,237 - 534,532 10,219,230
United States Dollars 1,781 Co- - 1,781
25,902,780 15,147,237 534,532 10,221,611
2008
Assets Liabilities Off-balance Net currency
sheet items exposure

(Rupees in '000)

Pakistan Rupees 16,360,170 7,160,741 1,337,586 7,861,843
United States Dollars 46,546 - : - 46,546
16,406,716 7,160,741 1,337,586 7,908,389

Equity price risk

Tt is the risk to earnings or capital that results from adverse changes in the value/price of equity related portfolios.

The Asset and Liability Management Committee (ALCO) approves exposure limits applicable to investments and
meets on regular basis to discuss equity investments related strategy. Portfolio, Sector and Scrip wise limits are
assigned by the ALCO to guard against concentration risk and these limits are reviewsd and revised periodically.
Risk management function ensures compliance of portfolio, sector and scrip wise limits set by ALCO and

regulatory authority.

Operational risk
Operational risk is the risk of loss resulting from inadequate or failed internal process, people and system or from
external events. '

The Group is using Rasic Indicator Approach to calculate” Operational risk weighted assets as per Basel il
requirements for capital adequacy calculation, :

Internal Capitél Adequacy Assessment Process (JCAAP)

To comply with SBP guidelines on Internal Capital Adequacy Assessment Process (ICAAP) vide their BSD
Circular no 17 dated August 12, 2008, the holding company submitted the major findings of ICAAP te the
regulator within the due date. In the ICAAF document risks other than the pillar I risks were identified, measured
and adjusted with the capital to arrive at revised CAR based on pillar I and pillar II risks. In addition to the Pillar I
risks (Credit, Market and Operational) the Group has recognized following risks against which it has calculated its

capital charge.

1) Strategic Risk

2) Liguidity Risk

3) Reputation Risk

4) Concentration Risk

S} Interest Rate Risk in Banking Book
6) Other Risks

Since ICAAP is an ongoing process therefore the holding company is developing new Risk Management Policy
and Procedure Manual and also implementing new Risk Management System which will strengthen the holding
company's overall Risk Management practices.
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41.

41.1

41.2

ACCOUNTING ESTIMATES AND JUDGEMENTS
Provision against non-performing advances

The management reviews the loan and lease portfolio to assess non-performing accounts and expected recovery on
a quarterly basis. In determining the non-performing accounts and provision requirements, the relevant Prudential
Regulations issued by the State Bank of Pakistan, payment status of mark-up and. principal, expected future cash
flows of the business, security position and personal wealth of the directors and owners are taken into account.

Classification of investments

In classifying investments as 'held-for-trading' the Group has determined securities which are acquired with the
intention to trade by taking advantage of taking short term market / interest rate movements and are to be sold

within 90 days.
In classifying investments as 'held-to-maturity'’ the Group follows the guidance providcd in SBP circulars on

classifying non derivative financial assets with fixed or determinable payments and fixed maturity. In making this
judgement, the Group evaluates its intention and ability to hold such investment to maturity.

The investments which are not classified as ‘held-for-trading’ or 'held-to-maturity’ are classified as 'available-for-
sale’.

Impairment of 'available-for-sale’ equity instruments

The management determines that 'available-for-sale' cquity investments are impaired when there has been 2
significant or. prolonged decline in market value / fair value below its cost. In making this judgement, the

management considers among other factors, the decline in market price below cost by 30% as significant and if the
dsciine in market price persists for 9 months as prolonged. :

Income taxes

In making the estimates for income taxes currentfy payable by the Group, the management looks at the current
incoms tax laws and the decisions of appellate authorities on certain issues as described in note 19 and the appeals

of the department pending at various levels of authorities.

Gratuity

The helding company has adopted certain actuarial assumptions as disclosed in note 31.1.2 to the financial
statements for determining present value of defined benefit obligations and fair value of plan assets, based on
actuarial ‘advice. Any change in the assumptions from actual results would change the amount of unrecognised

gains and losses, . :

Useful life and residual value of property and equipment

Estimates of useful life and residual value of property and equipment are based on the management’s best estimate.
DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue in the Board of Directors meeting held on

A

GENERAL

The JCR-VIS Credit Rating Company Limited has maintained long term credit ratings of AAA (Triple A) and the
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ANNEXURE |

