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A JOINT VENTURE

The Company is a joint venture between
the Governments of Pakistan and Kuwait

COMPANY DESCRIPTION

Pakistan Kuwait Investment Company (Private) Limited (PKIC) is Pakistan’s leading

Development Financial Institution (DFI) engaged in investment and development banking

activities in Pakistan. PKIC was established as a joint venture between the Governments of

Pakistan and Kuwait in 1979. The Company initiated operations with a paid-up capital of

PKR 62.50 million. Over the years, paid up capital increased to PKR 16 billion while

currently the total equity stands at PKR 34.3 billion, reflecting upon company’s impressive
performance since inception.

PKIC was established with an objective of financing economically viable and technically

feasible projects. PKIC as a Development Financial Institution has played a pivotal role in

promoting industrial activity, by way of equity and debt investment in key areas of the

economy. PKIC supports infrastructure development and enhance real economic activity.

PKIC is a progressive and evolving organization providing attractive returns on investment

to its shareholders. PKIC’s impressive history of dividend payout is a testimony to its
investor-friendliness.



PKIC Leading the Way




Pakistan Kuwait Investment Company (PKIC) has reached a
crucial landmark as it secures permission from the State
Bank of Pakistan to launch Islamic Banking operations,
marking a historic moment in Pakistan's financial sector,
with PKIC leading as the first DFI to offer such services.
Through steadfast dedication, meticulous efforts and
strategic foresight, PKIC has attained this pivotal milestone,
opening up a new business avenue to provide a diverse
array of Sharia-compliant financial products to its esteemed
clientele.




Breaking
New Grounds

Ragami
Islamic Digital Bank




Pakistan Kuwait Investment Company (PKIC) in partnership
with Kuwait Investment Authority through its subsidiary,
M/s.  Enertech Holding Company KSC has launched
Pakistan's first Shariah-Compliant Digital Banking venture.
This innovative move blends tradition with technology,
revolutionizing the financial sector by offering a
cutting-edge  digital platform aligned with Islamic
principles. With State Bank of Pakistan's In-Principle
approval secured, Ragami Islamic Digital Bank is swiftly
advancing towards operational readiness, poised to reshape
Pakistan's financial landscape.



(hampioning
Excellence

Celebrating Our Journey




Pakistan Kuwait Investment Company (PKIC)'s commitment
to excellence and inclusivity has earned prestigious
accolades. Recognized with the 'Gender Diversity at
Workplace Award', PKIC's initiatives promote equal
opportunities  for professional growth. Additionally,
awarded "Best Small Company to Work"', PKIC's supportive
environment prioritizes employee well-being and
satisfaction. These honors affirm PKIC's dedication to
fostering a diverse and positive workplace culture.



(Our Pledge
to Community
Enrichment




Pakistan Kuwait Investment Company (PKIC) exemplifies
corporate social responsibility, actively engaging in
community enrichment beyond financial pursuits. With a
focus on healthcare, PKIC supports various NGOs, aiming
for lasting improvements in community well-being.
Additionally, PKIC sponsors educational initiatives,
recognizing the transformative power of knowledge in
fostering societal growth and development.
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Vision
Be the financial house of excellence

facilitating the expansion and
modernization of industries in Pakistan
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Mission
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Play a key role in the development of industrial & economic infrastructure
of Pakistan

Develop a team of quality professionals with a wide spectrum of expertise
Maintain high standards of Corporate Governance
Provide value and optimize returns for all our stakeholders

Pursue our corporate values
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borporate
Values

Maintain highest standards of integrity and professionalism in all
business transactions

Provide innovative business solutions
Attract, motivate and retain highly skilled professionals
Strive for continuous quality improvement

Continue to be a socially responsible corporate citizen
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MANAGEMENT

Saad Ur Rahman Khan

Managing Director

Naveed Sherwani Naeem Sattar Atif Anwar Ayesha Umer Rashid Aziz
Group Head Capital Markets, Group Head Corporate Officiating Chief Financial
Treasury & Financial Institutions & Investment Banking Officer
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P : Muhammad Hammad Anwar Samiullah Tariq
ERTEEs ] e i e Group Head Group Head Research &

Group Head Compliance Head of Internal Audit Human Resources & GSSD

Product Development
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PERFORMANCE HIGHLIGHTS 2023
REACHING NEW HEIGHTS:

PKIC Secures SBP’s Permission to Commence
Islamic Banking Operations

In a recent development, Pakistan Kuwait Investment Company (PKIC) has achieved a significant milestone by
receiving permission from the State Bank of Pakistan to commence Islamic Banking operations. This
achievement marks a pivotal moment in the financial landscape of DFls in Pakistan, with PKIC emerging as
the first DFI to offer such services.

This underscores PKIC’s commitment to promoting Sharia-compliant financial services and its dedication to
adhering to the principles of Islamic banking. The company’s rigorous efforts and strategic vision have
culminated in this momentous achievement, equipping PKIC with a brand-new business avenue to offer a
diverse range of Sharia-compliant financial products to its valued customers.

Pakistan Kuwail Investment Company (Private) Limited
0 Islamic Finance Division

Introducing PKIC's
Islamic Finance Division

dedicated to delivering Shariah-Compliant
financial products & services to its Corporate
Clients.
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REVOLUTIONIZING FINANCE:

Ragami Islamic Digital Bank — Pakistan's Pioneering
Venture into Shariah-Compliant Digital Banking

Pakistan Kuwait Investment Company (PKIC) in partnership with Kuwait Investment Authority through its
subsidiary M/s. Enertech Holding Company KSC has launched Pakistan’s first-ever Shariah-Compliant
Digital Banking venture. This visionary move by PKIC represents a fusion of tradition and innovation,
revolutionizing the financial landscape by providing a cutting-edge digital platform that adheres to Islamic

principles.

The introduction of Shariah-Compliant Digital Banking by PKIC marks a significant stride towards meeting the
evolving needs of financial markets in Pakistan. By leveraging technology, PKIC has not only embraced
principles of Shariah finance but has also paved the way to foster growth of tech-enabled financial services
especially for SME, agriculture and financial inclusion of the unbanked with special focus towards women.
PKIC has successfully obtained In-Principle approval from State Bank of Pakistan for setting up Ragami
Islamic Digital Bank. Ragami is now working extensively towards achieving operational readiness.
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EMPOWERING FUTURES:

Our Commitment to Giving Back to the Community

Pakistan Kuwait Investment Company (PKIC) stands as a beacon of Corporate Social Responsibility (CSR) and
community engagement, exemplifying the power of businesses to make an impact beyond its financial
endeavors. With a commitment to social welfare ingrained in its ethos, PKIC has consistently striven to give
back to the community, creating a ripple effect of positive change.

One of the core pillars of PKIC’s CSR initiatives is centered around healthcare. Recognizing the importance
of well-being for a thriving community, the company has actively supported various initiatives by sponsoring
healthcare NGOs and by providing its office space to children from Karachi Down Syndrome Program (KDSP)
and Family Educational Services Foundation (FESF) whose work was displayed to PKIC Board members and
staff. This commitment to healthcare extends beyond immediate assistance, aiming to create a lasting impact
on the overall health and wellness of the community.

Education is another focal point of PKIC’s philanthropic endeavors. Understanding the transformative power
of knowledge, the company has sponsored various initiatives promoting education. By investing in education,
PKIC not only enhances individual lives but also contributes to the development of a skilled and
knowledgeable workforce that is essential for sustainable growth of communities and the nation at large.
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NURTURING EXCELLENCE:

Strategic Investment in Our Greatest Asset — Our Team

Pakistan Kuwait Investment Company (PKIC) is dedicated towards professional growth and advancement of its
team members, fostering an environment where each individual is given the opportunity to flourish. PKIC
truly believes that investing in the development of its employees not only enhances their skills but also
contributes to the overall success of the company.

PKIC recognizes that the key to sustained success is a team of motivated and skilled professionals. To achieve
this, the company has implemented a comprehensive professional development program that encompasses
continuous learning, skill enhancement, and career progression. From the moment a team member joins
PKIC, they are welcomed into an inclusive environment that encourages innovation, collaboration, and a
thirst for knowledge.

Apart from its strong commitment to professional development, PKIC places great importance on fostering a
positive and enjoyable work environment. Recognizing the significance of work-life balance and employee
well-being, PKIC goes the extra mile to ensure that its employees have opportunities to unwind along with
their families and connect on a personal level. In addition, adhering to its principles of inclusion, PKIC also
celebrates International Women’s Day and arranges different awareness sessions for its female employees.
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EXCELLENCE RECOGNIZED:

Our Journey & Triumphs through Accolades & Awards

Pakistan Kuwait Investment Company (PKIC) stands as a shining example of corporate excellence, and its
commitment to fostering a diverse and inclusive workplace has been recognized. The company’s dedication
to gender diversity at the workplace has been duly accoladed by CFA Society Pakistan, by awarding ‘Gender
Diversity at Workplace Award 2023’. The company has implemented policies and initiatives that not only
encourages the recruitment and retention of women but also provide them with equal opportunities for
professional growth.

Furthermore, PKIC's efforts to provide an exceptional work environment has been acknowledged with the
prestigious title of “Best Small Company to Work” by Pakistan Society of Human Resource Management

and Engage Consulting. This award reflects the company’s commitment to creating a positive and supportive
atmosphere for its employees, where their contributions are valued, and their well-being is prioritized. The
recognition as the best small company to work for is a testament to PKIC’s unwavering resolve to cultivate a
workplace culture that fosters employee satisfaction and engagement.
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GROWTH AT A GLANCE N

Assets

Investments - Net 988,400 43 689,067 793 77,128 12

Advances - Net 53,825 9 49,598 81 27,359 92

Other Assets - Net 41,447 58 26,244 497 4,399 93

Total Assets 1,083,672 42 764,909 602 108,886 27
Liabilities

Borrowings 1,026,530 41 727,243 796 81,209 31

Deposits And Other Accounts 19,271 41 13,685 118 6,265 122

Other Liabilities 3,578 7 3,337 105 1,626 83

Total Liabilities 1,049,379 41 744,265 735 89,100 35

Net Assets 34,293 66 20,644 4 19,786 1

Represented By:

Share Capital 16,000 - 16,000 - 16,000 60
Reserves, Unappropriated Profit and 18,293 294 4,644 23 3,786 61)
Surplus/(Deficit) on Revaluation

Net Assets 34,293 66 20,644 4 19,786 1

Mark-up / Return / Interest Earned 236,792 448 43,194 488 7,340 10
Mark-up / Return / Interest Expensed 230,745 467 40,662 701 5,079 11
Net Mark-up / Interest Income 6,047 139 2,532 12 2,261 8
Fee, Commission and Other Income 405 121 183 62 113 102
Gain on securities & Dividend income 8,980 96 4,592 34 3,419 -
Non-markup / Interest Income 9,385 97 4,775 35 3,532 1
Total Income 15,432 111 7,307 26 5,793 4
Operating and other expenses 2,345 29 1,821 18 1,542 49
Profit Before Provisions 13,087 139 5,486 29 4,251 (6)
Provisions and write offs - net (146) (112) 1,175 223 364 (65)
Profit Before Taxation 13,233 207 4,311 11 3,887 11
Taxation 3,232 140 1,347 74 774 (4)
Profit After Taxation 10,001 237 2,964 (5) 3,113 15

*The figures for the year 2021 are from the stand-alone Financial Statements.
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Growth in Assets

(Rupees in million)

764,909

- .

Total Assets
2021 m 2022 = 2023

Growth in Total Income

(Rupees in million)

7,307

5,793

Total Income
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Growth in Total Assets and Income
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H Total Assets Total Income

18,000

15,000

12,000

9,000

6,000

3,000



STATEMENT OF VALUE ADDED AND DISTRIBUTED

Value Added

Mark-up / return / interest earned - net of provision
Fee and commission income
Dividend Income

Gain on securities and other income

Operating and other expenses - excluding salaries, depreciation,
amortization and workers' welfare fund

Value Allocated

To Borrowers / Institutions
as mark-up / return / interest on deposit and borrowings

To Employees
as salaries, allowances and other benefits

To Shareholders
as cash dividend

To Government
as workers welfare fund
as income tax

For Expansion
as depreciation and amortization - owned assets
retained in business

To promote development and welfare of the society
as donations

(Rupees in million) %

(Rupees in million) %

236,938 96.4% 42,019 90.6%
84 - 102 0.2%
8,607 3.5% 4,220 9.1%
694 0.3% 453 1.0%
246,323 100.2% 46,794 100.9%
(430) -0.2% (395) -0.9%
245,893 100% 46,399 100%
230,745 93.8% 40,662 87.6%
1,359 0.6% 1,142 2.5%
1,210 0.5% 1,100 2.4%
265 0.1% 86 0.2%
3,232 1.3% 1,347 2.9%
3,497 1.4% 1,433 3.1%
163 0.1% 53 0.1%
8,791 3.6% 1,864 4.0%
8,954 3.6% 1,917 4.1%
128 0.1% 145 0.3%
245,893 100% 46,399 100%

Value Added & Distributed in 2023

For Expansion
3.6%

To Government
1.4%

To Shareholders

0.5%

To Society
0.1%

To Employees
0.6%

To Borrowers/Fl
93.8%

W To Borrowers/Fl M To Employees M To Shareholders B To Government M For Expansion [l To Society

Value Added & Distributed in 2022

For Expansion
4.1%

To Government To(]Sg%)nety
3.1%

To Shareholders
2.4%

To Employees
2.5%

To Borrowers/F|
87.6%
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CHAIRMAN'S MESSAGE

26
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Annual Report 2023

| am delighted to share the performance of Pakistan Kuwait
Investment Company (Private) Limited (PKIC, the Company) for
the year ended 31 December 2023. PKIC exhibited exceptional
performance this year, recording a Profit After Tax of PKR 10.0
billion, which is 237% higher than the preceding year. The total
assets of the Company increased to a record level of PKR 1,084
billion compared to PKR 765 billion at the end of last year.

PKIC remained resolute at its strategy of facilitating the economic
growth of the country despite the economic uncertainties. The
focus of our financing and investment continued to be the
various sectors that contributed in the industrial and
infrastructural development of the country.

In view of the growing potential of Islamic Banking in Pakistan, PKIC
decided to establish a dedicated Islamic Finance Division (IFD).
PKIC has successfully obtained permission from State Bank of
Pakistan to launch shariah compliant business operations, and
consequently has commenced its operations. PKIC - IFD is
equipped with a team of qualified professionals who have
developed a wide range of financial products and services in
accordance with Shariah principles to serve our valued customers.

PKIC, in partnership with Kuwait Investment Authority through its
subsidiary M/s. Enertech Holding Company KSC, has
successfully obtained an In-principle approval from SBP for
setting up Ragami Islamic Digital Bank, in a bid to revolutionize
the banking industry. This will be Pakistan’s first Shariah
Compliant Digital Bank which will foster growth of tech-enabled
financial services especially for SME, agriculture and financial
inclusion of the unbanked market with special focus on women.
The bank is now moving towards operational readiness.

PKIC remained steadfast in its commitment to giving back to the
community. During 2023, PKIC contributed to the cause of
health and education, exemplifying the power of business to
make a positive impact beyond the financial endeavors. PKIC
continued to foster, nurture and acknowledge its greatest asset,
its team and our efforts were also recognized by credible
institutions through accolades and awards.

Despite the volatility in the economy, PKIC led by example and
showcased remarkable financial growth. PKIC remains positive
about achieving its long-term vision of being the financial house of
excellence through diversification, innovation and commitment.

| would like to convey my gratitude to PKIC's management,
employees, its shareholders and other stakeholders for their
continued resilience, adaptability and initiatives to make PKIC the
symbol of success as it is today. | am confident that going forward
we will take any challenge head-on and continue to grow.

Mr. Mohammad A. M. Al-Fares

Chairman

Date: March 04, 2024
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DIRECTORS” REPORT

The Directors of Pakistan Kuwait Investment Company (Private) Limited (PKIC, the Company) are pleased to present the Annual Report
and Audited Financial Statements, setting out the detailed financial results of the Company along with the Consolidated Financial
Statements of the Group for the year ended 31 December 2023, together with the Auditors’ Report thereon.

Company Performance

For the Year (PKR million) 2023 2022

(Restated)
Net Markup Income 6,047 2,532
Non Markup Income 9,385 4,775
Total Income 15,432 7,307
Operating Expenses 2,344 1,822
Profit before provisions 13,087 5,486
(Reversal)/Credit Loss Allowance/Provisions (146) 1,175
Profit Before Taxation 13,233 4,311
Taxation 3,232 1,347
Profit After Taxation 10,001 2,963
At Year end (PKR million) 2023 2022

(Restated)
Total Assets 1,083,672 764,909
Liabilities 1,049,379 744,265
Share Capital 16,000 16,000
Reserves and Un-appropriated Profit 18,293 4,644

The Company earned a Profit after Tax of PKR 10.0 billion for the year ended 31 December 2023, as against PKR 3.0 billion during
the previous year. The increase of 237% YoY in Profit after Tax was mainly attributed to the increase in income from core business
activities and higher dividend income from our associates.

Net markup-based income of the Company increased by 139% YoY to PKR 6.0 billion. This result was achieved by increasing
investments in government securities to take advantage of the prevailing interest rate scenario.

Non-markup-based income increased from PKR 4.8 billion last year to PKR 9.4 billion in 2023, showing an increase of 97% YoY, due
to a 104% YoY increase in dividend income from our associates.

Total Assets of the Company increased to PKR 1,084 billion as of 31 December 2023, compared to PKR 765 billion at the end of last
year. The increase in assets was due to investments in government securities to earn additional income and higher disbursements to
the corporate sector.

The company has incorporated Ragami Islamic Digital Bank Limited (RIDBL) as a subsidiary during the year. Prior to this, the
Company did not have a subsidiary and the Company had only prepared a single set of financial statements (standalone financial
statements). Investments in associates were accounted for using the equity method in the standalone financial statements of the
Company. As a result of the incorporation of RIDBL, PKIC is now the parent company of RIDBL and is required to prepare
consolidated financial statements under the provisions of Companies Act, 2017 and in accordance with the requirements of
International Financial Reporting Standards as applicable in Pakistan.

Economic Review

Pakistan’s economic growth is expected to recover in FY24 with GDP growth estimated at 2% (FY23: -0.17%). This is in line with
provisional TQFY24 GDP growth of 2.13%. Pakistan’s economy would be supported by a rebound in agriculture output amid higher
prices. Pakistan entered a 9-month Stand by Arrangement with the IMF in July, 2023 amounting to USD 3 billion, with an aim to
provide a policy anchor for addressing domestic and external balances along with a framework for financial support from multilateral
and bilateral partners. After resumption of the IMF program, the immediate balance of payment crisis was averted with the aggregate
receipt of USD 5 billion from IMF, KSA & UAE.