<L PAKISTAN KUWAIT INVESTMENT COMPANY (PRIVATE) LIMITED

AS REFERRED TO IN NOTES 9.5 TO THE FINANCIAL STATEMENTS

QUALITY OF AVAILABLE-FOR-SALE SECURITIES

! 2009 2008
18c.Na. Name of TFCs Market Value |  Rafing Market Value [ Rating
1 (Rupees in '000) {Rupees in '000)
Listed Term Finance Certificates
1 STANDARD CHARTERED BANK (PAKISTAN) LIMITED (20-(1-2004) 63,644 AMA 87,170 AMA
Certificate of Rs. 5,000 each i
Mark up : 10, 6416% ( PIB 5 Years rate H).75% with Floor 5.00 % , Cap 10.75%, )
Redemption : Flalf Yearly Instaliments commencing from Jan - 2004
Maturity : Dec, 2010
2 |THE ROYAL BANK OF SCOTLAND LIMITED {ABN AMRO) -TFCs {10-02-2005) ) 19,753 CAA- 20,957 AA-
Certificate of Rs, 5,000 each
Markup : 14% {(6-months KIBOR Ask Rate +1.90% }
Redemption ; Half yearly Installments commencing from Feb -200‘5
Maturity : Dec , 2012
¢ . : . _
" |BANK AL FALAH - TFCs (23-11 ,2004) 13,467 AA- -
Certificate of Rs. 5,000 each :
Mark up : 14.16% (6-months KIBOR + 1.5)
Redemption. : Half Yearly from Nov-2011
Maturity : 23-Nov-2012
4 |BANK AL FALAH- TFCs (25-11-2005) 72,797 AA- -
Certificate of Rs. 5,000 each
|Mark up : 14.15% (6-months KIBOR + 1. 5)
Redemption : Half Yearly from Nov-2012
Matarity :  25-Nov-2013 -
5 |FAYSAL BANK LIMITED - TFCs (12-11-2007) : e 38,201 AA- -
ICertificate of Rs. 3,000 each
wark up : 14.15% (6-months KIBOR + 1.4)
Redemption : Half Yearly from May-2013
Maturity : 12- Nov—2014
& |ASKARI COMMERCIAL BANK LIMITED -TFCs (04-02-2005) _ - 30,837 AA- 15,076 Ah-

Certificate of Rs. 5,000 each

Mark.up : 13.50% (6-months KIBOR + 1.5}
A= -|Redemption ; Half Yearly from Feb-2013

{ L. [Maturity = 04-Feb-2013

7 -{NIB BANK LIMITED - TFCs {(5-03-2008} .
Certificate of Rs. 5,000 cach , ' ' 50,448 | - A+ -
Mark up : 13.71% (6-months KIBOR + L.15)
|Redemption : Half Yearly from Sep-2013
Maturity : - 05-Mar-2016

§ - |UNITED BANK LEMITED - TFCs (14-02-2008) 66,091 ©AA
Ceriificate of Rs. 5,000 each

Mark up : 13.03% {6-months KIBOR +0.85)
Redemption : Half Yearly from Feb-2018
Maturity : 14-Feb-2018

% |TRUST LEASING & INVESTMENT BANI LIMITED - TFCs (17-7-2004) ' ‘ C- 1,247 A
Certificate of Rs. 5,000 each )
Mark up : 10.-00% (6-months KIBOR Ask Rate+ 3, 60%
with Floor 6. 00 %', Cap 10, 00%, }
. |Redemption : Half yearly Installments commencing from Fan - 2005
B Matur y Ju]y 2009

Sub Total : - 35238 124250




PAKISTAN KUWAIT INVESTMENT COMPANY (PRIVATE) LIMITED

AS REFERRED TO IN NOTES 9.5 TO THE FINANCIAL STATEMENTS

QUALITY OF AVAILABLE-FOR-SALE SECURITIES

ANNEXURE |

Sr. No

Name of Securities

2008

2008

Cost | Rating

Cost | Rating

(Rupees in '000)

(Rupess in '000}

Uniisted Term Fimince Certificates

BANK AL FALAH LIMITED (02-12-2009)

Certificate of Rs. 5,000 each

Mark up : 15.25% (6-months KIBOR Ask Rate +2.50% }
Redemption : Half yearly from Dec - 2616

Maturity : Dec - 2017

CEO of the company : Mr. Sirajuddin Aziz

NEW ALLIED ELECTRONICS INDUSTRIES (PRIVATE) LIMITED
Certificate of Rs. 5,000 each

Mark up : 14.95% (3-months KIBOR Ask Rate+2.75% )
Redemption ; Quarterly Instaliments commencing from Aug - 2007
Maturity : May, 2011

CEQ of the company : Mr. Mian Pervez Akhtar

DEWAN FARQOQUE SPINNING MILLS LIMITED

Certificate of Rs. 5,000 each

Mark up : 19.43% (6-months KIBOR Ask Rate +3.75% )
Redempfion : Half yearly Instaliments commencing from Dec - 2004
Maturity : Dec , 2009

CEO of the company : Mr. Dewan M. Yousuf Faroocquei

CRESCENT STEEL AND ALLIED PRODUCTS LIMITED

Certificate of Rs. 5,000 each

Mark up: 9. 00 % ( GOP M. T- Biils ¢ Months + 2, 50% with Cap of 9. 00%,)
Redemption : Haif vearly Installments commencing from July - 2004

Maturity ; Jangary , 2009

CEO of the company : Mr. Ehsan M, Saleem

PAKISTAN MOBILE COMMUNICATIONS (PRIVATE) LIMITED
Certificate of Rs, 5,000 each
Mark up : 12% (6-months KIBOR Ask Rate + 1. 60%
with Floor 4.95 % , Cap 12. 60%, )
Redemption : Half yearly Instaliments commencing from Sep - 2004

{Maturify : March , 2009
|Redemption : Half vear Instaliments commencing from Jan - 2006

Maturity : Jan - 2812
CEO of the company : Mr, Zohair A. Khaligue

Sub Total

106,000 AA-

23,611 D

12,500 TUnrated

136,111

45,833 D

18,750 Unrated

9,375 AA-

20,000 Unrated

93,958

e




6I0's 009'%T GLTEL - - - 00p'yoL - TVLOL
629'8 009'¥2 67T €C - - - 00K %02 - UALINIT muzﬁ_:,,zm AININED 8T
AINVHASNI
101°62€ PEO'OLL SEYEOT'T 988'FLT SEL'TS 179'LTE NL99T0LE CELEH6L TVLOL
- - - - - - TOLTTI| - (LEON) JAITATT ONISYET GERELHVHD QUVANYLS 87
091°sT ££5°88 £69°¢8 - - - 000002 - CELLIAIT MNYE €O 47
kar 685 LY D06 6% - - - 05T'96K' ¥ - (AALIAET YNV TYIDRININOD LNAJISTAD) NNV VEINYS 92
761's £8¢°L S8H'TI - - - 008°€61 - UALIAFT ANYE NYLIOdOY 3N gigyie 5T
204 £99°L 1LE'E} - - - 00076 - UALIAIT ANVEAW  $2
#19°01 858°8C TLr'se - - - 005°811°C - QELIATT ( MNVE TYIDUENNOD AV KINVSI ¥NYI IS €T
£19°6b 90%'6TY 61¥6LL - - - SOEIYNT - QHLIAIT INVE HIN T2
g 9€ - 127 - - - A1 - AYINAL 4O ANVEFHE 12
99" TE 088' It 9¥EpY - - - 000'p16°E - CUELINTT ANVE ST 02
628" e Or1 SL1'GLI - - - CPY06ET - QHLIANLT NV [dVASY 6l
65C°0% £O4TL TTIEEt [Jiwad £78'3E re' 15 OpTSILe PUTASTE B QHLIAIT NVLSIV IWVISINMYH 81
TLEFE o667 ZI6'ps 255°¢1 7161 0LY'9T 0Z1°r00°1 LEOLZY QILINIT FIIYH-TY ANV Ll
610°C oL8°01 $68°c1 - - - 000°00¢ - AFLIAIT HY VSTV JNVE 91
7ZI'08 LeLL $ECTEL PRI - PRI TPl 190'066 000°0SL} NYLSTAVA J0MNVE TYNOLLYN - S|
8167l SheLT 9Ly $99'26 - £09'46 © 00005 0ea'0sL TALINIT WNYE 0HLIND bl
ANV IVIDHAWINOD
6P Ty L80°61T 645701 [£5°8 8L9°6T $0T°8E LY6TSR'S TTE'LO6'T TV.LOL
£60% ek aEV'1S - - - B0QSHE'S - CELIANT NV LSTIVE MYE LGN STANE X180 €1
950° LT $18°05 186714 - - - $T9'006 - SHILRNDAS gigvH day - I
DLL'P - 0LLY 0LL'Yy - 0LLY o00'vse 000'FS6 mu LEAIT ¥NVE INGWISTAN] QUVANYLE INADSTYD 1L
€81 'y 669°L 146 §7.L'9 669°L 000'5E3°T 000'€£8°1 W SSVID - QHLINET STRANLNTA ZWY - D1
06T’ o516l 0bLSEL 06L°C 0567 OvL'SE Tzeotl ZLEOTL ANYIAOD 28 TNQICCLS MONYHYS &
STILYHNITS/SOIANYT LNTWLSIEANI
08E'F T Feo°cl 1SY'E 0LF05 LTS 588°9T1¢C'T LLETOE TV.LOL
z68'1 e 6 EITRR] - - CE1 1801 - JALIATT ONISYET AEU3IAYHD (TUVANY.LE 2
£l - £l £1 - £1 DSL'0¥ 054l GHLINIT ANVJWOD DNISYE'L AQHEVavd L
- - - 596 0L¥08 BEF1S L2991 QILINTT ONISVET X1MO 9
SLP'E - SLP'T ST - SLP'T 000'szT 000'STL IELINFT ONISYETIWS g
. . SAINYAWOD ONISVI'T
G6L'S LEL'ST Q15T 017 IbF 156 SLY'T00°E 9GR'¥Y . IVLOL,
2451 et 0Z6'F - - - 000ZIET - LSHIE vEVUVaOW ALINOZ 14
FLES F50'9 [A% A - - - 8L9'68, - VAVIVAOW TIELIVHD CIVYANYLS £
€081 1620 ¥1'8 011 1#b 158 005°096 962°%9 LS¥Id YEYUVGOW SYINNL z
L SYHYUVAOW
OITOALYOL AVHANTD DINd
PESEPLL - PRYGPL'T 068'V68'T - 068°v68'T 9PEBLLLYT ZhF' TS 66T : TVLOL
p3OERLT - PRYEPLT 068°768'C - 068'p68°T W RLL LYY Tl (057661 QELIATT INVE NYZIIW !
OITOALHOL DT LVILS DA
OI'TO41H0d ATVS-HOL-HTAVIIVAY
Juatnedury taye 1507 _ ueanuprdny PE%Y Juaussiedey 1336 35800 ytdsuagndusg 1500 S3IRYQ 0], fueduory yo amey Op]
800Z 6007 8007 | §002 -1g