Economic activity remained mixed with some sectors showing early signs of recovery. High frequency indicators such as sales of
cement & urea fertilizer are up 10% YoY & 5% YoY during Jul-Dec’23, while power generation remained on par with last year (+0.6%
YoY). Higher prices have impacted the transport sector where consumption of petrol (-7%) & diesel (6%) have declined, whereas car
sales still remain depressed (-54%). Further, Large-Scale Manufacturing index contracted by 0.4% during Jul-Dec 2023.
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Imports during Jul-Dec’23 contracted by 17% YoY to USD 26.1 billion, while exports increased by 5% to USD 15 billion.
Consequently, the trade deficit contracted by 35% to USD 11.2 billion. The current account deficit contracted by 77% YoY during
Jul-Dec’23 to USD 831 million as compared to USD 3,629 million during SPLY. CAD compression mainly reflects contraction in
imports, which continues to outweigh the decline in remittances. Remittances during Jul-Dec’23 fell 7% YoY to USD 13.4 billion, as
a temporary gap existed between the official & grey market FX rates.

The PKR lost 25% over the year, closing at PKR282/USD as compared to PKR226/USD in Dec’22. Though some recovery was
witnessed after making a high of PKR307/USD in Aug’23 in the latter half of the year amid FX inflows from the IMF and friendly
countries. As of Dec’23 foreign exchange reserves with SBP rose to USD 8.2 billion up 47% as compared to USD 5.6 billion at the
end of Dec’22.

Inflation remained elevated during Jul-Dec’23, averaging 28.8% as compared to 25.1% SPLY. However, in its latest MPC meeting
(Dec’23), the SBP held status quo, maintaining the policy rate at 22% citing that inflation was expected to ease in the coming period.
High interest rates, administrative measures and economic headwinds restricted credit offtake, where credit to private sector
businesses declined (-1.34% YoY) at PKR 7.4 trillion in Dec’23.

Re-entry into the IMF program along with expectations of peaking interest rates and inflation easing drew renewed interest in the
equity market. After half a decade of sluggish returns, the KSE-100 soared 55% in 2023, closing at the 62,451 points level.

Future Outlook

PKIC aims to continue its growth trajectory while remaining cautious. During 2024, the Company will keep up the momentum with
a primary focus on project financing, syndication, advisory & treasury operations. PKIC plans to continue supporting Pakistan’s
economy through investments in strategic sectors of the economy while upholding the emphasis on improving profitability. In terms
of new initiatives, Ragami Islamic Digital Bank owned by PKIC has been incorporated with SECP and in-principle approval has been
received from SBP for the launch of the digital bank. The bank is now moving towards operational readiness. In addition, PKIC has
received permission from SBP to launch its Islamic Financing Division and consequently has commenced its operations.

Dividend

The Board of Directors is pleased to recommend a cash dividend of PKR 1,331 million for the year ended 31 December 2023.
Earnings per Share

The basic and diluted earnings per share have increased to PKR 15,627 from PKR 4,630 on share of PKR 25,000/ each.

Risk Management Framework

PKIC has implemented a comprehensive risk management framework that is designed to address risks at organizational level by
robust Board oversight, effective management supervision, and streamlined systems. The Board of Directors plays a pivotal role in
establishing the strategic direction and ultimately bears the responsibility for ensuring the efficacy of the framework. To aid in this
responsibility, the Board is assisted by dedicated committees such as the Risk Management Committee (RMC) and the Board Audit
Committee (BAC). At the senior management level, several management committees are tasked with overseeing the strategy,
initiatives, and processes associated with risk management.

PKIC has adopted the ‘Three Lines of Defense’ model for risk management with clearly defined roles and responsibilities. Business lines
serve as the first line of Defense and are primarily responsible for managing risks on a day-to-day basis. Risk management and other control
functions being the second line of Defense are responsible for assisting business lines in designing and implementing adequate controls to
manage risks. The Internal Audit being the third line of Defense, provides independent assurance on adequacy of internal controls.

Credit risk is managed through Board approved policies; internal risk ratings tools and continuous monitoring of portfolio. Strong
credit approval process is in place to ensure booking of quality assets. PKIC also emphasis on environmental and social (E&S) risks
associated with its borrowers, and considers these risks as part of core credit risk. The latest guidelines on Environment and Social Risk
Management (ESRM) framework is duly covered in Board approved policy on Green Banking. Risk Management Committee of the
Board provides overall guidance in managing PKIC's various risks including credit risk.

Market and Liquidity Risk with contingency funding plan are managed by the Asset & Liability Committee (ALCO). PKIC has
developed various tools for risk measurement and its mitigation thereof, including Value at Risk (VaR), Duration, Maturity gaps and,
Re-pricing Gaps. In addition, PKIC carries out stress tests, using internally developed scenarios as prescribed by the regulator.
Moreover, PKIC has adequate management policies which contain action plans to strengthen the market risk management system and
a middle office function to oversee limit adherence.

Operational risk framework is fully implemented in line with regulatory standards. All recommended tools for e.g. Operational loss
data, Key Risk Indicators and Risk Control Self-Assessment are fully implemented. PKIC manages its smooth business continuity with
approved BCP plan, all business and operational activities during the year were performed efficiently. Information security risk is also
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being measured and monitored by providing regular training to all team members which helps them to highlight the risk timely.

The Company has adopted IFRS 9 "Financial Instruments" with effect from January 1, 2023. The IFRS 9 replaces the current credit loss
measurement method with an "Expected Credit Loss" model ("ECL"). Accordingly, annual and interim financial statements are
prepared as per the format prescribed by SBP vide its BPRD Circular No 2 of 2023 dated February 9 2023.

Entity rating of Pakistan Kuwait Investment Company (Private) Limited

The Pakistan Credit Rating Agency Limited (PACRA) has maintained long term and short-term entity ratings of PKIC at ‘AAA” and ‘AT+’
(A One plus), respectively.

VIS Credit Rating Company Limited has reaffirmed Corporate Governance Rating of PKIC at ‘CGR 9+'. This rating reflects a ‘Very
High Level of Corporate Governance’'.

Compliance with Code of Corporate Governance

The Directors confirm the compliance with Code of Corporate Governance (CCG). In this connection, the compliance of relevant
clauses of CCG is stated below:

¢ The financial statements, prepared by the management of the Company, present fairly its state of affairs, the result of its operations,
cash flows and changes in equity.

¢ The Company has maintained proper books of accounts.

¢ Appropriate accounting policies have been consistently applied, except for policy related to adoption of IFRS-9, in preparation of
financial statements and accounting estimates are based on reasonable and prudent judgment.

¢ International Financial Reporting Standards, as applicable in Pakistan, have been followed in preparation of financial statements
and any departure there from has been adequately disclosed.

¢ The system of internal control is sound in design and has been effectively implemented and monitored. The controls which are in
place are being continuously reviewed by the Internal Audit department and the process of review and monitoring will continue
with the objective to improve further.

e All liabilities in regard to the payment on account of taxes, duties, levies and charges have been fully provided and will be paid in due
course or where claim was not acknowledged as liability the same is disclosed as contingent liabilities in the notes to the accounts.

¢ There is no doubt about the Company’s ability to continue as a going concern.

e All the board members have attended an orientation course arranged by the company through Pakistan Institute of Corporate
Governance (PICG).

¢ The Board has carried out the performance evaluation of its members under the Self Evaluation mechanism.

¢ The statutory audit of the Company has been carried out by the QCR rated firm.

¢ The Board of Directors and employees of the Company have signed ‘Statement of Ethics and Business Practices’ (Code of Conduct).

Board Performance Evaluation

PKIC’s Board has opted for an Internal annual evaluation of the Board and its Committees, which was carried out by the Corporate
Affairs Function. The evaluation assessed performance both as a Board as well as at the individual Director level, and covered Board
Composition, Strategic Planning, Board & CEO Effectiveness, Board Information, Board Committees, Board Procedures and the
Control Environment.

Internal Controls

The Board of Directors hereby endorse the management’s evaluation related to ICFR and overall internal controls, as detailed in the
‘Statement of Internal Controls’, included in the Annual Report.

Board Meetings

Four meetings of the Board of Directors of the Company were held in the year 2023 as per following schedule:

1st Meeting February 22, 2023
2nd Meeting May 4, 2023

3rd Meeting August 23, 2023
4th Meeting October 26, 2023

Audit Committee Meetings

Four meetings of the Audit Committee of the Company were held in the year 2023 as per following schedule:

1st Meeting February 21, 2023
2nd Meeting May 3, 2023

3rd Meeting August 22, 2023
4th Meeting October 25, 2023
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Risk Management Committee Meetings

Four meetings of the Risk Management Committee of the Company were held in the year 2023 as per following schedule:
1st Meeting February 21, 2023

2nd Meeting May 3, 2023
3rd Meeting August 22, 2023
4th Meeting October 26, 2023

Executive Committee Meeting

Four meeting of the Executive Committee of the Company were held in the year 2023 as per following schedule:
1st Meeting February 21, 2023

2nd Meeting May 3, 2023
3rd Meeting August 22, 2023
4th Meeting October 25, 2023

Details of the attendance of the Board and its Sub-Committee are as follows

Board Meeting Details:

Name of Directors Meetings during the tenure Meeting attended

Mr. Mohammad A. M. Al-Fares - Chairman

(Non-Executive Director) 4 4
Mr. Jasem A. Al-Hajry - Member 4 4
(Non-Executive Director)
Mr. Naveed Alauddin - Member 4 4
(Non-Executive Director)
Mr. Abdullah Salah A. Al-Sayer — Member 4 4
(Non-Executive Director)
Mr. Mansoor Masood Khan — Member 2 9

(Non-Executive Director)

Mr. Saad Ur Rahman Khan — Member
(Executive Director / Managing Director) 2 2
(In place of Mr. Mubashar Magbool)

Mr. Mubashar Magbool - Member 2 P
(Former Executive Director / Managing Director)

Risk Management Committee Meeting Details:

Name of Directors Meetings during the tenure Meeting attended
Mr. Mansoor Masood Khan - Chairman 2 2
Mr. Abdullah Salah A. Al-Sayer - Member 4 4
Mr. Naveed Alauddin - Member 4 4
Mr. Jasem A. Al-Hajry — Former Member 3 3
Audit Committee Meeting Details:
Name of Directors Meetings during the tenure Meeting attended
Mr. Jasem A. Al-Hajry - Chairman 4 4
Mr. Naveed Alauddin - Member 4 4
Mr. Abdullah Salah A. Al-Sayer — Member 4 4
Mr. Mansoor Masood Khan - Member 2 2
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Executive Committee Meeting Details:

Name of Directors Meetings during the tenure Meeting attended

Mr. Mohammad A. M. Al-Fares — Member 4 4
Mr. Saad Ur Rahman Khan — Member

(In place of Mr. Mubashar Magbool) 2 2
Mr. Mubashar Maqbpol . . ) 9
(Former Executive Director / Managing Director)

Summarized Operating and Financial Data for the last six years:
(PKR Million) 2023 2022 2021 2020 2019 2018

(Restated) (Restated)

Paid up Capital 16,000 16,000 16,000 10,000 10,000 6,000
Reserves 18,293 33,941 26,184 27,717 23,535 20,549
Total Assets 1,083,672 798,096 135,034 106,825 65,781 29,977
Profit before tax 13,233 13,995 9,508 7,818 5,768 3,515
Net Profit after tax 10,001 11,030 7,882 6,344 4,743 2,768
Cash Dividend 1,331 1,210 1,100 1,000 800 450
Stock Dividend - - 6,000 - 4,000 -

Note: The Reserves are inclusive of surplus on revaluation of Investments.
*For the purpose of comparisons, the figures for the years 2018-2020 have been taken from the standalone financial statements, wherein investment in associate were
accounted for using the equity method of accounting.

Statement of Investments of Provident and Gratuity Funds

Investments of Provident and Gratuity Funds as of December 31, 2023 according to their respective un-audited accounts were PKR 404.792
million and PKR 194.676 million, respectively. Investment of Provident Fund and Gratuity Fund amounted to PKR 381.238 million and PKR
174.031 million respectively, as at December 31, 2022 according to its audited accounts.

Auditors

The present auditors M/s A. F. Ferguson & Co. - Chartered Accountants, retired and being eligible, offered themselves for
reappointment. As required under the Listed Companies (Code of Corporate Governance) Regulations, 2019 the Board and Audit
Committee has recommended the appointment of M/s. A. F. Ferguson & Co. - Chartered Accountants, as auditors of the Company for
the year ending December 31, 2024.

Acknowledgement

We would like to express our sincere apFreciation to our shareholders for having reposed confidence in us with their consistent
support and guidance. We are also grateful to the Government of Pakistan, the Ministry of Finance, the State Bank of Pakistan, and the
Securities & Exchange Commission of Pakistan for their guidance to the Company at all times.

We would like to take this opportunity to compliment the management of PKIC for performing well under difficult circumstances
during the current year. The board appreciates the contribution of the outgoing Managing Director Mr. Mubashar Magbool, and
welcomes the incoming Managing Director Mr. Saad Ur Rahman Khan. The board also welcomes incoming director Mr. Mansoor
Masood Khan to the company. We would also like to place on record the appreciation of the Board for the ro%e of the team members
for their commitment and dedication to work.

On behalf of the Board of Directors

Mr. Mohammad A. M. Al-Fares Saad Ur Rahman Khan
Chairman Managing Director

Date: March 04, 2024
Karachi
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STATEMENT OF COMPLIANCE WITH BEST PRACTICES OF
CODE OF CORPORATE GOVERNANCE FOR THE YEAR
ENDED DECEMBER 31, 2023

The Company as a best practice has complied with the relevant requirements of the Regulations in the following manner:

1. The composition of the Board is as follows:

Executive Director Mr. Saad Ur Rahman Khan — Managing Director

Non-Executive Directors Mr. Mohammad A.M. Al-Fares
Mr. Abdullah Salah A. Al-Sayer
Mr. Jasem A. Al-Hajry

Mr. Mansoor Masood Khan
Mr. Naveed Alauddin

The directors have confirmed that none of them is serving as a director on more than seven listed companies.

3.

10.

11.

The Company has prepared a Code of Conduct (“Statement of Ethics & Business Practices”) and has ensured that appropriate
steps have been taken to disseminate it throughout the Company along with its supporting policies and procedures.

The Board has developed a vision / mission statement, overall corporate strategy and significant policies of the Company. The
Board has ensured that complete record of particulars of the significant policies along with their date of approval or updating

is maintained by the Company.

All the powers of the Board have been duly exercised and decisions on relevant matters have been taken by the Board /
shareholders as empowered by the relevant provisions of the Companies Act, 2017 (the Act) and Regulations.

The meetings of the Board were presided over by the Chairman. The Board has complied with the requirements of the Act and
the Regulations with respect to frequency, recording and circulating minutes of meeting of the Board.

The Board of Directors has a formal policy and transparent procedures for remunerations of directors in accordance with the
Act and the Regulations.

All directors have completed the Director’s Training Certification under the Directors’ Training Program as prescribed by SECP.
The Board has approved appointment of Chief Financial Officer (CFO), Company Secretary and Head of Internal Audit,
including their remuneration and terms and conditions of employment and complied with relevant requirements of the
Regulations.

Chief Financial Officer and Chief Executive Officer duly endorsed the financial statements before approval of the Board.

The Board has formed committees comprising of members given below:

Committee Name of Chairman /Members

a) Audit Committee Mr. Jasem A. Al-Hajry — Chairman

Mr. Mansoor Masood Khan - Member
Mr. Abdullah Salah A. Al-Sayer - Member
Mr. Naveed Alauddin - Member

b) Risk Management Committee Mr. Mansoor Masood Khan - Chairman

Mr. Abdullah Salah A. Al-Sayer - Member
Mr. Naveed Alauddin - Member

) Executive Committee Mr. Abdullah Salah A. Al-Sayer - Chairman
(entrusted with Human Resources responsibilities) Mr. Mansoor Masood Khan - Member

Mr. Jasem A. Al-Hajry — Member

*The Human Resource and Remuneration Committee (HR&RC) was established with effect from October 26, 2023. Prior to that the
Executive Committee of the Board was performing the duties of HR&RC.
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12.

13.

14.

15.

16.

17.

The terms of reference of the aforesaid committees have been formed, documented and advised to the committee for
compliance.

The frequency of meetings (quarterly/half yearly/ yearly) of the committee were as per follows:

a) Audit Committee - Quarterly
b) Risk Management Committee - Quarterly
c) Executive Committee - Quarterly

The Board has set up an effective internal audit function / team who are considered suitability qualified and experienced for
the purpose and are conversant with the policies and procedures of the company.

The statutory auditors of the company have confirmed that they have been given a satisfactory rating under the Quality Control
Review program of the Institute of Chartered Accountants of Pakistan and registered with Audit Oversight Board of Pakistan,
that they and all their partners are in compliance with International Federation of Accountants (IFAC) guidelines on code of
ethics as adopted by the Institute of Chartered Accountants of Pakistan and that they and the partners of the firm involved in
the audit are not a close relative (spouse, parent, dependent and non-dependent children) of the chief executive officer, chief
financial officer, head of internal audit, company secretary or director of the company.

The statutory auditors or the persons associated with them have not been appointed to provide other services except in
accordance with the Act, these regulations or any other regulatory requirement and the auditors have confirmed that they have
observed IFAC guidelines in this regard.

The Corporate Governance Regulatory Framework of the State Bank of Pakistan dated November 22, 2021 state that though
DFls are not required to follow the Listed Companies (Code of Corporate Governance) Regulations, but it is expected that all
DFls will continue to follow the best practices on corporate governance. We confirm that all other relevant and applicable
requirements, of the Regulations, on the Company have been complied with.

Mr. Mohammad A. M. Al-Fares Saad Ur Rahman Khan
Chairman Managing Director

Date: March 4, 2024
Karachi
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INDEPENDENT AUDITOR’S REVIEW REPORT
To the members of Pakistan Kuwait Investment Company (Private) Limited

Review Report on the Statement of Compliance contained in Listed Companies (Code of
Corporate Governance) Regulations, 2019

We have reviewed the enclosed Statement of Compliance with the Listed Companies (Code of Corporate
Governance) Regulations, 2019 (the Regulations) prepared by the Board of Directors of Pakistan Kuwait
Investment Company (Private) Limited (the Company) for the year ended December 31, 2023 in accordance
with the requirements of regulation 36 of the Regulations.

The responsibility for compliance with the Regulations is that of the Board of Directors of the Company.
Our responsibility is to review whether the Statement of Compliance reflects the status of the Company’s
compliance with the provisions of the Regulations and report if it does not and to highlight any non-
compliance with the requirements of the Regulations. A review is limited primarily to inquiries of the
Company’s personnel and review of various documents prepared by the Company to comply with the
Regulations.