w

1 uusv\vcngq

SHINVAIWOD QILSIT A0 STHVHS NI ATHH INTWISTANI A0 SUVINDILIV

QILINLT (TLVATIE) ANVINOD INFWLSHANT LIV MO NVLISIAVd

L

b



75077 ] T€5°L9 £85°64 - - - 0RLTET - o TV.LOL
ozt 1£6°29 8568 o - - A CELLINTT ANINEER IYNOLLYN  9¢

AMANILEA M

89 20K, SS1'Ess T Tdfsel 9C%5 57L9 T6F 10 TS LS 98F LL6 V104
SLE'LS 0667112 SE67SLYE - - - L NIRY! - TALINIT AMOLOVA LNIWHD AVHTH VN 55
GO0°E AW (AN - - - DOLGLL - QELIALT SERLLSNAN! LNAW:L) SYasv-Tv i
7668 (54 v LI§'LE - - - 005°STHT - TALUALIT ANYINOD LMAWID ONIATI €5
21881 1656°8E 608°L8 - - - 00k a6k - QLTNVLERV UMD HD0LLY 7t
19FFT 0Z0'501 L& 6T - - - 000°051°1 - QALTAT ANVINCD LNAWHD NV D¢ 1$
SIrsz 0£9°901 SHLIE] - - - C79°88T'8 - ALINTTINHWGD NYAHD ng
SLLSE S96¥S ObL'001 - - - BE9'6ALE - QELIATT ANVAWNOD LMIWHD IVHON  6p
9TE L6k 2T LIS'gSL - - - £8F 9586 - AEITATT ANVAWCD INEWHD vd 8%
0£9°75 ZLS'FS1 7s1°L0T - - - CLILPEOL - CIELLIATT ANTYWGOD INGWED NVLSPAYVd IOUVIVT Lk
S06°S Sig's! 0TTlT vEST GTL9 £IE's €9g'L1s 98E°LTT QELINIT ANVANOD LNTWILD LVATIL)  op
10k Z1L0p £RLPS 891°Z¢ - 89125 00005t 000'05L TILINIT INIWHD AUV §%

OIS INAINHD

911201 968ZIE Zio's1y L9S%T o LOSPT TSTREP gl 000°05€ TYLOL
£81 794 6b6 - - - 000 11T - CALIANLIT SAIYLSOCMI ST ILLEKHL NYEN b
- - - - - 005°L89 - (ITHD) QLA (NVINIIED) LVHSIN G ©F
1Tt - lz's - - - 000 b6 - CHLUAIT IVHDILYNEALNG §ORVA [ZVHD  Tp
96TET 996'8¢ 79e'es - - - 000°SLE - QHLIALT (NVINGELD) LVHSIN (F2
LIS 6ET'68 0wl'c0! - - - 0D0189°G - QALINITQYNAMD o
00091 0051 00'1E - - - ouo'00s - TILTALT STIIN WINIU JILSII YUY a¢
608°0Y £T6'891 9£L°60T - - - 15£°191°] - QAT STIDA LKL ANONIFON 8¢
1L - TIL'et - - - 006'8TE - TRLIWITSTIIA NOLLOD [VNNS 2L
- - - L95'FT - £95'FE 000°0%¢ GALINTT S THIN LVHSING 9

ALISOIWOD ALY

_Los'8 LI PSL'ST - - - “oks'arTl - TV.LOL
1953 L81°L bSL'g1 - - - OPE6P11 . GIINTT S TR DNIAVIEM A LRITISOU 43

DNIAVAM 3TLLXAL

Tpstfer BEL'E T6LTF - - . ~oPE06T - TVEOL
£20°t 21z Al - - - 00099 - QALINIT STHW NOLLOZ VNIDVN - bE
£TH - £TH1 - - - apa'oOge - QHLIANT ST ONINNIGS NVISHIND  ©f
9L9'¢ - 9L9's - - - 009°CTT - QALINIT &AL NIG 2¢
SIST - SIST - - - DUE'$HE - QELIAIT ST DNINNLS L0172 1€
¥95'8 07s°E PR6°11 - - - 000168 - TALIAIT S TTIA A ILLXIL AIVS 0
£65°61 - £65'61 - - - 008'P6Z - CHLINLT STTIW ATLEX ), NOQAVD 62

DNINNIAS 3 HLXIHL

s e 2y 150y w Juzwiediug 1800 awsurlndw] .y 35073 AL :E_:M 15070 _ SIS [B)0] . Awdurony ._¢1u<=_=z TN
. , B 6002 I sooe _ 6007 s ug




kbl

£LE'TH FET80L T15°00€ 118'§6 I0F'TT E1Z 0TI PrELTLTRT STO°98Y'F
617’9 GLEEC B6LEE - - - 000'5T1¢ -
0056 $E0°ES SES'TS - - - QOOLEE'S -
£RTPE 1ZE'LT ¥09°'1¢ £LE'el 0¥ 1T SLL'SE 000" 0L CEO'o8p
TLETS £0E'r6 $LIOp BERFE - SCTHR rhL001'E 0000007
898'L1 LLEBL TTeegee e ) - ongose
898°L1 LLE'81 SYTOE - - - 000°06E -
18191 9is'pe _isios - - e _Dor'TIL - N
18191 9L8'bE L5L08 - - - 00TTIL -
£IF'SPE 9’5t L50'ELE £T0°LEE R [ i1 TEVSLE L] 167 PLL9]
TLL'OTE E TLLOTE CIpee - cI0'1EE 6T RLL 9T 767 bLLO1
119'g1 FP9'6T $8TRY - - - Or8'En9 -
i 83101 00981 - - - 000007 ¢ :
ZIFT EICH 00981 - - - 000°00T ] -
L858 $86'051 EE - E - _DREEFR'T o
68T'80 862951 £T0'50T - - - 055°SE8T -
- - - - - - 05E°1 -
g6 LYE 448 - - - 08%'9 -
126°891 TOFSTE ETE'PRE SITNIE 15811 9LH'TLE 077 I00°T #00°00L T
658°CC 0p808 669°t8 - - - 00£°259 -
S0T°06 L86'L01 £61'R61 9cLcs 15511 1OT'LE 005'963 000°00%
958'ch SLE'9E 1 ek Tol 698°7ZT - 598'v7C 0TF'Lbt 000°'001°1
L6971 906'$2T 8L8'[SE T£8°2T - mesh TIN'LLETT 000°cSk -
0FSBOI 668981 661 C6C - - - 005 £ZE'01 -
961'81 66L'LE £66°5¢ - - - 088'Lye -
- - - FiFBL - P1F81 - G008
9z il ¥ L11°301 - L1801 AT 000°86¢€
_pGE'RE ZPEG6] 9ET'B6E TIPS EEE - IHO'EEE 000'87L°0€ 799'5¥5'81
£87°0T 200786 £aT'8L - - - 005'798° 11 -
6TC'TE 9£L08 SLSTII - - - COS'PLS'ST -
- - - £51'59 - £Sl'so - 795°5ve'
- - - 000°001 - 600"001 - 000'000°01
0L 86805 897 E01 957891 - 334801 000°16T°€ 000°000°L
" e RISy | RTETRITTATEN M 1503 TOaaed] F9T 1505 PRI _ 1507} _'

o

L s}

et

[ so0z

$2184S |610.L . T
_ 60ty

VIO,

QLW QYVOATEL

W SSVID - TALINIT NV LS YL DUL
EOMILEN NOISIALCTEY A%

(V) QELINIT ANVIWOD HOLLVIINNWINODI 1Y, NV.LSTAVd

NOLLYDINQIWIWOD 2 AO0MONITDNAEL

TVIOL
NOILYYONIOD SNIJITHS TVNOLLYN NSV
JAOJISNVILL

TVIOL
QHLIATT NOYLNETE AV
SAOCD TVIRLLDW T 8 ' (VD)