As a part of our audit of the financial statements, we are required to obtain an understanding of the
accounting and internal control systems sufficient to plan the audit and develop an effective audit approach.
We are not required to consider whether the Board of Directors' statement on internal control covers all
risks and controls or to form an opinion on the effectiveness of such internal controls, the Company's
corporate governance procedures and risks.

The Regulations require the Company to place before the Audit Committee, and upon recommendation of
the Audit Committee, place before the Board of Directors for their review and approval, its related party
transactions. We are only required and have ensured compliance of this requirement to the extent of the
approval of the related party transactions by the Board of Directors upon recommendation of the Audit
Committee,

Based on our review, nothing has come to our attention which causes us to believe that the Statement of
Compliance does not appropriately reflect the Company’s compliance, in all material respects, with
the requirements contained in the Regulations as applicable to the Company for the year ended
December 31, 2023.

Karachi
Dated: March 6, 2024
UDIN: CR202310061bZIjVsFxL

A. F. FERGUSON & CO., Chartered Accountants, a member firm of the PwC network
State Life Building No. 1-C, I.I. Chundrigar Road, P.0. Box 4716, Karachi-74000, Pakistan
Tel: +92 (21) 32426682-6/32426711-5; Fax: +92 (21) 32415007/32427938/32424740; <www.pwe.com/pk>

= KARACHI = LAHORE = ISLAMABAD
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Statement on Internal Controls
REPORTING ON INTERNAL CONTROL SYSTEM

The company endeavors to follow the SBP’s Internal Control Guidelines. It is the responsibility of the company’s management to
establish and maintain an adequate and effective system of internal control that could help in company’s efforts to attain a
professional and efficient working environment throughout the company. The Internal Control System comprises of various
inter-related components including Control Environment, Risk Assessment, Control Activities, Information and Communication and
Monitoring.

Management ensures an efficient and effective Internal Control System by identifying control objectives, reviewing pertinent policies
/ procedures and establishing relevant control procedures. All policies and procedures are reviewed and compared with existing
practices and necessary amendments made where required on timely basis.

Alongside this appropriate test of transactions, observation of control environment, sharing of findings of Internal Control System and
ensuring relevant appropriate follow-ups / corrective actions are also being done by the management on regular basis. Internal
Control System in the company is designed to manage, rather than eliminate the risk of failure to achieve the business objectives and
can only provide reasonable and not absolute assurance against material misstatement or loss.

EVALUATION OF EXISTING INTERNAL CONTROL SYSTEM

The company has made efforts to ensure during the year 2023 that an effective and efficient Internal Control System is implemented
and no compromise is made in implementing the desired control procedures and maintaining suitable control environment in
general. However, it is an ongoing process that includes identification, evaluation and management of significant risks faced by the
company.

The observations and weaknesses identified by the auditors, both internal and external, have been taken care of and necessary steps
have been taken by the management in the due time so as to ensure non-repetition of those exceptions and eliminations of such
weaknesses to the maximum possible level. The management has also given timely and satisfactory response to the recommendations
and suggestions made by its auditors.

We assess that the internal control system, customer services and operations have been maintained as compared to previous year in
all areas / departments of the company. Further, due attention and focus is to enhance competence level and knowledge of the
employees.

Recognizing it to be an ongoing process, the management of company adopted an internationally accepted Internal Control COSO
Framework, in accordance with guidelines on Internal Controls issued by the State Bank of Pakistan. The management ensures
effectiveness over internal control over financial reporting through timely review and updation of pertinent policies / procedures,
establishing relevant control procedures and testing of internal controls. Further, the management considers that the Company’s
internal controls over financial reporting are sound in design and have been effectively implemented and monitored. However,
because of the inherent limitations, internal control over financial reporting may not prevent or detect material misstatements or loss.
The gaps identified are taken care of and necessary steps are taken by the management on a timely basis so as to ensure non-repetition
of those exceptions and eliminations of such gaps to the maximum possible level through continuous monitoring. In accordance with
the SBP directives, the Company completed all the seven stages of ICFR roadmap and the Long Form Report (LFR) on the same is also
being issued by the

et Gl af e

Head of Internal Audit Chief Financial Officer Managing Director Chairman Audit Committee

Date: March 04, 2024,
Karachi
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Report of Shari’ah Advisor
(For the year 2023)

In the name of Allah, the Beneficent, the Merciful

wazserinaialent sl o nban sl LoVl osls 4o aVsdl o8 ghiall s ladl s salsuad!

1. While the Board of Directors and Executive Management are solely responsible to ensure that the operations of Pakistan
Kuwait Investment Company (Pvt.) Limited — Islamic Finance Division (PKIC-IFD) are conducted in a manner that comply with
Shari’ah principles at all times, | am required to submit a report on the overall Shari’ah compliance environment of PKIC-IFD.

2. It is to be noted that during the year 2023 PKIC-IFD was in the process of obtaining license from SBP for starting its Islamic
Operations, which was granted on 20-Dec-2023. During this process of obtaining license, the Shari’ah Compliance Function
of the PKIC-IFD carried out reviews of Policies, Product Programs, Procedure Manuals, Service Level Agreements, Legal
Agreements etc. which were in development stage at that time. Based on the above, | am of the view that:

i. PKIC-IFD has covered the Shari’ah rules and principles in the light of opinions given by Shari’ah Advisor during
documents development stage.

ii. PKIC-IFD has covered it’s all documents with the directives, regulations, instructions and guidelines related to Shari’ah
compliance issued by SBP in accordance with the rulings of SBP’s Shari’ah Board.

iii. PKIC-IFD has a comprehensive mechanism in writing to ensure Shari’ah compliance in their overall operations.

iv. PKIC-IFD has a well-defined policy in place which is sound enough to ensure that any earnings realized from sources
or by means prohibited by Shari’ah will be credited to charity account and will be properly utilized.

V. PKIC-IFD has covered the SBP instructions on profit and loss distribution and pool management in its related policy.

vi. The level of awareness, capacity and sensitization of the staff, management and the BOD in appreciating the
importance of Shari’ah compliance in the products and processes of PKIC-IFD are considered as an important aspect
in Islamic Financing and PKIC-IFD has initiated the internal and external Shariah training sessions for the staff.

vii.  Shariah Advisor has been provided adequate resources enabling it to discharge its duties effectively.

3. PKIC-IFD received the license from SBP last year on 20-Dec-2023 for its Islamic Operations, since afterwards, no business
transactions have been executed under PKIC-IFD, therefore no significant Shari’ah related issues were highlighted for the year
2023.

Vi

Mufti Mansoor Rais

Shariah Advisor

Pakistan Kuwait Investment Company

Islamic Finance Division Date of Report: 4th March, 2024
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For the year ended December 31, 2023
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pwe AFFERGUSON&CO.

INDEPENDENT AUDITOR’S REPORT
To the members of Pakistan Kuwait Investment Company (Private) Limited
Report on the Audit of the Financial Statements
Opinion
We have audited the annexed unconsolidated financial statements of Pakistan Kuwait Investment Company
(Private) Limited (the Company), which comprise the unconsolidated statement of financial position as at
December 31, 2023, and the unconsolidated profit and loss account, the unconsolidated statement of
comprehensive income, the unconsolidated statement of changes in equity, the unconsolidated cash flow
statement for the year then ended, and notes to the unconsolidated financial statements, including material
accounting policy information and other explanatory information, and we state that we have obtained all

the information and explanations which, to the best of our knowledge and belief, were necessary for the
purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the
unconsolidated statement of financial position, the unconsolidated profit and loss account, the
unconsolidated statement of comprehensive income, the unconsolidated statement of changes in equity
and the unconsolidated cash flow statement together with the notes forming part thereof conform with the
accounting and reporting standards as applicable in Pakistan, and, give the information required by the
Companies Act, 2017 (XIX of 2017), in the manner so required and respectively give a true and fair view of
the state of the Company's affairs as at December 31, 2023 and of the profit and other comprehensive
income, the changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Information Other than the Unconsolidated and Consolidated Financial Statements and
Auditor’s Reports Thereon

Management is responsible for the other information. The other information comprises the information
included in the Annual Report, but does not include the unconsolidated and consolidated financial

statements and our auditor’s reports thereon.

Our opinion on the unconsoclidated financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the unconsolidated financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent with
the unconsolidated financial statements, or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in

this regard.

A.F. FI-{RGUSON & CO., Chartered Accountants, a member firm of the PwC network
.-S‘rafe Life Building No. 1-C, L. Chundrigar Road, P.0. Box 4716, Karachi-74000, Pakistan
Tel: +92 (21) 32426682-6/32426711-5; Fax: +92 (21) 32415007/32427938/32424740; <www.pwe.com/pk>

*KARACHI * LAHORE = ISLAMABAD
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Responsibilities of Management and Board of Directors for the Unconsolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the unconsolidated financial
statements in accordance with the accounting and reporting standards as applicable in Pakistan and the
requirements of Companies Act, 2017 (XIX of 2017) and for such internal control as management
determines is necessary to enable the preparation of unconsolidated financial statements that are free from

material misstatement, whether due to fraud or error.

In preparing the unconsolidated financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Unconsolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the unconsolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these unconsolidated financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also;

= Identify and assess the risks of material misstatement of the unconsolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of

internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the unconsolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the Company to cease to

continue as a going concern.

= Evaluate the overall presentation, structure and content of the unconsolidated financial statements,
including the disclosures, and whether the unconsolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we

identify during our audit.

Mo
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Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

(a) proper books of account have been kept by the Company as required by the Companies Act, 2017 (XIX
of 2017);

(b) the unconsolidated statement of financial position, the unconsolidated profit and loss account, the
unconsolidated statement of comprehensive income, the unconsolidated statement of changes in

equity and the unconsolidated cash flow statement together with the notes thereon have been drawn
up in conformity with the Companies Act, 2017 (XIX of 2017) and are in agreement with the books of

account and returns;

(c) investments made, expenditure incurred and guarantees extended during the year were for the
purpose of the Company’s business; and

(d) No zakat deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

The engagement partneron the audit resulting in this independent auditor's report is
Noman Abbas Sheikh.

6, 2024
UDIN: AR202310061xfZ]M9UBW
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Unconsolidated Statement of Financial Position
As at December 31, 2023

2023 2022 2021 Note 2023 2022 2021
----------------- (USD in'000) ~ ----------------- ---—----——---——--  (Rupees in '000)  ------------------
(Restated)  (Restated) ASSETS (Restated) (Restated)

2,239 2,183 506 | Cash and balances with treasury banks 6 631,063 615,277 142,662
417 331 68 | Balances with other banks 7 117,418 93,405 19,152

- 34,853 - Lendings to financial institutions 8 - 9,823,727 -
3,506,696 2,444,707 273,640 | Investments 9 988,399,955 689,066,885 77,128,151
190,962 175,966 97,067 | Advances 10 53,824,753 49,598,009 27,359,484
3,491 2,475 993 | Property and equipment 11 983,916 697,544 279,773

- - - Right-of-use assets - - -

47 68 46 | Intangible assets 12 13,211 19,238 13,066

6,438 7,218 2,017 | Deferred tax assets 13 1,814,574 2,034,350 568,583
134,418 45,983 11,975 | Other assets 14 37,887,132 12,960,689 3,375,278
3,844,708 2,713,784 386,312 Total assets 1,083,672,022 764,909,124 108,886,149

LIABILITIES

- - - Bills payable - - -
3,641,977 2,580,152 288,118 | Borrowings 15 | 1,026,530,216 727,243,477 81,209,024
68,370 48,552 22,226 | Deposits and other accounts 16 19,270,777 13,684,896 6,264,766

. B - Lease liabilities - - -

- - - Subordinated debt - - -

- - - Deferred tax liabilities - - -

12,693 11,839 5,769 | Other liabilities 17 3,577,661 3,336,817 1,625,926
3,723,040 2,640,543 316,113 Total liabilities 1,049,378,654 744,265,190 89,099,716
121,668 73,241 70,199 NET ASSETS 34,293,368 20,643,934 19,786,433

REPRESENTED BY

56,766 56,765 56,766  Share capital 18 16,000,000 16,000,000 16,000,000
49,670 48,461 40,634  Reserves 19 14,000,074 13,659,314 11,453,379
8,343 (10,604) (7,063)  Surplus / (deficit) on revaluation of assets 20 2,351,511 (2,988,891) (1,990,743)
6,889 (21,381) (20,138)  Unappropriated profit / (accumulated loss) 1,941,783 (6,026,489) (5,676,203)
121,668 73,241 70,199 34,293,368 20,643,934 19,786,433

CONTINGENCIES AND COMMITMENTS 21

The annexed notes 1 to 45 and annexure | form an integral part of these unconsolidated financial statements.

¢ > =
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Unconsolidated Profit and Loss Account
For the year ended December 31, 2023

2023 2022 Note
------- (USD in '000)----—--
(Restated)
840,104 153,246 Mark-up / return / interest earned 29
818,650 144,261 Mark-up / return / interest expensed 23
21,454 8,985 Net mark-up / interest income
NON MARK-UP / INTEREST INCOME
296 360 Fee and commission income 24
30,538 14,973 Dividend income
- - Foreign exchange income
- - Income / (loss) from derivatives
1,324 1,321 Gain on securities 25
Net gains / (loss) on derecognition of financial
- - assets measured at amortised cost
1,138 287 Other income 26
33,296 16,941 Total non-markup / interest income
54,750 25,926 Total income
NON MARK-UP / INTEREST EXPENSES
7,378 6,157 Operating expenses 27
939 306 Workers Welfare Fund
- - Other charges
8,317 6,463 Total non-markup / interest expenses
46,433 19,463 Profit before credit loss allowance / provisions
(Reversal of provision) / credit loss allowance / 28
(517) 4,168 provisions and write-offs - net
- - Other income / expense items
46,950 15,295 PROFIT BEFORE TAXATION
11,467 4,780  Taxation 29
35,483 10,515 PROFIT AFTER TAXATION
usD
(Restated) Basic and diluted earnings per share
55 16 (on share of Rs. 25,000 each) 30

2023 2022
——————— (Rupees in '000) -------
(Restated)
236,792,321 43,193,902
230,745,208 40,661,577
6,047,113 2,532,325
83,459 101,531
8,607,358 4,220,369
373,085 372,328
320,666 80,766
9,384,568 4,774,994
15,431,681 7,307,319
2,079,673 1,735,463
264,661 86,215
2,344,334 1,821,678
13,087,347 5,485,641
(145,704) 1,174,873
13,233,051 4,310,768
3,231,909 1,347,315
10,001,142 2,963,453
———————————— Rupees------------
(Restated)
15,627 4,630

The annexed notes 1 to 45 and annexure | form an integral part of these unconsolidated financial statements.

& S

Chief Executive Chief Financial Officer Director

= %

Director

Director

Annual Report 2023 @ 55

Pak Kuwait



Unconsolidated Statement of Comprehensive Income
For the year ended December 31, 2023

2023 2022
------- (USD in '000)-------

(Restated)

35,483 10,515

4) -

6,045 -
- (3,541)
6,041 (3,541)
(122) (28)

4,126 -

(890) -
3,114 28)
44,638 6,946

Profit after taxation for the year
Other comprehensive income

Items that may be reclassified to profit and loss
account in subsequent periods:

Movement in deficit on revaluation of debit investments
through FVOCI - net of tax

Movement in surplus on revaluation of government
securities through FVOCI - net of tax

Movement in deficit on revaluation of
'available-for-sale' securities - net of tax
Items that will not be reclassified to profit and

loss account in subsequent periods:

Remeasurement loss on defined benefit
obligation - net of tax

Movement in surplus on revualuation of investment in
equity investments - net of tax

Loss on sale of equity shares - FVOCI

Total comprehensive income

The annexed notes 1 to 45 and annexure | form an integral part of these unconsolidated financial statements.
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2023 2022
——————— (Rupees in '000) -------
(Restated)
10,001,142 2,963,453
(1,146) .
1,703,871 -
. (998,148)
1,702,725 (998,148)
(34,274) (7,804)
1,163,079 -
(250,737) -
878,068 (7,804)
12,581,935 1,957,501
Director

Director



Unconsolidated Statement of Changes in Equity
For the year ended December 31, 2023

Capital reserve Surplus / (deficit)
on revaluation of
Note Share Capital Non Unappropriated
Capital _ Non- Statutory Mai:lket baning profit Total
Distributable L Investments ts of
Reserve Reserve | Equalization assels o
Reserve associates
(Rupees in ‘000)
Opening balance as at January 1, 2022 (audited) 16,000,000 935,264 9,793,911 1,659,468 (949,097) 6,706 14,738,034 42,184,286
Effect of change in accounting policy with respect to accounting for
investment in associates applied retrospectively - net of tax -
referred to in note 5.1 (935,264) - (1,041,646) (6,706)  (20,414,237)  (22,397,853)
Balance as at January 01, 2022 (restated) 16,000,000 - 9,793 911 1,659,468 (1,990,743) - (5,676,203) 19,786,433
Profit after taxation for year ended December 31, 2022 (restated)
Other comprehensive loss - net of tax - - - - 2,963,453 2,963,453
Movement in deficit on revaluation of available for sale securities -
net of tax - - - - (998,148) - (998,148)
Remeasurement loss on defined benefit obligation - net of tax - - - - - (7,804) (7,804)
Total other comprehensive loss (restated) - - - - (998,148) (7,804)  (1,005,952)
Transfer to statutory reserve 19.1 - - 2,205,935 - (2,205,935) -
Transfer to capital market equalization reserve 192 - - - - - -
Transactions with owners recorded directly in equity
Final dividend for the year ended December 31, 2021
@Rs. 1,718.75 per share - - - - - (1,100,000)  (1,100,000)
Closing balance as at December 31, 2022 (restated) 16,000,000 - 11,999,846 1659468  (2,988,891) (6,026,489) 20,643,934
Opening balance as at January 1, 2023 (restated) 16,000,000 - 11,999,846 1,659,468  (2,988,891) (6,026,489) 20,643,934
Impact of adoption of IFRS - 9 (note 5.3) - - 2,474,598 - (197,099) 2,277,499
Profit after taxation for the year ended December 31, 2023 - - - - 10,001,142 10,001,142
Other comprehensive income/ (loss) - net of tax
Movement in deficit on revaluation of debt investments at
FVOCI - net of tax - - - (1,146) - - (1,146)
Movement in surplus on revaluation of government securities at
FVOCI - net of tax - - - 1,703,871 - - 1,703,871
Remeasurement loss on defined benefit obligation - net of tax - - - - (34,274) (34,274)
Movement in surplus on revaluation of equity investments - net of tax - - - 1,163,079 - - 1,163,079
Loss on sale of equity shares - FVOCI - - - - (250,737) (250,737)
Total other comprehensive loss - - - - 2,865,804 (285,011) 2,580,793
Transfer to statutory reserve 19.1 - - 2,000,228 - (2,000,228) -
Transfer from capital market equalization reserve 19.2 - - - (1,659,468) - - 1,659,468 -
Transactions with owners recorded directly in equity
Final dividend for the year ended December 31, 2022
@ Rs.1,890.625 per share - - - (1,210,000) (1,210,000)
Closing balance as at December 31, 2023 16,000,000 ~ 14,000,074 ; 2,351,511 1,941,783 34,293,368
The annexed notes 1 to 45 and annexure | form an integral part of these unconsolidated financial statements.
é @
S — D 4
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Unconsolidated Cash Flow Statement