VLA

CLTNVLISIAY A0 ANVAMOD AFEMA ¥ AUAL TVHANAD HHL

QLT SATALSICAN] SGLIVIRDY
SATHOSSADIV % SLHVI W HIOWOLNY

:  IVSOL
CALIALT SYOLOW HNOCONVE NV
HITAWISSY ¥ IHIOWOLNY

TY.LOL
QALINET SIONAOUE AEITTV LS TNTDSHUD
(IHDT) ALT aNI TYNOLL VN AL

QLT AN TYNGLLYIN LN

ONIHATANTONA

IVLOL

UHLIATT ANYdWOD INIINAOTEALIC VO % THO
CTELIATT WA NVYLSTAV

QHLINIT STT 10 NV LSTAV

STINVAINOD NOLLYHUYIOdXE 5V % 110

IVILOL

THLINIT ANVINOD SVD NUSELLNOS 108
IILIALT SANTITdId SV NLLLION N8
AHLIAITANA IOLEL HADOILLY

THLIAIT ANV ANOD TIO TLLVES NVLSIAV
STINVIOWOD ONILLEMNUVIV SV % IO

AV.LOL
THLIATT NOLLVHANTOD I MOd NVAVT
LA NOLLYYOJUOD ATdd NS DTRLLIIT I 13 Vav A

QLT O MAMOS (KIAY LOH

ALT UTMOI NVINOLID LVISIN

CQALINIT ANYINOD MAMOd T0H THL
NOLLDEINISIT ® NOLEVIHNGD HIALOd

6L
£12
LL
oL

S

22

oL

IL
73
6y

gy

Lo
oy

£9
9
£

Y

Yy

0o

6y
3
Ly

Kuedwo?y jo awmepN




wib

LTS DL Jernge sezives’s [ LogrsTs ez [izeb's | [PORETSHF [ MR9%ECIE | OIT0JLYOd ETVS H0d FTVIVAY UNV DLLIDVILS TV.L0L
[co0'sq N [ con'6 TesT'es Ipezor { 68p'ce R R [ 000°005s | TYLOLSHAVIS AINTU AR Hd
£¥SL - X7 005'c 6261 AZ0°C Q00054 000°00¢ %6 (SHVEIS 3944}
QALINIT NOLLYMOJIIOD DSV L ALIMNDIS 601
09F°'E! - 0ot"El S5y S0L'8 09b*e? 0000081 000°005°1 66 SHUVHS SONTUIITH] SALLVINIAND
DNLLOA NON - QELLINIT HYNTHD 501
- - - - - - - - : Y€ [ (STYVHS FONTHHADEd I 11 VINFHCA )
: QELLIWIT STION NOLICRY VNIDYN 261
000°5T - 000se 000'5T - 000°¢E 000'005°Z 000°G0S'T %01 (ADNZUFATUL) QHIINC S IVHINEAL
: YHANIVINGD TYNCILVINGHINI NVISDIVA 001
000°0s - ano'os 00008 - 40008 Q00'000's 000°000°c % T (SEAVHS HONAYZ AT
AALLYTNWNDY ATLINIT STIW FHLLXL OO0SVYIN g0l
SHUAVIS A DONAUTAT L
056'858 901501 950706 S00TPE 081'€E SRI'sLL _T64'9R9°05 8r1°685'0¢€ TYLOWL
000°S ” - 000°¢ - - - 10695 - QNN STINODNI GIEVH LS pid
000°S - 000°¢ - - - /YDl - AN TAVISTSYLLY €01
0000k - 00001 - - - SOLCIT - CNNA SNTd 3OVINYAQY GYINND 40 INVH NVINO WVd el
00007 - B0 0T - : - - 000°00T : ANAA JESSY LI 9 0L
co0'al - cs0'al - - - $68'230°( - NN SOMNIAYS AVOE IVDIGUNNTID Vg ol
000 00 - 00000C - - §61°086'1 - AN CAINDITESVY 66
G00°00€ - 000°60€ - - - PLE'IRR'T - NN JINYNAC 90 86
0T9'E VA% 000°¢ - - - 000°sTS - SANMA AG CANNA SVTILY L6
6rT'T yOE't £49'9 - - - 008" 1#0°1 - ANMA TYOLOW AOOMVA 1S 96
087 0TL'L 000 - - - ) 000°000°1 - ANNA NOLEYIOTTY DI0HLVILLE NVISTIV  $6
a00'0g - 000°8¢ - - £LLTOL - (NN AROONL DIV IS NY 239 rh
£eeLl LPERL 086°¢6 - - - 059°001°¢ - QNN TLEAMOUD D101 €6
9LE'Gh - 9ee’st 9L5'81 08L°0T 95e'6¢t L99'EES'Y L99°5E6'E AN GAINYIVA OIWVN 76
009°LE 00%°Z1 000°0§ 009'LE - a0b 1 000'gs 000°004°S 000°000°S N GDVINYATY NYINOG AV LG
£lb'se - - £iF'sL SEE 1 - 8LV [6L°LSOTL 164°2L50° L1 AN THONV IVE NVZEHIN 06
GH0T6 - 61026 164141 - 166 1LL 069'663°9] 069 56891 ) QALTNLT ANNL TYNLIN NVZITIW Y. 08
SONJId TYLAY
SLI'cE BRI 1r1'v8 10% - e 000°058 000°00T - TVLOL
cI8c 1917 %1 9,61 - - 0007008 - UALHATTHLY I NLL SNOSDIAAIS 83
091°1¢ CO8'FE £96°¢9 - - - Q06052 - : QAUTWILINIVERLL L8
002 - 002 fil4 - 1oz 000001 000°001 AELINITHENA VA AOHEVUVC 98
SHOUNVEFTIDSIIN
079°1§ POT'LY pT8'86 08L'LY I 0947Lb _05T68LT 000°00¢ TV.LOL
0¢9°TS POTLY $E886 - - - OLTERLT - TALIAIT STTIW IV O % NatdVd ANNINTD 58
- - - GUL'LY - 08" LY - 000°00€ AELINET $H0VHOVE 1Y
QUVOH » Hidvd
906t £II'E9 6 - - - - GUS EVZRL - - VIO,
900°67 £Z0'E9 62176 - - A 005 42’81 - TALINT V.Ld NV.LSIIVL €8
) TVITINAGD
_038'pIT §79'0%2 SEPTEE ZPI'0ZE N ZHTOTE [T LER'6EL'DT TV.LOL
- - - £21°0¢ - cTIos - 052°65¢ QILINIT IVIINAHD QuDNL 2x
Fh6'ET 102'5T SY96Y LTY'LR - LTY'LE P6Y" L0 LOL°060°T QALINTT ANYINCD SHANLLAEI U0V 18
998°06 ¥Z6'p6! 06L°68T 16£'781 - TEETYI SPRERO'L 000°000°6 . QHIIANTINISYD NIS HAZV IS [INVe 08
HALFILLU G
Juziuaed sy 150 w Juatanediuy _ 1803 Juatua ] 1333T 1507