For the year ended December 31, 2023

2023 2022
------- (USD in '000) -------
(Restated)
46,950 15,295
(30,538) (14,973)
16,412 322
(21,454) -
558 168
21 21
(517) 4,168
(34) (26)
45 31
(21,381) 4,362
(4,969) 4,684
34,853 (34,853)
87) (233)
(14,509) (80,534)
(457) (19,627)
19,800 (135,247)
1,061,826 2,292,035
19,818 26,326
1,142 6,030
1,082,786 2,324,391
1,097,617 2,193,828
775,950 -
(819,135) -
(45,305) (20,304)
(88,490) (20,304)
1,009,127 2,173,524
(1,029,488) (2,179,475)
- (1,508)
(3,907) -
30,538 14,973
(1,926) (1,697)
91 29
(1,004,692) (2,167,678)
L (4,293 [ (3,903)]
(4,293) (3,903)
142 1,943
2,514 574
2,656 2,517

CASH FLOW FROM OPERATING ACTIVITIES
Profit before taxation
Less:Dividend income

Adjustments :

Net mark-up / interest income

Depreciation
Amortisation

(Reversal of provision) / credit loss allowance /

provisions and write-offs - net
Gain on sale of property and equipment

Unrealised loss on revaluation of FVPL / held
for trading securities

Decrease / (increase) in operating assets
Lendings to financial institutions

Securities classified as FVPL / held for trading

Advances

Others assets (excluding advance taxation)

Increase / (decrease) in operating liabilities
Borrowings from financial institutions

Deposits

Other liabilities (excluding current taxation)

Payments against off-balance sheet obligations
Mark-up / interest received

Mark-up / interest paid

Income tax paid

Net cash generated from operating activities

CASH FLOW FROM INVESTING ACTIVITIES

Net Investments in securities classified as FVOCI /
available-for-sale

Net investments in associates

Net investments in subsidiary

Dividends received

Investments in property and equipment
Disposal of property and equipment
Net cash used in investing activities

CASH FLOW FROM FINANCING ACTIVITIES

Dividend paid

Net cash used in financing activities

Increase in cash and cash equivalents
Credit loss on cash and cash equivalent

Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

Note

28

25

31

The annexed notes 1 to 45 and annexure | form an integral part of these unconsolidated financial statements.
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2023 2022
------- (Rupees in '000) -------
(Restated)
13,233,051 4,310,768
(8,607,358) (4,220,369)
4,625,693 90,399
(6,047,113) -
157,343 47,212
6,027 5,800
(145,704) 1,174,873
9,587) (7,320)
12,715 8,754
(6,026,319) 1,229,319
(1,400,626) 1,319,718
9,823,727 (9,823,727)
(24,388) (65,688)
(4,089,462) | | (22,699,475)
(128,765) (5,532,147)
5,581,112 (38,121,037)
299,286,739 | [646,034,453
5,585,881 7,420,130
321,893 1,699,515
305,194,513 655,154,098
309,374,999 618,352,779
218,709,849 -
(230,881,896) -
(12,769,746) (5,722,841)
(24,941,793) (5,722,8471)
284,433,206 612,629,938
(290,172,156) | | (614,308,541)
- (424,993)
(1,101,345) -
8,607,358 4,220,369
(542,792) (478,186)
25,544 8,281
(283,183,391) (610,983,070)
[ (1,210,000) | | (1,100,000) ]|
(1,210,000) (1,100,000)
39,815 546,868
(16) -
708,682 161,814
748,481 708,682
Director



Notes to and Forming Part of the

Unconsolidated Financial Statements
For the year ended December 31, 2023

1

2.1

2.2

STATUS AND NATURE OF BUSINESS

Pakistan Kuwait Investment Company (Private) Limited ("the Company") was incorporated in Pakistan as a Private Limited
Company on March 17, 1979. The registered office of the Company is situated at 4th Floor, Block ‘C’, Finance and Trade
Centre, Shahrah-e-Faisal, Karachi, Pakistan. The Company has a representative office in Lahore. The Company is a 50:50 joint
venture between the Government of Pakistan (GoP) and Government of Kuwait (GoK). The objective of the Company is to
profitably promote industrial investments in Pakistan. The Company is designated as a Development Financial Institution (DFI)
under the BPD Circular Letter No. 35 dated 28 October 2003 issued by the State Bank of Pakistan.

Based on the financial statements of the Company for the year ended December 31, 2022, Pakistan Credit Rating Agency
(PACRA) has reaffirmed both the Company's medium to long-term rating as 'AAA' and the short-term rating as 'A1+'. During
the year the Company has been granted Islamic licence for setting up an Islamic Finance Division.

During the year, the Company has incorporated Ragami Islamic Digital Bank Limited, a subsidiary company, with an
authorised share capital of Rs. 10,000 million. The Company is in the process of completing the post incorporation activities
of RIDBL. The Company has injected a share capital of Rs. 1,101 million and is currently holding 72.94% shareholding in the
Bank.

BASIS OF PREPARATION

The US Dollar amounts presented in the unconsolidated statement of financial position, unconsolidated profit and loss
account, unconsolidated statement of comprehensive income and unconsolidated cash flow statement are converted at the
rate of Rs. 281.8607, prevalent as at December 31, 2023, for 2023, 2022 and 2021. This additional information is presented
only for the convenience of users of the financial statements.

These unconsolidated financial statements have been prepared based on the format prescribed by the State Bank of Pakistan
(SBP) vide BPRD Circular Letter No. 02 dated February 09, 2023.

STATEMENT OF COMPLIANCE

These unconsolidated financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards comprise of:

- International Financial Reporting Standards IFRS issued by the International Accounting Standards Board (IASB) as notified
under the Companies Act, 2017;

- Provisions of and directives issued under the Banking Companies Ordinance, 1962 and the Companies Act, 2017; and
- Directives issued by the State Bank of Pakistan (SBP) and the Securities and Exchange Commission of Pakistan (SECP); and

- Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan as are notified
under the Companies Act, 2017.

Whenever the requirements of the Banking Companies Ordinance, 1962 and the Companies Act, 2017 or the directives issued
by the SBP and the SECP differ with the requirements of the IFRS or IFAS, the requirements of Banking Companies Ordinance,
1962, The Companies Act, 2017 and the said directives shall prevail.

The SBP has deferred the applicability of International Accounting Standard (IAS) 40, 'Investment property' for Banks and DFls
through BSD Circular Letter No. 10 dated August 26, 2002 till further instructions. Accordingly, the requirements of these
standards have not been considered in the preparation of these unconsolidated financial statements.

The Company believes that there is no significant doubt on the Company's ability to continue as a going concern. Therefore,
the unconsolidated financial statements continue to be prepared on the going concern basis.

Standards, interpretations of and amendments to the published accounting and reporting standards that are effective in the
current year:

There are certain new and amended standards, issued by International Accounting Standards Board (IASB), interpretations and
amendments that are mandatory for the companies for accounting periods beginning on or after January 1, 2023. The
Company has early adopted IFRS - 9 'Financial Instruments' and new format of the financial statements with effect from
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January 1, 2023, impacts of which are disclosed in notes 5.2 and 5.3. There are certain other standards, amendments and
interpretations of the accounting and reporting standards which are considered not to be relevant or do have any significant
effect on the Company's operations and are therefore not detailed in these unconsolidated financial statements.

Standards, interpretations of and amendments to the published accounting and reporting standards that are not yet effective:

The following standards, amendments and interpretations of the accounting and reporting standards will be effective for
accounting periods as stated below:

Effective date (annual

Standared, Interpretation or amendments periods beginning on or after)
- 1AS 21 - 'Lack of exchangeability' (amendments) January 1, 2025
-1AS 1 - Non current liabilities with covenants (amendments) January 1, 2024
- IFRS 16 - Sale and leaseback (amendments) January 1, 2024

The management is in the process of assessing the impact of these standards and amendments on the unconsolidated financial
statements of the Company.

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of the financial statements in conformity with the accounting and reporting standards requires management
to make judgments, estimates and assumptions that affect the reported amounts of assets and liabilities and income and
expenses. It also requires management to exercise judgments in application of its accounting policies. The estimates and
associated assumptions are based on historical experience and various other factors that are believed to be reasonable under
the circumstances. These estimates and assumptions are reviewed on an on going basis. Revisions to accounting estimates are
recognised in the period in which the estimates are revised if their revision affects only that period, or in the period of revision
and future periods if their revision affects both current and future periods. Material accounting estimates applied in the
preparation of these unconsolidated financial statements are presented below:

a) classification and valuation of investments (notes 5.3 and 9.1);

b) provision against non-performing advances (notes 5.4.3.3 and 10.3.2);

¢) accounting for defined benefit plan and compensated absences (notes 5.15, 5.16, 17 and 33);

d) valuation of non current assets held for sale (notes 5.13, 11.4 and 14);

e) depreciation / amortisation of fixed assets and intangible assets (notes 5.12.4, 6.1.2, 11 and 12);

f) Assumption and estimation in recognition of provision for taxation (current and prior years) and deferred taxation (notes
5.19, 13, and 29);

(g) contingent assets and liabilities, provisions against off balance sheet obligations (note 5.28)

(h) provision against expected credit losses (note 5.4.3)

Estimates and judgments are continually evaluated and are based on historical experience and other factors, including
expectation of future events that are believed to be reasonable under the circumstances. Actual results may differ from these
estimates.

BASIS OF MEASUREMENT
Accounting convention
These unconsolidated financial statements have been prepared under the historical cost convention except for the following:

- obligation in respect of staff retirement benefit has been carried at present value of defined benefit obligation and
compensated absences;

- certain advances disbursed at lower than market rate have been carried at fair value in accordance with the requirements
of IFRS - 9.

- certain borrowings obtained at lower than market rate have been carried at fair value in accordance with the requirements
of IFRS - 9.

- certain investments classified as FVOCI and FVPL are carried at fair value in accordance with the requirements of IFRS - 9.

Functional and presentation currency
Items included in these unconsolidated financial statements are measured using the currency of the primary economic

environment in which the Company operates. These unconsolidated financial statements are presented in Pakistani Rupees,
which is the Company's functional and presentation currency.
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4.2.2  Figures have been rounded off to the nearest thousand rupees unless otherwise stated.

5

5.1

MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies applied in the preparation of these unconsolidated financial statements are stated below.
These policies have been consistently applied to all the years presented except for changes in accounting policies mentioned
in notes 5.1, 5.2 and 5.3 to these unconsolidated financial statements.

Change in accounting policy

As mentioned in note 1, the Company has incorporated Ragami Islamic Digital Bank Limited (RIDBL) Limited as a subsidiary
during the year. Prior to this, the Company did not have a subsidiary and the Company had only prepared a single set of
financial statements (unconsolidated financial statements). Investments in associates were accounted for using the equity
method in the unconsolidated financial statements of the Company. As a result of the incorporation of RIDBL, PKIC is now the
parent company of RIDBL and is required to prepare the consolidated financial statements under the provisions of the
Companies Act, 2017 and in accordance with the requirements of International Financial Reporting Standards as applicable
in Pakistan.

The consolidated financial statements are those financial statements in which the results and financial position of the parent
company and its subsidiary are reflected as one economic entity. Investments in associates are required to be accounted for
using the equity method in the consolidated financial statements. Consequently, the Company has changed its accounting
policy for investments in associates in its unconsolidated financial statements. As per the revised policy, investments in
associates have been accounted for in the unconsolidated financial statements on the basis of the direct equity interest (i.e. at
cost less accumulated impairment losses; if any) rather than on the basis of the reported results and net assets of the investees.

The above mentioned change in accounting policy has been accounted for retrospectively in accordance with the
requirements of IAS 8, ‘Accounting Policies, Changes in Accounting Estimates and Errors” and the comparative information
have been restated. Further, as required under IAS 1, ' Presentation of Financial Statements', the Company has presented a
three column balance sheet at the beginning of the preceding period as a result of the change in accounting policy.

The effects on the Company's unconsolidated financial statements as a result of this change have been summarised below:

As at As at
December 31, December 31,
. o » 2022 2021
Impact on the unconsolidated statement of financial position (Rupees in '000) -----—-
Decrease in investments 35,220,653 26,716,778
Reversal of deferred taxation liability 3,316,108 3,370,747
Recognition of deferred tax asset 2,034,350 568,583
Decrease in other liability (WWF payable) 193,683 112,424
2022

(Rupees in '000)

Impact on the unconsolidated profit and loss account

Increase in dividend income 3,825,113
Decrease in share of profit from associates (13,702,925)
Decrease in deferred tax expense 1,617,909
Decrease in WWF expense 193,683

Impact on the unconsolidated statement of other comprehensive income
Share of other comprehensive income of associate 1,241,737

Decrease in earnings per share (Rupees)

(12,906)
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2022

Impact on the unconsolidated statement of changes in equity (Rupees in '000)
Cumulative decrease in equity as at January 1, 2022 (22,397,853)
Decrease in total comprehensive income for the year ended December 31, 2022 (6,824,483)
Reversal of share in employee share option scheme of associate (74,961)
Cumulative decrease in the unconsolidated statement of changes

in equity as at January 1, 2023 (29,297,297)

Adoption of new forms for the preparation of the annual financial statements

During the year, the SBP, vide BPRD Circular No. 02 dated February 09, 2023, issued the revised format for the preparation of
the annual financial statements of the Banks / DFIs applicable for year ended December 31, 2023 which was subsequently
deferred to January 1, 2024. However, since the Company has early adopted IFRS 9 as described in note 5.3, it has early
adopted the new format of the financial statements. The implementation of the revised forms has resulted in certain changes
to the presentation and disclosures of various elements of the annual financial statements. Right of use assets and
corresponding lease liability are now presented separately on the face of the statement of financial position. Previously these
were presented under property and equipment (previously titled fixed assets) and other liabilities respectively. There is no other
impact of this change in the annual unconsolidated financial statements of the Company.

The Company has adopted the above changes in the presentation and made additional disclosures to the extent applicable to
its operations and corresponding figures have been rearranged / reclassified to correspond to the current period presentation
(note 43).

IFRS 9 - 'Financial Instruments'

Effective January 1, 2023, the Company has early adopted International Financial Reporting Standard (IFRS) 9, “Financial
Instruments” (IFRS 9 / the Standard). As permitted by the transitional provisions of IFRS 9, the Company has elected not to
restate comparative figures. Adjustments to the carrying amounts of financial assets and liabilities as at the date of transition
(i.e. January 1, 2023), were recognised in the unappropriated profit and loss as of the transition date.

The adoption of IFRS 9 has resulted in changes in the Company's accounting policies for recognition, classification and
measurement of financial assets and financial liabilities and impairment of financial assets. IFRS 9 has also significantly

impacted disclosures related to financial instruments.

Set out below are disclosures relating to the impact of the adoption of IFRS 9 on the Company. Further details of the specific
IFRS 9 accounting policies applied in the current year are described in more detail below:

a) Classification and measurement of financial instruments

The measurement category and carrying amounts of financial assets and liabilities in accordance with the accounting and
reporting standards as applicable in Pakistan and IFRS 9 as at January 1, 2023 are compared as follows:

b) Reconciliation of reported statement of financial position balances to IFRS 9

’ Before adoption of IFRS 9 ‘

|Financial assets || Measurement category || Carrying amount || Measurement category || Carrying amount

Cash and balances with treasury banks Loans and receivables 615,277 Amortised cost 615,277
Balances with other banks Loans and receivables 93,405 Amortised cost 93,405
Lending to financial institutions Loans and receivables 9,823,727 Amortised cost 9,823,727
Investments Held-for-trading 110,389 Fair value through profit or loss 110,389
Available-for-sale 685,597,175 Fair value through profit or loss 4,353,055

Fair value through other comprehensive income | 644,231,613

Amortised cost 41,074,650

Advances - net Loans and receivables 49,598,009 Amortised cost 48,331,031
Other assets (financial assets only) Loans and receivables 8,052,008 Amortised cost 8,052,008
753,889,990 756,685,155

Borrowings Held-to-maturity 727,243,477 Amortised cost 725,947,006
Deposits and other accounts Held-to-maturity 13,684,896 Amortised cost 13,676,570
Other liabilities - (financial liabilities only) Held-to-maturity 3,179,278 Amortised cost 3,180,614

Annual Report 2023

Pak Kuwait



5.3.1

The Company performed a detailed analysis of its business models for managing financial assets and analysis of their
contractual cash flows characteristics.

The following table reconciles the carrying amount of financial assets, from their previous measurement category in
accordance with the framework prescribed by the State Bank of Pakistan to their new measurement categories upon transition

to IFRS 9.

Financial assets and liabilities

ASSETS
Cash and balances with treasury banks
Balances with other banks
Lending to financial institutions
Investments
- Classified as available for sale
- Classified as fair value through other
comprehensive income
- Classified as held to maturity
- Classified as amortised cost
- Classified as held for trading
- Classified as fair value through
proft or loss
- Associates

Advances
- Gross amount
- Provisions

Property and equipment
Right-of-use assets

Infangible assets

Deferred tax asset

Other assets - financial assets
Other assets - non financial assets

LIABILITIES

Bills payable

Borrowings

Deposits and other accounts

Lease lability against right-of-use assets
Sub-ordinated debt

Deferred tax liabilties

Other liabilties - non financal liabilities
Other liabilities - financial liabilities

NET ASSETS

REPRESENTED BY

Share capital

Reserves

Deficit on revaluation of asses - net of tax
Unappropriated profit

Impact due to:
Balancesas | Recognition | Adoption of |Reclassification| ~ Remea- Reversal | Total im?acl -| Taation | Total Balances as IFRS 9 Category
Decer | 0l | el e | emes | o gosalan | (Guelnd | ikl | oy
9020 | creditlosses | classifications P held '
(Restated) (ECL) under IFRS9 | assessments
————— —-—— —_——— —————— (Rupees in '000) == == == = == == ——
615,277 . . . . 615,277 | Amortised cost
93,405 9) 9) 3 (6) 93,399 | Amortised cost
9,823,727 9,823,727 | Amortised cost
685,597,175 (685,597,175) (685,597,175, (685,597,175)
(519 {]{ 644,231,613 (465,974) 643,765,120 171 {[ 643,765,291 {]| 643,765,291 || FVOCI
- 37,012,5071(| 4,062,143 41,074650((| (1,352,872)((| 39,721,778 {|| 39,721,778|| Amortised cost
110,389 (110,369) - (110,389 - (110,389) -
. 10389 ||| 4,353,055 4463444 4463 444 |[|  4.463,404]] FvpL
3,359,321 - - - - - 3,359,321]| Outside the scope of IFRS 9
689,060,885 (519) | (41,365,562) | 41,365,562 3,596,169 3,595,650 | (1,352,701 | 2,242,949 | 691,309,834
51,683,527 (22,091) - - (1,252,177) - (1,274,268 7290 {| (1,266,978)[) 50,416,549
(2,085,518) - - - - - - - - (2,085,518
49,598,009 22,091) - - (1,252,177 - (1,274,268 7290 | (1,266978)| 48,331,031 | Amortised cost
697,544 697,544 | Outside the scope of IFRS 9
- - | Outside the scope of IFRS 9
19,238 19,238 | Outside the scope of IFRS 9
2,034,350 - - - - 2,034,350 | Outside the scope of IFRS 9
8,052,008 21 (1,913) (1,934) 7 (1,927) 8,050,081 | Amortised cost
4,908,681 - - - - - - - 4,908,681 | Outside the scope of IFRS 9
764,909,124 (22,6400 (41365,562) 41365562 2,342,079 2319439 (1,345,401) 974,038 765,883,162
- - - - | Amortised cost
727,243 477 (1,296,471) (1,296,471) (1,296,471) | 725,947,006 | Amortised cost
13,684,896 8,326) (8,326) (8,326)| 13,676,570 | Amortised cost
- - - - - | Amortised cost
Amortised cost
- - | Outside the scope of IFRS 9
157,539 . - . . 157,539 | Outside the scope of IFRS 9
3,179,278 1,994 - 1,994 (658) 1336 3,180,614 | Amortised cost
744,265,190 1,994 - (1,304,797) (1,302,603) (658)  (1,303,461) 742,961,729
20,643,934 (24,634)  (41.365,562) 41,365,562 3,646,876 3,622,242 (1344743 2277499 22,921,433
16,000,000 16,000,000 Outside the scope of IFRS 9
13,659,314 - - - - 13,659,314 Outside the scope of IFRS 9
2,988,891) - 4,099,612 (272,142) 3827470  (1,352,872) 2,474,598 (514,293) Outside the scope of IFRS 9
(6,026,489) (24,634) (452,736) 272,18 (205,228) 8,129 (197,099 (6,223,588) Outside the scope of IFRS 9
20,643,934 (24,634) 3,646,876 3,622,242 (1344743) 2277499 22921433

*Interest /return accrued is based on classification of underlying financial assets. Remaining other financial assets are classified as amortised cost.

Annual Report 2023

63

Pak Kuwait



Balances as of ERS 9 Balances as Remeasure Balances as of
December 31, Classification December 31, ments January 01, 2023
2022 (Audited) 2022 - before ECL
(Rupees in '000)
- Federal Government Securities - AFS 674,715,703 FVOCI 638,703,196 - 638,703,196
Amortised Cost 36,012,507 4,062,143 40,074,650
- Non Government Sukuk - AFS 8,753,984 FVOCI 3,400,929 - 3,400,929
FVPL 4,353,055 - 4,353,055
Amortised Cost 1,000,000 - 1,000,000
- Shares - AFS 2,127,488 FVOCI 2,127,488 - 2,127,488

Financial assets and financial liabilities are recognised when the Company becomes party to the contractual provisions of the
instrument. Regular way purchases and sales of financial assets are recognised on trade date, the date on which the Company
commits to purchase or sell the asset.

At initial recognition, the Company measures a financial asset or financial liability at its fair value including transaction costs
that are incremental and directly attributable to the acquisition or issue of the financial asset or financial liability, such as fees
and commissions. However, in case of financial asset or liability measured through profit or loss, any transaction costs are
expensed in the unconsolidated profit and loss account. Immediately after initial recognition, an expected credit loss
allowance (ECL) is recognised for financial assets measured at amortised cost and investments in debt instruments measured
at FVOCI as described in note 5.3.5.

Measurement methods
Amortised cost and effective interest rate

The amortised cost is the amount at which the financial asset or financial liability is measured at initial recognition minus the
principal repayments, plus or minus the cumulative amortisation using the effective interest method of any difference between
that initial amount and the maturity amount and, for financial assets, adjusted for any loss allowance.

The effective interest rate is the rate that exactly discounts estimated future cash payments or receipts through the expected life
of the financial asset or financial liability to the gross carrying amount of a financial asset (i.e. its amortised cost before any
impairment allowance) or to the amortised cost of a financial liability. The calculation does not consider expected credit losses
and includes transaction costs, premiums or discounts and fees paid or received that are integral to the effective interest rate,
such as origination fees.

When the Company revises the estimates of future cash flows, the carrying amount of the respective financial assets or
financial liability is adjusted to reflect the new estimate discounted using the original effective interest rate. Any changes are
recognised in the unconsolidated profit and loss account.

Interest income

Interest income is calculated by applying the effective interest rate to the gross carrying amount of financial assets, except for
financial assets that are not purchased or originated credit-impaired ('POCI') but have subsequently become credit-impaired
(or 'stage 3'), for which profit revenue is calculated by applying the effective interest rate to their amortised cost (i.e. net of the
expected credit loss provision).

Interest income for Purchased or originated credit impaired assets

For those financial assets that are purchased or originated credit impaired, the Company applies the credit-adjusted effective
interest rate to the amortised cost of the financial asset from initial recognition.
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5.3.2 Financial assets

5.3.2.1Classification and subsequent measurement

The Company classifies its financial assets in the following measurement categories:

- Fair value through profit or loss (FVPL);
- Fair value through other comprehensive income (FVOCI); or
- Amortised cost.

The classification requirements for debt and equity instruments are described below:

Debt instruments

Debt instruments are those instruments that meet the definition of a financial liability from the issuer's perspective, such as
loans, government and corporate bonds and trade receivables purchased from clients in factoring arrangements without
recourse.

Classification and subsequent measurement of debt instruments depend on:

(i) the Company's business model for managing the asset; and
(ii) the cash flows characteristics of the assets / SPPI test.

Based on these factors, the Company classifies its debt instruments into one of the following three measurement categories:

Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely
payments of principal and interest (‘'SPPI'), and that are not designated at FVPL, are measured at amortised cost. The
carrying amount of these assets is adjusted by any expected credit loss allowance recognised. Interest earned from these
financial assets is included in 'interest earned’ using the effective interest rate method.

Fair value through other comprehensive income (FVOCI): Financial assets that are held for collection of contractual cash
flows and for selling the assets, where the assets' cash flows represent solely payments of principal and interest, and that
are not designated at FVPL, are measured at fair value through other comprehensive income (FVOCI). Movements in the
carrying amount are taken through other comprehensive income, except for the recognition of impairment gains or losses,
interest income and foreign exchange gains and losses on the instrument's amortised cost which are recognised in the
unconsolidated profit and loss account. When the financial asset is derecognised, the 'cumulative gain or loss previously
recognised in OCl is reclassified from equity to profit or loss and recognised in gain on sale of securities'. Interest earned
from these financial assets is included in interest earned using the effective interest rate method.

Fair value through profit or loss (FVPL): Assets that do not meet the criteria for amortised cost or FVOCI are measured at
fair value through profit or loss. A gain or loss on a debt investment that is subsequently measured at fair value through
profit or loss and is not part of a hedging relationship is recognised in the profit or loss and presented in the unconsolidated
profit and loss account within unrealised gain / loss on securities - held for trading in the period in which it arises. Interest
earned from these financial assets is included in interest earned on investments using the effective interest rate method.

Business model:

The business model reflects how the Company manages the assets in order to generate cash flows. That is, whether the
Company's objective is solely to collect the contractual cash flows from the assets or is to collect both the contractual cash
flows and cash flows arising from the sale of assets. If neither of these is applicable (e.g. financial assets are held for trading
purposes), then the financial assets are classified as part of 'other' business model and measured at FVPL.

The Company's business model is not assessed on an instrument-by-instrument basis, but at a higher level of aggregated
portfolios and is based on observable factors such as:

the objectives for the portfolio, in particular, whether management's strategy focuses on earning contractual revenue,
maintaining a particular yield profile, matching the duration of the financial assets to the duration of the liabilities that are
funding those assets or realising cash flows through the sale of the assets;

How the performance of the business model and the financial assets held within that business model are evaluated and
reported to the Company's key management personnel;

The risks that affect the performance of the business model (and the financial assets held within that business model) and, in
particular, the way those risks are managed; and

The expected frequency, value and timing of sales are also important aspects of the Company’s assessment. However,
information about sales activity is not considered in isolation, but as part of an overall assessment of how the Company's
stated objective for managing the financial assets is achieved and how cash flows are realised.
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Securities held for trading are held principally for the purpose of selling in the near term or are part of a portfolio of financial
instruments that are managed together and for which there is evidence of a recent actual pattern of short-term profit-taking.
These securities are classified in the 'other' business model and measured at FVPL.

Cash flows characteristics assessment — Solely Payment of Principal and interest test:

Where the business model is to hold assets to collect contractual cash flows or to collect contractual cash flows and sell, the
Company assesses whether the financial instruments' cash flows represent solely payments of principal and interest. In making
this assessment, the Company considers whether the contractual cash flows are consistent with a basic financing arrangement
i.e. interest includes only consideration for the time value of money, credit risk, other basic due from counterparty risks and
an interest margin that is consistent with a basic due from counterparty arrangement. Where the contractual terms introduce
exposure to risk or volatility that are inconsistent with a basic due from counterparty arrangement, the related financial asset
is classified and measured at fair value through profit or loss.

Financial assets with embedded derivatives are considered in their entirety when determining whether their cash flows are
solely payment of principal and interest.

The Company reclassifies debt investments when and only when its business model for managing those assets changes. The
reclassification takes place from the start of the first reporting period following the change.

Equity instruments

Equity instruments are instruments that meet the definition of equity from the issuer's perspective; that is, instruments that do
not contain a contractual obligation to pay and that evidence a residual share in the issuer's net assets.

The Company measures all equity investments at fair value through profit or loss, except where the Company's management
has elected, at initial recognition, to irrevocably designate an equity investment at fair value through other comprehensive
income. The Company's policy is to designate equity investments as FVOCI when those investments are held for purposes
other than for trading. When this election is used, fair value gains and losses are recognised in OCI and are not subsequently
reclassified to the unconsolidated profit and loss account, including on disposal. Impairment losses (and reversal of
impairment losses) are not reported separately from other changes in fair value. Dividends, when representing a return on such
investments, continue to be recognised in the unconsolidated profit and loss account as income when the Company's right to
receive payments is established.

Unquoted equity instruments are required to be measured at lower of cost or breakup value till December 31, 2023 as per the
application instructions of IFRS - 9 issued by the SBP vide its BPRD circular 3 of 2023.

IFRS 9 has eliminated impairment assessment requirements for investments in equity instruments. Accordingly the Company
has reversed impairment of Rs 272.142 million on listed equity investments held as at December 31, 2022 and the same has
been transferred to deficit on revaluation of investments through remeasurements disclosed in note 5.3. However, in case of
unquoted securities where the breakup value of such securities is less than the cost, the difference of the cost and the breakup
value has been classified as loss and provided for by charging it to the unconsolidated profit and loss account.

Gains and losses on equity instruments at FVPL are included in the ‘Gain on sales of securities” line in the unconsolidated
profit and loss account.

5.3.2.2 Impairment

The Company assesses on a forward-looking basis the expected credit losses (‘'ECL') associated with its debt instrument assets
carried at amortised cost and FVOCI and with the exposure arising from loan commitments and financial guarantee contracts.
The Company recognises a loss allowance for such losses at each reporting date. The measurement of ECL reflects:

- Anunbiased and probability-weighted amount that is determined by evaluating a range of possible outcomes;

- The time value of money; and

- Reasonable and supportable information that is available without undue cost or effort at the reporting date about past events,
current conditions and forecasts of future economic conditions.

5.3.2.3 Modification of loans

66

The Company sometimes renegotiates or otherwise modifies the contractual cash flows of financing to customers. When the
contractual cash flows of a financial asset are renegotiated or otherwise modified and the renegotiation or modification does
not result in the derecognition of that financial asset in accordance with IFRS - 9, the Company recalculates the gross carrying
amount of the financial asset recognise a modification gain or loss in unconsolidated profit and loss account. The gross
carrying amount of a financial asset is recalculated as the present value of the renegotiated or modified contractual cash flows
that are discounted at the financial asset’s original effective interest rate (or credit-adjusted effective interest rate for purchased
or originated credit-impaired financial assets). Any costs or fees incurred adjust the carrying amount of the modified financial
asset and are amortised over the remaining term of the modified financial asset.
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5.3.2.4 Derecognition other than on a modification

5.3.3

Financial assets, or a portion thereof, are derecognised when the contractual rights to receive the cash flows from the assets
have expired, or when they have been transferred and either (i) the Company transfers substantially all the risks and rewards
of ownership, or (ii) the Company neither transfers nor retains substantially all the risks and rewards of ownership and the
Company has not retained control.

The Company enters into transactions where it retains the contractual rights to receive cash flows from assets but assumes a
contractual obligation to pay those cash flows to other entities and transfers substantially all of the risks and rewards. These
transactions are accounted for as 'pass through' transfers that result in derecognition if the Company:

(i) Has no obligation to make payments unless it collects equivalent amounts from the assets;
(i) Is prohibited from selling or pledging the assets; and
(iii) Has an obligation to remit any cash it collects from the assets without material delay.

Collateral (shares and sukuks) furnished by the Company under due from and due to institutions are not derecognised because
the Company retains substantially all the risks and rewards on the basis of the predetermined repurchase price, and the criteria
for derecognition are therefore not met. This also applies to certain securitisation transactions in which the Company retains a
subordinated residual interest.

Financial liabilities

5.3.3.1 Classification and subsequent measurement

Financial liabilities are classified and subsequently measured at amortised cost.

5.3.3.2 Derecognition

5.3.4

Financial liabilities are derecognised when these are extinguished (i.e. when the obligation specified in the contract is
discharged, cancelled or expires).

The exchange between the Company and its original lenders of debt instruments with substantially different terms, as well as
substantial modifications of the terms of existing financial liabilities, are accounted for as an extinguishment of the original
financial liability and the recognition of a new financial liability. The terms are substantially different if the discounted present
value of the cash flows under the new terms, including any fees paid net of any fees received and discounted using the original
effective interest rate, is at least 10% different from the discounted present value of the remaining cash flows of the original
financial liability. In addition, other qualitative factors, such as the currency that the instrument is denominated in, changes in
the type of profit rate, new conversion features attached to the instrument and change in covenants are also taken into
consideration.

If an exchange of debt instruments or modification of terms is accounted for as an extinguishment, any costs or fees incurred
are recognised as part of the gain or loss on the extinguishment. If the exchange or modification is not accounted for as an
extinguishment, any costs or fees incurred adjust the carrying amount of the liability and are amortised over the remaining
term of the modified liability.

Financial guarantee contracts and loan commitments

Financial guarantee contracts are contracts that require the issuer to make specified payments to reimburse the holder for a
loss it incurs because a specified debtor fails to make payments when due, in accordance with the terms of a debt instrument.
Such financial guarantees are given to banks, financial institutions and others on behalf of customers to secure loans,
overdrafts and other banking facilities.

Financial guarantee contracts are initially measured at fair value and subsequently measured at the higher of:
- The amount of the loss allowance ; and
- The premium received on initial recognition less income recognised in accordance with the principles of IFRS 15.

Loan commitments provided by the Company are measured as the amount of the loss allowance. For financing commitments
and financial guarantee contracts, the loss allowance is recognised as a provision. However, for contracts that include both a
financing and an undrawn commitment and the Company cannot separately identify the expected credit losses on the
undrawn commitment component from those on the financing component, the expected credit losses on the undrawn
commitment are recognised together with the loss allowance for the financing. To the extent that the combined expected credit
losses exceed the gross carrying amount of the financing, the expected credit losses are recognised as a provision.
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5.3.5

5.4

5.4.1

5.4.2

68

Measurement of the expected credit loss allowance

The measurement of the expected credit loss allowance for financial assets measured at amortised cost and FVOCI is an area
that requires the use of complex models and significant assumptions about future economic conditions and credit behaviour
(e.g. the likelihood of customers defaulting and the resulting losses). Explanation of the inputs, assumptions and estimation
techniques used in measuring ECL is further detailed in note 5.4.3.3 which also sets out key sensitivities of the ECL to changes
in these elements.

A number of significant judgments are also required in applying the accounting requirements for measuring ECL, such as:
- Determining criteria for significant increase in credit risk;
- Choosing appropriate models and assumptions for the measurement of ECL;

- Establishing the number and relative weightings of forward-looking scenarios for each type of portfolio and the associated
ECL; and

- Establishing groups of similar financial assets for the purposes of measuring ECL.
RISK MANAGEMENT POLICIES

The following section discusses the Company's risk management policies. The measurement of ECL under IFRS 9 uses the
information and approaches that the Company uses to manage credit risk, though certain adjustments are made in order to
comply with the requirements of IFRS 9.

Credit risk

Credit risk, being the potential default of one or more debtors, is the largest source of risk for the Company. The Company is exposed
to credit risk through its financing and investment activities. The credit risk arising from exposure to corporate entities is governed by
the Risk Management Policy and Credit Administration Frameworks. The counter party credit risk arising from interbank lines are
addressed in the Treasury policy framework. The Company has adopted standardised Approach of the Basel Il Accord.

Credit risk measurement
Financing and related assets (incl. financing commitments and guarantees)

The estimation of credit exposure for risk management purposes is complex and requires the use of models, as the exposure
varies with changes in market conditions, expected cash flows and the passage of time. The assessment of credit risk of a
portfolio of assets entails further estimations as to the likelihood of defaults occurring, of the associated loss ratios and of
default correlations between counterparties. The Company measures credit risk using Probability of Default (PD), Exposure at
Default (EAD) and Loss Given Default (LGD).

The credit risk arising from exposure to corporate entities is governed by the Credit Risk Management Policy and Credit
Administration Frameworks. The counter party credit risk arising from interbank lines are addressed in the Treasury policy
framework. The Company has adopted Standardised Approach of the Basel Il Accord.

The Company manages 3 principal sources of credit risk:
i) Sovereign credit risk on its public sector advances.

When the Company lends to public sector borrowers, it prefers obtaining a full sovereign guarantee or the equivalent from the
Government of Pakistan (GoP). However, certain public sector enterprises have a well defined cash flow stream and
appropriate business model, based on which the lending is secured through collaterals other than GoP guarantee.

ii) Non-sovereign credit risk on its private sector advances.