L E 8007
—_—
+ »

_ 503 __ m_ — S.Emm__ oy, m__v vfnw . P ——




T6L'1TP 6L TP 850°GRT - 890°681 I TIE'S [T OI'TOLLYO0d ONIAVEL-HOI-GTIH - TY.LO.
- - TL6T% - TLETY - G00'STS C IOL
- - 0176 - 081's - 000°05€ ALTWISYD NI ¥3ZILad Invd Lt
6L'TE - f6L'TE - 0o0'sLl CALTIVINAHD OHONH )
HAZITILYdA
'S 8rL's PS6'R - ¥S6'8 001271 000°005 - - : TVIOL
1A BYLS pS68 - [B3X] oolLTl G00"00% (¥} QELIAI NOELVOINNININODH THL NVLSINVY ¢
- HOLDIS NCILYIINAWWOD ¥ ADOTONHIAL
106"9€ 106'0€ PPVl - brP b T 019'¥5 PIBCL ) _ IYLOL
viL'0l bLL'OT - - - 000°05T - GHLIATT ANYINOD INBWJOTIAH SYD R TT0 51
- - L1 - PLL - vZ8 QLT STTHM IO NVISEHYd | €l
LTI0T LTIz OLT b1 - 0LT'pT 019401 000°SL - QHLBAIT RN IO NVISTIVd 21
- SAINVJAOD NOLLVHOTIXd S¥D % TI0
- 3  60F'TT - 60V°TT - 000'5L - . TVLOL
- - 80¥'TT - 60¥ET - 000°5L ‘QLTANVINOD IO AVIS NYISINVY )
STINVIWOD ONLLLDIUYIN §¥YD B TIO
- - P6T'86 - FET'86 - SRE'GIR'G _ AVIOL
- - P61°86 - r61°86 - 53E°618°6 UL YHMOd NYINAHID LVHSIN - 0i
NOYLOTELSIA ¥ NOLLVHANTD HAMOd
15901 159°01 - - - 000008 - TVLIOL
159°01 - 1$9°01 - - - 000°00% - TILIIAIT NVLSIVd 40DIS0d 6
. CAMANEATYH
LS LRI 8LS I - - - 009001y - ” IV1OL
L0z o'z - - - 000001 - GEETAIT LNEINAD AX0NT ]
L9501 L9SFOL - - - 000°000°( - GELIATT ANYINOD LINFIWHD NVHA D L
: HOLYIS INBWAD
TPET TPE'T - - - O5L°E - _ TVLIOL
THET THE'Z - E . A - ARVINGD FONYUNSNI TVAANID 45 9
HONYANSNI
LGE'SLT L66'SIT - - - 001'Z11°E - TVIOL
0pE8z ove8z - - - 005" Tob'1 - AHLINIT NYE SIN 9
HLTPL 1LT%L - - - 000DOE"E - AVENNG 0 MNVE AHL b
9LE°CT 9L8'TT - - - 000001 - QHLIATT MNVE gI9VH £
§50'9 8509 - - - 000°0§ - QLI NVISIAVI JO ¥NVE TYNOLLVN z
Z5v'te s - - - 009 0ET - CHLIATT ¥NYE DN I
SNV TVIDUITANO)
Si0'6E SLO'6E 260'¢ . 960°E 95¥'£TE 000007 . IVIOL
SLO6E - sL0'6t 960°€ - 960°¢ 95p°ELL 0007001 ANVANOD B INDIAGS YONVHVT
' STLTINDAS/SODNMINYE INIINISTAN
OI'TOALHMOd ONIAVHL-HOA-ATEH
suatiuedwy 138 150 _ utediy 1800 “pueukredury 293¢ 1900 g “Jwsttredur :o.u BTG TERL ﬁ g : — - o
L B— e Auedwo)) jo ansey]
fo 800¢ -~ 600E 8007 i 600z~ g
4 5 . .



PAKISTAN KUWAIT INVESTMENT COMPANY (PRIVATE) LIMITED

AS REFERRED TQ IN NOTES 9.5 TO THE FINANCIAL STATEMENTS

. PARTICULARS OF INVESTMENT IN TERM FINANCE CERTIFICATES

Annexure 1T

Sr. No

Name of TFCs

2009 | 2008

2000 |

2008

NUMBER

OF TFCs

COST

(Rupees in '000)

)

Particulars of investments held in listed term finance certificates (TFCs)

STANDARD CHARTERED BANK (PAKISTAN) LIMITED (20-01-2004)
Certificate of Rs. 5,000 each
Mark up : 10. 6416% ( PIB 5 Years rate +.75% with Floor 5. 00 % , Cap 10.75%, )