When the Company lends to private sector borrowers it does not benefit from sovereign guarantees or the equivalent.
Consequently, each borrower’s credit worthiness is analysed on a standalone basis. Board approved Internal risk rating models
are in place to rate Corporates.

iii) Counter party credit risk on interbank limits
In the normal course of its business, the Company’s Treasury department utilises products such as reverse repos to meet the
needs of the borrowers and manages its exposure to fluctuations in market interest rates and to temporarily invest its liquidity

prior to disbursement. All of these financial instruments involve, to varying degrees, the risk that the counterparty in the
transaction may be unable to meet its obligation towards the Company.
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5.4.3

Reflecting a preference for minimising exposure to counterparty credit risk, the Company maintains eligibility criteria that link
the exposure limits to counterparty credit ratings by external rating agencies.

Credit Administration Department is involved in minimising losses that could arise due to security and documentation
deficiencies.

Expected credit loss measurement

IFRS 9 outlines a 'three-stage' model for impairment based on changes in credit quality since initial recognition as summarised
below:

- A financial instrument that is not credit-impaired on initial recognition is classified in 'Stage 1' and has its credit risk
continuously monitored by the Company.

- If a significant increase in credit risk ('SICR') since initial recognition is identified, the financial instrument is moved to
'Stage 2' but is not yet deemed to be credit-impaired. A description of how the Company determines when a significant
increase in credit risk has occurred is given in note 5.4.3.1 to these unconsolidated financial statements.

- If the financial instrument is credit-impaired, the financial instrument is then moved to 'Stage 3'. A description of how the
Company defines credit-impaired and default is given in note 5.4.3.2 of these unconsolidated financial statements.

- Financial instruments in Stage 1 have their ECL measured for 12 months. Instruments in Stages 2 or 3 have their ECL
measured based on expected credit losses on a lifetime basis. A description of inputs, assumptions and estimation
techniques used in measuring the ECL are given in note 5.4.3.3 to these unconsolidated financial statements.

- A pervasive concept in measuring ECL in accordance with IFRS 9 is that it should consider forward-looking information.
Note 5.4.3.3 includes an explanation of how the Company has incorporated this in its ECL models.

- Purchased or originated credit-impaired financial assets are those financial assets that are credit-impaired on initial
recognition. Their ECL is always measured on a lifetime basis.

Further explanation is also provided of how the Company determines appropriate groupings when ECL is measured on a
collective basis.

The key judgments and assumptions adopted by the Company in addressing the requirements of the standard are discussed
below:

5.4.3.1 Significant increase in credit risk (SICR)

The Company considers a financial instrument to have experienced a significant increase in credit risk when one or more of
the following quantitatives or qualitatives criteria have been met to classify or assess the instrument for classification as Stage
2 and attract a lifetime ECL. The Company have defined portfolio wise criteria's which is as follows:

Quantitative criteria:

- Loan facilities that are past due for 60 days and above but less than 90 days. Further, the loan facilities pertaining to
agriculture, project infrastructure and housing financing classified as OAEM as mentioned in the annexure C of
implementation instructions issued by the SBP being past due for 90 days and above but less than 365 days;

Qualitative criteria:

- The credit risk has increased significantly since initial recognition based on Internal Credit Risk Rating (ICRR) model.
- The customer has been placed on watchlist by the Company.

5.4.3.2 Definition of default and credit-impaired assets

(a) Definition of default:

The Company defines a financial instrument as in default, which is fully aligned with the definition of credit impaired, when
it meets one or more of the following criteria:

The borrower is more than 90 days past due on its contractual payments.

Further the following qualitative criteria has been determined for assessment of default

- The Company considers that the obligor is unlikely to pay its credit obligations in full, without recourse by the Company
to actions such as realising security (if held).
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- The Company makes a charge-off or account-specific provision resulting from a perceived decline in credit quality
subsequent to the Company taking on the exposure.

- The Company sells the credit obligation at a material credit-related economic loss.

- The Company consents to a distressed restructuring of the credit obligation where this is likely to result in a diminished
financial obligation caused by the material forgiveness, or postponement, of principal, interest or (where relevant) fees.

- The Company has filed for the obligor’s bankruptcy or a similar order in respect of the obligor’s credit obligation to the
industry group.

- The obligor has sought or has been placed in bankruptcy or similar protection where this would avoid or delay repayment
of the credit obligation to the industry group.

5.4.3.3 Measuring ECL - Explanation of inputs, assumptions and estimation techniques

70

The Expected Credit Loss (ECL) is measured on either a 12-month (12M) or Lifetime basis depending on whether a significant
increase in credit risk has occurred since initial recognition or whether an asset is considered to be credit-impaired. Expected
credit losses are the discounted product of the Probability of Default (PD), Exposure at Default (EAD), and Loss Given Default
(LGD), defined as follows:

- The PD represents the likelihood of a borrower defaulting on its financial obligation (as per "Definition of default and
credit-impaired" above), either over the next 12 months (12M PD), or over the remaining lifetime (Lifetime PD) of the obligation.

- EAD is based on the amounts the Company expects to be owed at the time of default, over the next 12 months (12M EAD)
or over the remaining lifetime (Lifetime EAD). The expected amount to be drawn up is computed after adjustment of the
appropriate credit conversion factor (CCF).

- Loss Given Default (LGD) represents the Company's expectation of the extent of loss on a defaulted exposure. LGD varies by
type of counterparty, type and seniority of claim and availability of collateral or other credit support. LGD is expressed as a
percentage loss per unit of exposure at the time of default (EAD). The Company is using Basel defined LGD for ECL purpose.

The ECL is determined by projecting the PD, LGD and EAD for each future month and for each individual exposure or
collective segment. These three components are multiplied together and adjusted for the likelihood of survival (i.e. the
exposure has not prepaid or defaulted in an earlier month). This effectively calculates an ECL for each future month, which is
then discounted back to the reporting date and summed. The discount rate used in the ECL calculation is the original effective
profit rate or an approximation thereof.

When estimating the ECLs, the Company considers three scenarios (a base, best and a worst case). Each of these is associated
with different PDs. When relevant, the assessment of multiple scenarios also incorporates how defaulted financings are
expected to be recovered, including the probability that the financings will be recovered and the value of collateral that might
be received.

Forward-looking economic information is also included in determining the 12-month and lifetime PD, EAD and LGD. These
assumptions vary by product type.

Forward-looking information incorporated in the ECL models

The assessment of ECL incorporate forward-looking information. The Company has performed historical analysis and identified
the key economic variables impacting credit risk and expected credit losses for each portfolio.

These economic variables and their associated impact on the PD vary by financial instrument. Expert judgment has also been
applied in this process. Forecasts of these economic variables (economic scenario) provide the best estimate view of the
economy over the next five years. After five years, to project the economic variables out for the full remaining lifetime of each
instrument, a mean reversion approach has been used, which means that economic variables tend to either a long run average
rate (e.g. for unemployment) or a long run average growth rate (e.g. GDP) over a period of two to five years. The impact of these
economic variables on the PD, EAD and LGD has been determined by performing statistical regression analysis to understand
the impact changes in these variables have had historically on default rates and on the components of LGD and EAD. The
Company has used the following economic inputs in the ECL model;

e GDP growth

e Consumer price index

e Oil prices

e Unemployment rate

e Domestic credit growth

e PKR / USD rate parity

¢ Exchange rate
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5.5

5.6

5.7

5.8

5.8.1

5.8.2
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5.10.1

The Company has identified basis of ECL computation for following stages:

Stage 1 : No significant deterioration in credit quality of financial asset - 12 month expected credit loss.
Stage 2 : Significant deterioration in credit quality of financial asset since recognition - lifetime expected credit loss.
Stage 3 : Credit impaired - impairment determined on individual or collective basis over the lifetime.

The staging guidelines applicable on the Company has been adopted from the application instructions of IFRS - 9 issued by
the SBP vide its BPRD circular 3 of 2023.

Particular Classification Days due Stage allocation under IFRS 9 Provisions to be made

Performing 1-59 Stage 1 As per IFRS 9 ECL

Prudential Underperforming 60-89 Stage 2 modelling

regulations Non-perferforming

for corporates | Subtandard 90-179 Whichever is higher ;
Doubtful 180 or more days Stage 3 (@) IFRS 9 ECL or
Loss one year or more (b) PR's requirements

Associates

Associates are all entities over which the Company has significant influence but not control. Investments in associates are
measured at cost less accumulated impairment (if any).

Subsidiary

Subsidiary is an entity over which the Company has control. Investment in subsidiary is carried at cost less accumulated
impairment losses, if any.

Cash and cash equivalents

Cash and cash equivalents comprise of cash in hand, balances with treasury banks and balances with other banks in current
and deposit accounts having original maturity of three months or less.

Lendings to / borrowings from financial institutions (reverse repo / repo)

The Company enters into transactions of agreements to resell (reverse repo) and repurchase agreements (repo) at contracted
rates for a specified period of time. These are recorded as below :

Sale under repurchase agreement

Securities sold subject to a repurchase agreement (repo) are retained in these unconsolidated financial statements as
investments and the counter party liability is included in borrowings. Expense under sale under repurchase agreement is
charged to unconsolidated profit and loss account using effective interest rate method.

Purchase under resale agreement

Securities purchased with a corresponding commitment to resell at a specified future date (reverse repos) are not recognised
as investment in the unconsolidated statement of financial position. Amounts paid under these agreements are included in
reverse repurchase agreement lendings. Income for agreement under resale agreement is recorded to unconsolidated profit
and loss account using effective interest rate method.

Other borrowings

Other borrowings including borrowings from the SBP are recorded at the present value discounted at the prevailing market rate.
Mark-up on such borrowings is charged to the unconsolidated profit and loss account using effective interest rate method.
Bai Muajjal

The Company enters into Bai Muajjal transactions of sale (borrowing) and purchase (lending). These are recorded as below:
Bai Muajjal purchase

Bai Muajjal transactions representing purchase of shariah compliant instruments on deferred payment basis are shown in
lendings to financial institutions except for transactions undertaken directly with the Government of Pakistan which are
disclosed as investments. The credit price is agreed at the time of sale and such proceeds are received at the end of the credit
period. The difference between the deferred payment amount receivable and the carrying value at the time of sale is accrued
and recorded as income over the life of the transaction using effective interest rate method in the unconsolidated profit and
loss account.
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5.10.2

5.11

5.12

5.12.1

5.12.2

5.12.3

5.12.4

5.12.5

Bai Muajjal sale

Bai Muajjal transactions representing sale of shariah compliant instruments on deferred payment basis are shown in
borrowings. The credit price is agreed at the time of purchase and the proceeds are paid at the end of the credit period. The
difference between the deferred payment amount payable and the carrying value at the time of purchase is accrued and
recorded as borrowing cost over the life of the transaction using effective interest rate method in the unconsolidated profit and
loss account.

Advances including net investment in finance leases

Advances are stated net of provision for ECL. Advances are written off when there are no realistic prospects of recovery.
Leases, where substantially all risks and rewards incidental to ownership of an asset are transferred to the lessee, are classified
as finance lease. A receivable is recognised at an amount equal to the present value of the lease payments. The difference
between the gross receivable and the present value of the receivable is recognised as unearned finance income.

Tangible assets

Operating fixed assets and depreciation

Tangible fixed assets are stated at cost less accumulated depreciation and any identified impairment loss. Items of fixed assets
costing Rs 15,000 or less are not capitalised and are charged off in the month of purchase. An item of property and equipment
is derecognised upon disposal or when no future economic benefits are expected from its use or disposal. Profit or loss on
disposal of fixed assets is included in the unconsolidated profit and loss account.

Intangible assets

Intangible assets comprise of computer software. Intangible assets with definite useful lives are stated at cost less accumulated
amortisation and impairment losses (if any).

Subsequent costs

Subsequent costs are included in the asset's carrying amounts or recognised as a separate asset, as appropriate, only when it
is probable that future economic benefits associated with the item will flow to the Company and the cost of the item can be
measured reliably. All other repairs and maintenance expenditure are charged to the unconsolidated profit and loss account
as and when incurred.

Depreciation / amortisation

Depreciation / amortisation is charged to the unconsolidated profit and loss account by applying the straight line method in
accordance with the rates specified in notes 11.2 and 12 whereby the depreciable value of an asset is written off over its
estimated service life. The Company charges depreciation / amortisation from the month of acquisition and upto the month
preceding the disposal.

Capital work-in-progress

Capital work-in-progress is stated at cost less accumulated impairment losses, if any.

5.12.6 Useful lives and residual values

5.13

72

Useful lives, residual values and depreciation method are reviewed at each reporting date and adjusted if impact on
depreciation / amortisation is significant.

Assets classified as held for sale

An asset is classified as held for sale if its carrying amount will be recovered principally through sale rather than through
continuing use, which is when the sale is highly probable, and it is available for immediate sale in its present condition subject
only to terms that are usual and customary for sales of such assets. Assets classified as held for sale are measured at the lower
of the carrying amount upon classification and the fair value less costs to sell. Once assets are classified as held for sale,
property and equipment is no longer subject to depreciation. An impairment loss is recognised for any initial or subsequent
write-down of the asset to fair value less costs to sell. A gain is recognised for any subsequent increase in fair value less costs
to sell of an asset, but not in excess of any cumulative impairment previously recognised.
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5.14

5.15

5.16

5.17

5.18

Certificates of investment (COI) / deposits

COl / deposits are initially recorded at the amount of proceeds received. Interest is charged to the unconsolidated profit and
loss account under the effective interest rate method.

Staff retirement benefits
Defined benefit plan

The Company operates a funded gratuity scheme for all its eligible permanent employees. The liability recognised in respect
of gratuity funded scheme is the present value of the defined benefit obligation at the reporting date less the fair value of plan
assets.

Amounts arising as a result of "Remeasurement”, representing the actuarial gains and losses and the difference between the
actual investment returns and that implied by net return cost are recognised in the unconsolidated statement of financial
position immediately, with a charge or credit to "other comprehensive income" in the periods in which they occur. The
actuarial valuation involve assumption and estimates of discount rates, expected rates of return on assets, future salary
increases and future inflation rates as disclosed in note 33.

The last actuarial valuation of the employees' defined benefit plan was conducted as of December 31, 2023.
Defined contribution plan

The Company also operates a recognised provident fund scheme for its employees. Equal monthly contributions are made,
both by the Company and the employees, to the fund at the rate of 10% of the salary. Contributions from the Company are
charged to the profit and loss account for the year.

Employees' compensated absences

The Company recognises liability in respect of employees' compensated absences in the period in which these are earned upto
the date of unconsolidated statement of financial position. The provision is recognised on the basis of actuarial valuation using
projected unit credit method.

The last actuarial valuation of the employees' compensated absences was conducted as of December 31, 2023.
Foreign currencies

Foreign currency transactions are recorded in Rupees at the exchange rates prevailing on the date of transactions. Monetary
assets and liabilities in foreign currency are reported in Pakistan Rupees at the exchange rates prevalent on the reporting date.
Exchange gains and losses are recognised in the unconsolidated profit and loss account.

Revenue recognition
i) Dividend income is recognised when the Company’s right to receive the payment is established.

ii) Income from loans, term finance certificates, debentures, bank deposits, government securities and reverse repo
transactions is recognised under effective interest rate method, except where recovery is considered doubtful, the income
is recognised on receipt basis.

iii) The Company follows the finance method in recognising income on lease contracts. Under this method the unearned
income i.e. the excess of aggregate lease rentals and the estimated residual value over the cost of the leased asset is
deferred and then amortised over the term of the lease, so as to produce a constant rate of return on net investment in the
lease.

iv) Gain or loss on sale of securities is recognised at the time of sale of relevant securities.
v) Advisory income is recognised as the services are rendered.

vi) The Company earns fee and commission income from certain non-funded banking services. The related fee and
commission income is recognised at an amount that reflects the consideration to which the Company expects to be entitled
in exchange for providing the services. The Company recognises fees earned on transaction-based arrangements at a point
in time when the Company has fully provided the service to the customer. Where the contract requires services to be
provided over time, the income is recognised on a systematic basis over the life of the related service. Unearned fees and
commissions are included under other liabilities.
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5.19

5.20

5.21

5.22

5.23

5.24

5.25

74

Taxation
Current

The charge for current taxation is based on expected taxable income for the year in accordance with the prevailing laws and
taxation. The charge for current tax also includes adjustments to tax payable in respect of previous years including those arising
from assessments finalised during the year and are separately disclosed.

Deferred

Deferred tax is recognised using the balance sheet liability method on all temporary differences between the carrying amounts
of assets and liabilities for financial reporting purposes and amounts used for taxation purposes. Deferred tax is not recognised
for the temporary differences relating to initial recognition of assets or liabilities in a transaction that is not a business
combination and that affects neither accounting nor taxable profits and differences relating to investments in subsidiaries to
the extent that they probably will not reverse in the foreseeable future.

Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they reverse, based
on the laws that have been enacted or substantively enacted by the reporting date.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available against which
the assets can be utilised. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no
longer probable that the related tax benefits will be realised.

Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they reverse, based
on the laws that have been enacted or substantively enacted by the reporting date.

Impairment of non-financial assets

The carrying amount of the assets, other than deferred tax asset, are reviewed at each reporting date to determine whether
there is any indication of impairment. If any such indication exists, the asset's recoverable amount is estimated. An impairment
loss is recognised whenever the carrying amount of an asset exceeds its recoverable amount. Impairment losses other than
those relating to equity investments are reversed when there is an indication that impairment loss may no longer exist and there
has been a change in the estimate used to determine the recoverable amount.

Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a result of past events, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate of the amount can be made.

Off setting of financial assets and financial liabilities

‘Financial assets” and ‘financial liabilities” are only offset and the net amount is reported in the unconsolidated statement of
financial position when there is a legally enforceable right to set-off the transaction and also there is an intention either to settle
on a net basis or to realise the asset and settle the liability simultaneously.

Derivative financial instruments

Derivative financial instruments are initially measured at fair value and subsequently remeasured at fair value. The gain or loss
on remeasurement to fair value is recognised in the unconsolidated profit and loss account.

Dividend distribution

Dividend declared and appropriations, except for transfer to statutory reserve, made subsequent to the reporting date are
considered as non adjusting events and are recorded as a liability in the unconsolidated financial statements in the year in
which these are approved by the directors / shareholders as appropriate.

Earnings per share

The Company presents earnings per share (EPS) data for its ordinary shares. Basic EPS is calculated by dividing the profit after

tax attributable to ordinary shareholders of the Company by the weighted average number of ordinary shares outstanding
during the year.
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5.26

5.27

5.28

5.29

5.30

Share Capital

Ordinary shares are classified as equity and recognised at their face value. Incremental costs directly attributable to the issue
of new shares or options are shown in equity as a deduction, net of tax, from the proceeds.

Segment reporting

A segment is distinguishable component of the Company that is engaged in providing products or services (business segment),

or in providing products or services within a particular economic environment (geographical segment), which is subject to

risks and rewards that are different from those of other segments. The Company's primary format of reporting is based on

business segments.

Business segments

- Corporate Finance It includes loans, advances, leases and other transactions with corporate customers.