‘| Redemption : Half Yearly Instaliments commencing from Jan - 2004

Maturity : Dec, 2010

THE ROYAL BANE. OF SCOTLAND LIMITED (ABN AMRQ) -TFCs (10-02-2005)
Certificate of Rs. 5,000 each

Mark up : 14. 00% (6-Months KIBOR Ask Rate + 1. 90% )

Redemption : Half yearly Installments commencing from Feb -2005

Maturity : Dec, 2012

BANEK AL FALAH - TFCs (23-11-2004)
Certificate of Rs. 5,000 each
Mark up : 14, 16% (6-Months KIBOR + 1. 5)

-{Redempiion : Half Yearly from Nov-2011

Mafturity : 23-Nov-2012

BANK AL FALAH - TFCs (25-11-2005)
Certificate of Rs. 5,000 each

Mark up : 14. 15% (6-Months KIBOR +1. 5)
Redemption .; Half Yearly from Nov-2012
Maturity 1 25-Nowv-2013

FAYSAL BANK LIMITED - TFCs (12-11-2007)
Certificate of Rs. 5,000 each

Mark up : 14. 15% (6-Months KIBOR +1. 4)
Redemption : Half Yearly from May-2013
Maturity :  12-Nov-2014

ASKARI COMMERCIAL BANK. LIMITED -TFCs (04-02-2003)
Certificate of Rs. 5,006 .cach -
Mark up :.13. 50% (6-Months KIBOR + 1. 5)

Redemption : Half Yearly from Feb-2013

Maturity : 04-Feb-2013

NIB BANK LIMITED - TFCs (05-03-2008)
Certificate of Rs. 5,000 cach

Mark up : 13.71% {6-Months KIBOR + 1.15)
Redempiion : Half Yearly from Sep - 2013

Maturity : 05-Mar-2016

UNITED BANK LIMITED - TECs (14-02-2008)

- 1Certificate of Rs. 5,000 each

Mark up : 13.05% (6-Months KIBOR + 0. 85)
Redemption : Half Yearly from Feb-2018
[Matuority : 14-Feb-2018

TRUST LEASING & INVESTMENT BANK LIMITED - TFCs (17-7-2004)
Certificate of Rs, 5,000 each
Mark up: 10. 00% (6-Months KIBOR Ask Rate+3. 00%

with Floor 6.00 % , Cap 10. 00%, )
Redemption : Half yearly Installments commencing from Jan - 2005
Maturity : July , 2009

TOTAL

18,587

4,000

2,760

15,127

8,000

6,400

11,000

15,0600

18,587

4,000

3,600

1,251 -

64,980

19,964

13,613

74,847

39,183

31,705

50,271

70,202

38,139

19.972

14,979

1,251

80,874

26,838

364,763

124,341




PAKISTAN KUWAIT INVESTMENT COMPANY (PRIVATE) LIMITED

AS REFERRED TO INNQTES 9.5 TO THE FINANCIAL STATEMENTS

PARTICULARS OF INVESTMENT IN TERM FINANCE CERTIFICATES

Annexure [I

Sr. No

Name of TFCs

2009 1 2008

009 | 2008

NUMBEBER
‘OF TFCs

COST
{Rupees in "100)

i

Particulars of investments held in unlisted term finance certificates (TFCs)

BANK AL FALAH LIMITED (02-12-2009)
Certificate of Rs. 5,008 each

Mark up : 15.25% (6-Months KIBOR +2.50% )
Redemption ; Half yearly from Dec - 2016
Maturity : Dec - 2017

NEW ALLIED ELECTRONICS INDUSTRIES (PRIVATE) LIMITED
Certificate of Rs. 5,000 each

Mark up : 14. 95% (3-Months KIBOR Ask Rate +2.75% )
Redemption : Quarterly Installments commencing from Aug - 2007
Maturity : July, 2011

DEWAN FAROOQUE SPINNING MILLS LIMITED
Certificate of Rs. 5,000 zach

|Mark up : 19.43% {6-Months KIBOR Ask Rate +3.75% )

Redemption : Half yearly Instaliments commencing from Dec - 2004
Maturity : Dec, 2009

CRESCENT STEEL AND ALLIED PRODUCTS LIMITED

Ceriificaie of Rs. 5,000 each

Mark up : 9. 00 % ( GOP M. T- Bills 6 Months + 2. 50% with Cap of 9. 00%,)
Redemption : Half yearly Instaliments commencing from July - 2004

Maturity : January , 2009

PAKISTAN MOBILE COMMUNICATIONS (PRIVATE]) LIMITED
Certificate of Rs. 5,000 each
Mark up : 12.00% (6-Months KIBOR Ask Rate + 1..60%

with Floor 4.95 % , Cap 12. 00%, )

- |Redemption : Half yearly Instaliments commencmg from Sep - 2004

Maturity : Marchk , 2009

TOTAL

20,000 -

10,000 10,000

16,000 16,000

- 15,000

- 20,000

100,000 -

23,611 45,833

12,500 18,730

- 20,000

40,000 55,000

136,111 93,958

e
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