- Treasury It undertakes Company's fund management activities through leveraging and investing in liquid
assets such as short term placements, government securities and reverse repo activities. It carries out
spread based activities in the inter bank market and manages the interest rate risk exposure of the

Company.

- Capital Market Includes trading in listed securities with a view to trade and earn the benefit of market fluctuations
and to hold securities for dividend income and capital gain.

- Investment Banking It undertakes advisory services including mergers and acquisitions, listed debt syndication, trustee
activities and other investment banking activities.

Geographical segments

All the Company's business segments operate in Pakistan only.

Provisions and contingent assets and liabilities

Provisions are recognised when the Company has a present legal or constructive obligation arising as a result of past events,
it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate of the amount of the obligation can be made.

Contingent assets are not recognised, and are also not disclosed unless an inflow of economic benefits is probable. Contingent
liabilities are not recognised but are disclosed unless the probability of an outflow of resources embodying economic benefits
are remote.

Provision for claims under guarantees and other off balance sheet obligations

Provision for guarantee claims and other off balance sheet obligations is recognised when reasonable certainty exists for the
Company to settle the obligation. The charge to the unconsolidated profit and loss account is stated net of expected recoveries
and the obligation is recognised in other liabilities.

Acceptances, guarantees and letters of credit

Acceptances comprise undertakings by the Company to pay bills of exchange drawn on customers. The Company expects
most acceptances to be settled simultaneously with there imbursement from the customers. Acceptances are accounted for as

on-balance sheet transactions and related balances are disclosed under other assets and other liabilities.

The Company issues guarantees and letters of credit. These are disclosed in the unconsolidated statement of financial position
as part of contingencies and commitments.

Annual Report 2023 @ 75

Pak Kuwait



6.1

7.1

8.1

8.2

8.3

76

CASH AND BALANCES WITH TREASURY BANKS Note 2023 2022
———————— (Rupees in '000) -------
In hand
local currency 150 80
With State Bank of Pakistan in
- local currency current account 6.1 629,800 614,665
With National Bank of Pakistan in
- local currency current account 1,113 532
631,063 615,277
Less: credit loss allowance held against cash and balances with treasury banks - -
Cash and balances with treasury banks - net of credit loss allowance 631,063 615,277

This includes Rs. 600.500 million (December 31, 2022: Rs. 610.500 million) held as minimum cash reserve required to be
maintained with the SBP in accordance with requirement of BSD Circular No. 04 dated May 22, 2004.

BALANCES WITH OTHER BANKS Note 2023 2022
———————— (Rupees in '000) -------

In Pakistan

- current accounts 67,809 7,701

- deposit accounts 7.1 49,625 85,704

117,434 93,405

Less: Credit loss allowance held against balances with other banks (16) -
Balances with other banks - net of credit loss allowance 117,418 93,405

This represents balance maintained in saving accounts with banks which includes a balance with Meezan bank (a related
party) amounting Rs. 44.207 million (December 31, 2022: Rs. 83.526 million). The profit rates on these accounts ranges
between 11.01% and 20.50% (December 31, 2022: 7.00% and 14.50%).

LENDINGS TO FINANCIAL INSTITUTIONS 2023 2022

Reverse repo agreements - 9,823,727
Less: credit loss allowance held against lendings to financial institutions - -
Lendings to financial institutions - net of credit loss allowance - 9,823,727
Particulars of lending
In local currency - 9,823,727
Securities held as collateral against lendings to financial institutions
2023 2022
Further Further
Note CHeId by given as Total CHeld by given as Total
ompany collateral ompany collateral
(Rupees in ‘000)
Market Treasury Bills 8.3 - - - 9,823,727 - 9,823,727

This represents lendings to financial institutions against purchase and resale of government securities. Market value of
these securities as at December 31, 2023 amounted to Rs. Nil (December 31, 2022: Rs. 9,815 million). The mark-up rates
on these lendings is Nil (December 31, 2022: 15.80 and 16.00) percent per annum with maturity in Nil (December 31,

2022: four days).
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9.1

INVESTMENTS
Note

Investments by type:

- Debt Instruments

Amortised cost
Federal government securities ~ 9.5.1 & 9.5.3
Non government debt securities  9.5.2 & 9.5.3

FVoCI

Federal government securities 9.4.1
Non government debt securities 943
FVPL

Non government debt securities
- Equity Instruments

FVOCI (Non - Reclassifiable)

Shares
Listed companies 942
Unlisted companies 94.2&94.4
FVPL
Shares

Listed companies

Subsidiary
Ragami Islamic Digital Bank Limited 9.1.1

Associates (restated)
Meezan Bank Limited 9.2.2
Ghandhara Tyre and Rubber
Company Limited
Al Meezan Mutual Funds
Al Meezan Investment Management Ltd.
National Clearing Company of
Pakistan Limited
Eclear Services Limited
Planet N (Private) Limited

Held-for-trading securities
Shares

Available-for-sale securities

Federal government securities 94.1
Shares 9.4.2
Non government debt securities 943

Total Investments

2023 2022
Fair value / Credit loss Surnlus / Cartvin Fair value / Credit loss Surplus / Carmvin
amortised allowances / urplu rrying amortised allowances / urpiu ying
L. (deficit) value . (deficit) value
cost provisions cost provisions
(Rupees in ‘000)
27,864,892 - 27,864,892
1,000,000 (135) 999,865
28,864,892 (135) 28,864,757
941,843,063 - 2,767,316 || 944,610,379
2,524,307 (34,010) 17,618 2,507,915
944,367,370 (34,0100 2,784,934 947,118,294
4,339,068 (10,223) 4,328,845
2,634,745 - 839,509 3,474,254
104,026 | | (103,225) - 801
2,738,771 (103,225) 839,509 3,475,055
143,531 (2,492) 141,039
1,101,345 1,101,345
2,422,369 2,422,369 2,422,369 2,422,369
272,463 272,463 272,463 - 272,463
58,231 58,231 58,231 (9,284) 48,947
27,750 27,750 27,750 - 27,750
104,814 104,814 104,814 - 104,814
60,000 60,000 60,000 (2,015) 57,985
424,993 424,993 424,993 - 424,993
3,370,620 3,370,620 3,370,620 (11,299) 3,359,321
119,143 (8,754) 110,389
678,773,341 - [|(4,057,638) || 674,715,703
2,844,839 || (375,368)|| (341,983) 2,127,488
8,769,871 (33,638) 17,751 8,753,984
690,388,051 (409,006) (4,381,870) 685,597,175
984,925,597  (137,370) 3,611,728 988,399,955 693,877,814  (420,305) (4,390,624) 689,066,885
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9.1.1

78

Investment in Subsidiaries

The Company has incorporated an Islamic digital bank named 'Ragami Islamic Digital Bank Limited '. Initially the Company
has injected a capital amounting to Rs. 6.75 million to acquire 67.5% shareholding. Further, the Company subsequently
subscribed to the right shares of Ragami Islamic Digital Bank Limited amounting to Rs. 1,094 million against which shares are
in the process of being issued to the Company. Currently, the Company holds shareholding of 72.94%.

Investment in Associates
The Company's associates are:

Associates

Meezan Bank Limited (MBL)

Ghandhara Tyre and Rubber Company Limited (GTR)

Al Meezan Investment Management Limited (AMIM)

EClear Services Limited (ESL)
Al Meezan Mutual Fund (AMMF)

National Clearing Company of Pakistan Limited (NCCPL)

Planet N (Private) Ltd (PNL)

Summarized financial statements of associates

2023

Current assets

Non-current assets

Total assets

Current liabilities

Non-current liabilities

Total liabilities

Net assets

Fair value / break-up value of investment
Dividend received

Revenue

Profit from continuing operations
Tax

Profit after tax from continuing operations

Other comprehensive income / (loss)
Total comprehensive income / (loss)

Annual Report 2023
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Nature of Country of Percentage
Activities Incorporation holding
Islamic Banking Pakistan 29.97
Manufacturing and .
Pakist 30.00
trading of Tyre and Tubes arisian
Asset Management Company Pakistan 30.00
Clearing & Settlement Pakistan 20.00
Open ended Mutual Fund Pakistan 9.20
Clearing & Settlement Pakistan 15.00
Tech Startups Pakistan 9.93
MBL GTR AMIM AMMF NCCPL ESL PNL
(Rupees in ‘000)
1,065,061,564 12,046,084 742,420 4,501,792 33,129,451 1,360,379 230,018
1,947,047,193 7,581,644 5,257,339 - 643,633 26,409 334,804
3,012,108,757 19,627,728 5,999,759 4,501,792 33,773,084 1,386,788 564,822
2,657,591,129 12,542,610 1,216,456 171,965 31,349,585 1,060,152 69,819
169,610,111 1,172,034 355,846 - 27,341 - 10,475
2,827,201,240 13,714,644 1,572,302 171,965 31,376,926 1,060,152 80,294
184,907,517 5,913,084 4,427,457 4,329,827 2,396,158 326,636 484,528
86,632,133 1,227,253 27,750 398,525 104,814 60,000 424,993
8,053,309 - 210,000 - 17,972 3,908
226,428,822 2,834,440 2,535,916 1,654,281 1,606,238 33,529 157,425
169,407,916 1,690 2,417,336 1,506,866 586,933 25,767 344,135
(84,932,274) (57,740) (724,232) - (222,532) (2,308) (54,565)
84,475,642 (56,050) 1,693,104 1,506,866 364,401 23,459 289,570
11,460,762 2,443 (6,738) - (12,717) - -
95,936,404 (53,607) 1,686,366 1,506,866 351,684 23,459 289,570




2022 MBL GTR AMIM AMMF NCCPL ESL PNL
(Rupees in “000)

Current assets 537,691,112 10,778,440 3,285,607 4,136,249 21,388,336 523,187 80,488
Non-current assets 2,044,209,466 5,407,027 892,051 - 561,326 22,778 232,834
Total assets 2,581,900,578 16,185,467 4,177,658 4,136,249 21,949,662 545,965 313,322
Current liabilities 2,266,865,200 11,067,631 673,080 82,011 19,746,533 243,010 11,445
Non-current liabilities 195,900,688 1,599,033 63,486 - 38,125 - 24,732
Total liabilities 2,462,765,888 12,666,664 736,566 82,011 19,784,658 243,010 36,177
Net assets 119,134,690 3,518,803 3,441,092 4,054,238 2,165,004 302,955 277,145
Fair value / break-up value of investment 53,441,760 987,656 1,032,327 260,238 324,751 60,591 30,695
Dividend received 3,514,171 109,740 165,000 - 36,202 - -

Revenue 121,819,390 2,504,345 1,630,287 (236,436) 1,179,929 14,145 -

Profit / (loss) from continuing operations 88,805,003 342,186 878,787 (416,828) 350,628 13,592 (177,708)
Tax (43,663,751) (187,323) (294,339) - (106,222) (2,174) -

Profit / (loss) after tax from continuing operations 45,141,252 154,863 584,448 (416,828) 244,406 11,418  (177,708)
Other comprehensive income / (loss) (4,835,731) (27,147) (11,982) - (3,636) - -

Total comprehensive income / (loss) 40,305,521 127,716 572,466 (416,828) 240,770 11,418 (177,708)
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9.2

9.2.1

9.2.2

9.2.3

9.24

9.2.5

80

Investments by segments:

Note
Federal Government Securities:
Market Treasury Bills 9.4.1
Pakistan Investment Bonds 9.2.1 941
Shares:
Listed Companies 942
Unlisted Companies 9.4.2
Non Government Deht Securities
Listed
Unlisted
Foreign Securities
Unlisted equity securities 9.4.4

Associates (Restated)
Meezan Bank Limited 9.22
Ghandhara Tyre and Rubber Company
Limited
Al Meezan Mutual Funds
Al Meezan Investment Management Ltd.  9.2.3
National Clearing Company of Pakistan Ltd.
Eclear Services Limited
Planet N (Private) Limited

Subsidiary
Ragami Islamic Digital Bank Limited

Total Investments

2023 2022
Cost / Credit loss . Cost/ y .
am(())rstise d allowance / Surp.ll!s / Carrying am(?:[ise d Prpw}sm for Surplgs /| Carying
provisions for | (deficit) value diminution (deficit) value
cost diminution cost
(Rupees in ‘000)
497,985,000 567,619 || 498,552,619 [ | 439,438,195 216998 || 439,655,193
471,722,955 2,199,697 || 473,922,652 | | 239,335,146 (4,274,636) | [ 235,060,510
969,707,955 2,767,316 972475271 678,773,341 (4,057,638) 674,715,703

2,778,276 - 837,017 3,615,293 2,859,956 | | (272,142)|| (350,737) 2,237,077
93,736 (92,936) - 800 93,736 (92,936) - 800

2,872,012 (92,936) 837,017 3,616,093 2,953,692 (365,078)  (350,737) 2,237,877

4,357,517 (285) 14,106 4,371,338 4,893,260 - 3,334 4,896,594

3,505,858 (33,859) (6,711) 3,465,288 3,876,011 (33,638) 14417 3,857,390

7,863,375 (34,144) 7,395 7,836,626 8,769,871 (33,038) 17,751 8,753,984
1029 | (10,200 | -l I 000] [ (10,200 -]

2,422,369 2,422,369 2,422,369 2,422,369
272,463 272,463 272,463 - 272,463
58,231 58,231 58,231 (9,284) 48,947
27,750 27,750 27,750 - 27,750
104,814 104,814 104,814 - 104,814
60,000 60,000 60,000 (2,015) 57,985
424993 424,993 424,993 - 424,993

3,370,620 3,370,620 3,370,620 (11,299) 3,359,321

1,101,345 1,101,345

984,925,597 (137,370) 3,611,728 988,399,955 693,877,814 (420,305 (4,390,624 689,066,885

The investments in Pakistan Investment Bonds are maturing between September 19, 2024 and September 19, 2029 (2022: July
12, 2023 and September 19, 2029) and the effective interest rates range between 8.66% and 26.22% (2022: 8.66 and 17.13)

percent per annum.

Investments in shares of Meezan Bank Limited costing Rs. 2,422 million and market value of Rs. 86,632 million (2022: Cost
Rs. 2,422 million and market value Rs.53,442 million) are held as strategic investment in terms of Prudential Regulations
applicable to Corporate / Commercial Banking which can be sold only with the prior permission of the SBP.

The investment in Al-Meezan Investment Management Limited can be sold only with prior permission of the SECP.

The market value of shares in listed associates amounted to Rs. 88,258 million (2022: Rs. 54,690 million).

Investments given as collateral

Pakistan Investment Bonds
Market Treasury Bills
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2023

2022

462,402,786 234,365,271
498,552,619 423,020,833
960,955,405 657,386,104




9.3 Particulars of credit loss allowance / provision 2023 2022

9.3.1  Investments - exposure Non Non
Stage 1 Stage 2 Stage 3 Performance Performing Performance Performing
Investment Investment

(Rupees in '000) -

Opening balance - - - 687,510,374 136,864 72,892,803 136,864
Implementation of IFRS 9 679,226,443 . 136,864 (687,510,374) (136,864) :
New investments 4,242,756,107 - - - - 1,102,908,502
Investments derecognised or repaid (3,948,783,126) - - - - (488,290,931)
Transfer to stage 1 - - - -
Transfer to stage 2 - - - - - -
Transfer to stage 3 - - - - - -
293,972,981 - - - - 614,617,571

Amounts written off / charged off - . . . . _
Other changes (to be specific) - - ; . B
Closing balance 973,199,424 - 136,864 - - 687,510,374 136,864

9.3.2  Investments - exposure 2023 2022
Stage 1 Stage 2 Stage 3 Provision Provision

(Rupees in '000) -

Gross carrying amount - - - 136,864 136,864
Implementation of IFRS - 9 519 . 136,864 (136,864)
New investments - - -
Investments derecognised or repaid (115) . . -
Transfer to stage 1 - - -
Transfer to stage 2 - - -
Transfer to stage 3 - - -
(115) - -
Amounts written off / charged off - - -
Changes in risk parameters (PDs/LGDs/EADs) 102 - -
Changes (to be specific) - - - - -
Closing balance - Current year 506 - 136,864 - 136,864
9.3.3 Credit loss allowance / provision for diminution in value of investments 2023 2022
———————— (Rupees in '000) -------
Opening balance 420,305 192,769
Reversal for the previous years provision due to IFRS 9 implementation (272,142) -
ECL charge on opening investment portfolio 519 -
Charge / (reversals)
Charge for the year 718 713,923
Reversal for the year (12,030) (486,387)
(11,312) 227,536
Closing balance 137,370 420,305
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9.4

9.4.1

9.4.2

82

Particulars of credit loss allowance / provision against debt securities (excluding government securities)

2023 2022
Category of classification Outstandin Credit loss ;
8 allowance / Outstanding Provision held
amount provision held amount
(Rupees in '000) -
Domestic
Performing Stage 1 3,490,669 506 8,736,233 -
Underperforming Stage 2 - - - -
Non-performing Stage 3 - - - -
Substandard - - - B
Doubtful - - - -
Loss 33,638 33,638 33,638 33,638
33,638 33,638 33,638 33,638
Total 3,524,307 34,144 8,769,871 33,638
Quality of Securities
Details regarding quality of securities measured at FVOCI / available for sale model are as follows:
Federal Government Securities - Government guaranteed 2023 C(l)st 2022
-------- (Rupees in '000) -------
Market Treasury Bills 497,985,000 439,438,195
Pakistan Investment Bonds 443,858,063 239,335,146
941,843,063 678,773,341
Shares
Listed Companies
- Cement 533,649 667,941
- Commercial Banks 519,179 452,678
- Fertilizer 193,541 106,876
- Leasing 5,042 7,407
- Oil and Gas Exploration Companies 356,382 -
- Oil and Gas Marketing Companies - 130,179
- Power Generation and Distribution 886,257 945,182
- Technology & Communication 140,695 358,219
- Textile Composite - -
- Engineering - 72,331
2,634,745 2,740,813
2023 2022
Unlisted Companies Cost Breakup value Cost | Breakup value
(Rupees in '000)
Arabian Sea Country Club* 2,150 - 2,150 -
Axel Products Limited* 4,043 - 4,043 -
Dadabhoy Padube Limited* 200 - 200 -
Engine Systems Limited* 10,000 - 10,000 -
FTC Management Company (Private) Limited 500 44,279 500 43,259
Innovative Investment Bank Limited* 4,770 - 4,770 -
Pakistan Mercantile Exchange Limited* 11,773 - 11,773 -
Pakistan Textile City Limited* 50,000 - 50,000 -
Trans Mobile Limited* 10,000 - 10,000 -
TCC Management Company Limited 300 2,573 300 2,122
93,736 46,852 93,736 45,381
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9.4.3 Non Government Debt Securities 2023 | 2022
Cost
Listed e (Rupees in '000) ------ -
AAA 250,000 250,000
AA+, AA, AA- 1,625,000 4,157,546
A+, A, A- 142,857 485,714
2,017,857 4,893,260
Unlisted
AAA - 1,639,744
AA+, AA, AA- 325,000 1,541,666
A+, A, A- 147,812 661,563
Unrated 33,638 33,638
506,450 3,876,611
9.4.4 Foreign Securities
Equity Securities
Unlisted Shares
Islamic International Rating Agency Limited 10,290 10,290

9.5  Particulars relating to securities classified under Held to collect model
9.5.1 Federal Government Securities - Government guaranteed

Pakistan Investment Bonds 27,864,892 -

9.5.2 Non Government Debt Securities

Unlisted
AAA 1,000,000 -

9.5.3 The market value of securities classified as amortised cost / held to maturity as at December 31, 2023 amounted to Rs. 25,588
million (December 31, 2022: Rs. Nil)

10 ADVANCES

Performing Non Performing Total
Note 2023 | 2022 2023 | 2022 2023 | 2022
(Rupees in '000)

Loans, cash credits, running finances, etc. 10.1 54,950,020 50,657,236 822,969 1,026,291 55,772,989 51,683,527
Bills discounted and purchased - - - - - -
Advances - gross 54,950,020 50,657,236 822,969 1,026,291 55,772,989 51,683,527
Provision against advances
- Specific - - - (985,518) - (985,518)
- General (1,100,000) | [ (1,100,000) - - (1,100,000) (1,100,000

(1,100,000)  (1,100,000) - (985,518)  (1,100,000) (2,085,518)
Credit loss allowance against advances
-Stage 1 (22,710) - - - 22,710)
-Stage 2 (16,369) ; . ; (16,369)
-Stage 3 - - (809,157) - (809,157)

(39,079) - (809,157) - (848,236) -

- Advances - net of credit loss allowance / provision 53,810,941 49,557,236 13,812 40,773 53,824,753 49,598,009
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10.1 Includes Net Investment in Finance Lease as disclosed below:

2023 2022
Not later Later than Over five Not later Later than Over five
than one | one and less ears Total than one | one and less ears Total
year than five years y year than five years Y
(Rupees in '000)

Lease rentals receivable 650,390 305,076 - 955,466 813,236 658,774 - 1,472,010
Residual value 13,812 41,935 - 55,747 40,773 41,935 - 82,708
Minimum lease payments 664,202 347,011 - 1,011,213 854,009 700,709 - 1,554,718
Financial charges for future periods 64,258 26,567 - 90,825 84,962 76,939 - 161,901
Present value of minimum lease payments 599,944 320,444 - 920,388 769,047 623,770 - 1,392,817

10.1.1 The Company has entered into lease agreements with various companies for lease of vehicles and plant and machinery. The
amounts recoverable under these arrangements are receivable latest by the year 2027 and are subject to finance income at
rates ranging between 5% and 24.47% (2022: 5% and 18.24%) per annum.

10.1.2 In respect of the aforementioned finance leases, the Company holds an aggregate sum of Rs. 55.747 million (2022: Rs. 82.708
million) as security deposits on behalf of the lessees which are included under other liabilities (note 17).

10.2 Particulars of advances (Gross) 2023 2022

In local currency 55,772,989 51,683,527
10.3 Particulars of credit loss allowance 2023 2022
10.3.1  Advances - Exposure Non Non
Stage 1 Stage 2 Stage 3 Performance Performing Performance Performing
Investment Investment

(Rupees in '000)

Gross carrying amount - current year - - - 50,657,236 1,026,291 27,918,711 1,065,341
Implementation of IFRS 9 50,416,549 . 1026291  (50,657,236)  (1,026.291)
New advances 34,490,430 872,353 - 39,730,200 -
Advances derecognised or repaid (30,829,312) - (176,361) (16,991,675) (39,050)
Transfer to stage 1 - - - - - - -
Transfer to stage 2 (1,435,801) 1,435,801 - - -
Transfer to stage 3 - - - - - - -

2,225,317 2,308,154 (176,361) - - 22,738,525 (39,050)
Settlement from security deposit - (26,961) - - - -
Closing balance - current year 52,641,866 2,308,154 822,969 - - 50,657,236 1,026,291
10.3.2  Advances - Credit loss allowance / Provision 2023 2022

Specific General Specific General
Stage 1 Stage 2 Stage 3 Provision Provision Provision Provision

(Rupees in '000)

Opening balance - - - 985,518 1,100,000 1,024,568 600,000

IFRS 9 implementation 22,091 - 985,518 (985,518)

New advances 6,608 3,979 - - - - 500,000

Advances derecognised or repaid (3,060) - (176,361) - - (39,050 -

Transfer to stage 1 - - - - - -

Transfer to stage 2 (990) 990 - - -

Transfer to stage 3 - - - - - - -
2,558 4,969 (176,361) - - (39,050) 500,000

Changes in risk parameters

(PDs/LGDs/EADs) (1,939) 11,400 - - -

Amount written off / charged off - - - - - - -

Closing balance 22,710 16,369 809,157 - 1,100,000 985,518 1,100,000
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10.3.3 Adva'n_ces - Crefiit loss allowance / 2023 2022
Provisions details Internal / External
rating / stage classification
Stage 1 Stage 2 Stage 3 Provision | Provision
. (Rupees in '000)
Outstanding gross exposure
Performing - Stage 1
Loan 52,013,915 - - 50,657,236 -
Lease 627,952 - - - -
Under Performing - Stage 2
Loan - 2,308,154 - - -
Non-performing - Stage 3
Substandard - - - - B
Doubtful - - - - .
Loss - - 822,969 - | 11,026,291
- - 822,969 - 1,026,291
Total 52,641,866 2,308,154 822,969 50,657,236 1,026,291
Corresponding ECL / Provision
Stage 1
Loan 22,285 - - - -
Lease 425 - - - -
Stage 2
Loan - 16,369 - - -
Stage 3 - - 809,157 - -
Provision
General - - - 1,100,000 -
Specific - - - - 985,518
Total 22,710 16,369 809,157 1,100,000 985,518
10.4 Advances include Rs. 822.969 million (December 31, 2022: Rs 1,026.291 million) which have been placed under
non-performing / stage 3 status as detailed below:
2023 2022
Category of classification in stage 3 Non acufv(\i,i]tnlggs/ Non brovision held
performing Loans provision held performing Loans
(Rupees in '000)
Domestic
POther Assets Especially Mentioned (OAEM) - - - -
Substandard - - - -
Doubtful - - - -
Loss - - 1,026,291 985,518
Stage 3 822,969 809,157 - -
Total 822,969 809,157 1,026,291 985,518
10.5 Particulars of credit loss allowance / provisions against advances
2023 2022
Stage 3 ‘ ’ Stage 1 & 2 ‘ ’ Specific ‘ ’ General ‘ ’ Total Specific ‘ ’ General ‘ ’ Total
(Rupees in '000)
Opening balance - - 985,518 1,100,000 2,085,518 1,024,568 600,000 1,624,568
IFRS 9 implementation 985,518 22,091 (985,518) - 22,091 - -
Charge for the year - 25,964 - 25,964 - 500,000 500,000
Reversals (176,361) (8,976) - (185,337) (39,050) - (39,050)
(176,361) 16,988 - (159,373) (39,050) 500,000 460,950
Closing balance 809,157 39,079 1,100,000 1,948,236 985,518 1,100,000 2,085,518
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10.5.1 Particulars of credit loss allowance / provisions against advances

2023 2022
Stage 3 |[Stage 1 &2|[ Specific || General |[ Total Specific || General |[ Total
In local currency 809,157 39,079 - 1,100,000 1,948,236 985,518 1,100,000 2,085,518
10.6  Particulars of loans and advances to staff included in advances Note 2023 2022

Opening balance 347,497 210,346
Transfer to prepaid staff cost due to implementation of IFRS - 9 (115,607) -
Transfer to prepaid staff cost for current year disbursement (16,335) -
Income on loan to employees 13,135 -
Disbursements during the year 54,654 182,003
Repayments during the year (90,455) (44,852)
(154,608) 137,151
Balance at end of the year 192,889 347,497

11 PROPERTY AND EQUIPMENT

Capital work-in-progress 11.1 - 303,012
Property and equipment 11.2 983,916 394,532
983,916 697,544

11.1  Capital work-in-progress

Advance to suppliers - 303,012
2023
11.2  Property and Equipment - Electrical,
B&:is:ﬁilgn Furniture office and Motor Total
land and fixtures computer Vehicles
equipment
At January 1, 2023 (Rupees in '000)
Cost 366,634 71,661 137,787 31,295 607,377
Accumulated depreciation (89,287) (9,614) (91,873) (22,071) (212,845)
Net book value 277,347 62,047 45,914 9,224 394,532
Year ended December 2023
Opening net book value 277,347 62,047 45,914 9,224 394,532
Additions 3,543 6,164 44,767 791,330 845,804
Cost of assets disposed of - (232) (4,988) (118,049) (123,269)
Depreciation charge 9,311) (14,802) (30,236) (102,994) (157,343)
Accumulated depreciation on disposal - 157 4,259 19,777 24,193
Closing net book value 271,579 53,334 59,716 599,287 983,916
At December 31, 2023
Cost 370,176 77,593 177,567 704,575 1,329,911
Accumulated depreciation (98,597) (24,259) (117,850) (105,288) (345,995)
Net book value 271,579 53,334 59,716 599,287 983,916
Rate of depreciation (percentage) 2.50 - 20 20 20 - 33.3 20 - 63 -
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11.2.1

2022
Buildi Electrical,
uridings on Furniture office and Motor
Leasehold ) . Total
land and fixtures computer Vehicles
an equipment

At January 1, 2022 (Rupees in '000)
Cost 279,095 31,679 119,477 92,281 522,532
Accumulated depreciation (86,113) (15,535) (68,194) (72,917)  (242,759)
Net book value 192,982 16,144 51,283 19,364 279,773
Year ended December 2022
Opening net book value 192,982 16,144 51,283 19,364 279,773
Additions 91,520 51,938 19,474 - 162,932
Cost of assets disposed of (3,981) (11,956) (1,164)  (60,986) (78,087)
Depreciation charge (7,155) (5,440) (24,477) (10,140) (47,212)
Accumulated depreciation on disposal 3,981 11,361 798 60,986 77,126
Closing net book value 277,347 62,047 45,914 9,224 394,532
At December 31, 2022
Cost 366,634 71,661 137,787 31,295 607,377
Accumulated depreciation (89,287) (9,614) (91,873)  (22,071)  (212,845)
Net book value 277,347 62,047 45,914 9,224 394,532
Rate of depreciation (percentage) 2.50-20 20 20-33.3 20-63 -
Included in cost of property and equipment are fully depreciated items still in use having cost of:

2023 2022

Furniture and fixtures
Electrical, office and computer equipment
Motor vehicles

1,293 1,344
71,193 48,181
5,280 12,695
77,766 62,220

Details of disposals of property and equipment (other than through a regular auction) to any related party, irrespective of the

value are as follows:

Description Cost Adé;l:g,cﬂzt:: Nf,tall:j ?k L"gglee ds ,(\idig:gsg{ Particulars of purchaser

Rupees in ‘000
HP PROBOOK 450 Core i5 Laptop 117 17 - - As per policy Mr. Zain Khan - Ex Employee
HP PROBOOK 450 GB 185 67 118 118 As per policy Mr. Saquib Ali - Ex Employee
HP PROBOOK 450 GB 185 67 118 118 As per policy Ms. Sabah Kamal - Ex Employee
DELL LATITUDE 7400 C15 NOTEBOOK 162 162 - - As per policy Mr. Naveed Sherwani - Employee
DELL LATITUDE 7400 C15 NOTEBOOK 162 162 - As per policy Mr. Naeem Sattar - Employee
DELL LATITUDE 7400 C15 NOTEBOOK 162 162 - As per policy Mr. Mazhar Sharif - Employee
DELL LATITUDE 7400 C15 NOTEBOOK 162 162 - As per policy Mr. Atif Anwar - Employee
DELL LATITUDE 7400 C15 NOTEBOOK 162 162 - As per policy Mr. Umair Aijaz - Ex Employee
DELL LATITUDE 7400 C15 NOTEBOOK 162 162 - As per policy Mr. Naveed Lodhi - Employee
DELL LATITUDE 7400 C15 NOTEBOOK 162 162 - As per policy Mr. Hammad Anwar - Employee
DELL LATITUDE 7400 C15 NOTEBOOK 162 162 - As per policy Mr. Zafar Gardezi - Employee
DELL LATITUDE 7400 C15 NOTEBOOK 162 162 - As per policy Syed Ali Abid Zaidi - Ex Employee
DELL LATITUDE 7400 C15 NOTEBOOK 162 162 - As per policy Mr. Zahid Saleem - Employee
DELL LATITUDE 7400 C15 NOTEBOOK 162 162 - As per policy Mr. Azam Yahya - Employee
DELL LATITUDE 7400 C15 NOTEBOOK 162 162 - As per policy Mr. Farooq Nasim - Employee
DELL LATITUDE 7400 C15 NOTEBOOK 162 162 - - As per policy Syed Muhammad Ehtesham Mukhtar - Employee
HP PROBOOK 450 GB 185 77 108 108 As per policy Mr. Mugadam Butt - Ex Employee
HP PROBOOK 450 Core i5 Laptop 117 17 - As per policy Mr. Adnan Ahmed - Employee
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12.2
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Description Cost Adg;lrlg:ﬂ%t:: Nstallzoeok prgf.i: ds mgggg:{ Particulars of purchaser

Rupees in ‘000
HP PROBOOK 450 Core i5 Laptop 117 17 As per policy Mr. Imran Saeed - Employee
HP PROBOOK 450 Core i5 Laptop 117 117 As per policy Mr. Naeem Igbal - Employee
HP PROBOOK 450 Core i5 Laptop 117 117 As per policy Ms. Madiha Saleem - Employee
HP PROBOOK 450 Core i5 Laptop 117 17 As per policy Mr. Asim Raza Khawaja - Employee
HP PROBOOK 450 Core i5 Laptop 117 117 As per policy Mr. Aqdus Jahanzeb - Employee
HP PROBOOK 450 Core i5 Laptop 17 17 - - As per policy Mr. Faraz Kazmi - Employee
HP PROBOOK 450 G8 Notebook 139 112 27 27 As per policy Ms. Laila Igbal Khan - Ex Employee
HP PROBOOK 450 Core i5 Laptop 117 117 - - As per policy Sami Ullah Tariq - Employee
HP PROBOOK 450 GB 185 93 92 92 As per policy Mr. Bilal Imran - Ex Employee
HP PRO BOOK 450 G7 LAPTOP 131 131 As per policy Syed Kashif Javed - Employee
HP PROBOOK 450 Core i5 Laptop 117 117 As per policy Mr. Asad Javaid - Employee
HP PROBOOK 450 Core i5 Laptop 117 117 - - As per policy Mr. Badar Farooq - Employee
HP Envy X360 Laptop 328 64 264 264 As per policy Mr. Umair Aijaz - Ex Employee
HONDA HRV VTI-S 5,136 548 4,588 4,794 As per policy Mr. Asim Raza Khawaja - Ex Employee
HP SPECTRE X360 NOTEBOOK 258 258 - - As per policy Mr. Mubashar Magbool - Ex MD

During the year the Company has decided to dispose of a motor vehicle given to previous chief executive officer and therefore

it has been classified as held for sale under the requirement of IFRS 5 "Non-current asset Held for Sale". The carrying value of
the above vehicle is Rs. 83.119 million. The fair value and cost to sell is determined at Rs. 59.182 million and Rs. 0.047 million
respectively as at December 31, 2023. Subsequently, through an auction held on January 05, 2024, the vehicle was sold to

Mr. Mubashar Magbool (previous chief executive officer) (the highest bidder).

INTANGIBLE ASSETS

Intangible assets - computer software

INTANGIBLE ASSETS - COMPUTER SOFTWARE

At January 1, 2023

Cost
Accumulated amortisation
Net book value

Year ended December 31, 2023
Opening net book value
Amortisation charge

Closing net book value

At December 31, 2023

Cost

Accumulated amortisation

Net book value

Rate of amortisation (percentage)
Useful life
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2023 2022

13,211 19,238

2023

(Rupees in '000)

108,829
(89,591)
19,238

19,238
(6,027)
13,211

108,829
(95,618)

13,211

20
5 years
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At January 1, 2022

Cost
Accumulated amortisation
Net book value

Year ended December 31, 2022
Opening net book value
Additions

Amortisation charge

Closing net book value

At December 31, 2022

Cost

Accumulated amortisation

Net book value

Rate of amortisation (percentage)
Useful life

2022
(Rupees in '000)

93,377
(83,791)
9,586

9,586
15,452
(5,800)

719,238

108,829
(89,591)
19,238
20
“Syears

The cost of fully amortised intangible assets that are still in use amounted to Rs. 82.09 million (2022: Rs. 68.51 million).

DEFERRED TAX LIABILITIES

Deductible temporary differences on

- Post retirement employee benefits

- Accelerated tax depreciation

- Credit loss allowance / provision against
advances, off balance sheet ,etc

- Provision for taxation (minimum)

Taxable temporary differences on
- Surplus on revaluation of investments
- Finance lease arrangements

Deductible temporary differences on

- Post retirement employee benefits

- Deficit on revaluation of investments

- Provision against non-performing advances
- Provision for taxation (minimum)

Taxable temporary differences on
- Accelerated tax depreciation
- Finance lease arrangements

2023
AtJanuary 1, | Recognised | Recognised | Recognised [AtDecember 31,
2023 in P&L in OCI in SOCE 2023
(Rupees in '000)

50,256 5,805 21,913 - 77,974
(33,139) 36,534 - - 3,395
688,221 93,088 - 8,129 789,438
133,450 |[2,222,437 - - 2,355,887
838,788 2,357,864 21,913 8,129 3,226,694

1,433,482 (4,679) | ((1,352,229)| (1,352,872) | | (1,276,298)
(237,920) 102,098 - - (135,822)
1,195,562 97,419 (1,352,229) (1,352,872) (1,412,120)
2,034,350 2,455,283 (1,330,316) (1,344,743) 1,814,574
2022
AtJanuary 1, | Recognised | Recognised | Recognised |AtDecember31,
2022 in P&L A/C in OCI in SOCE 2022
(Rupees in '000)

38,935 7,477 3,844 - 50,256
292,546 1,273 | 1,139,663 - 1,433,482
471,125 217,096 - - 688,221

- 133,450 - - 133,450
802,606 359,296 1,143,507 - 2,305,409
(36,238) 3,099 - - (33,139)

(197,786) (40,134) - - (237,920)
(234,023) (37,035) - - (271,059
568,583 322,261 1,143,507 - 2,034,350
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14.1

14.2

14.2.1

14.3

14.3.1
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15.1
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OTHER ASSETS

Income / mark-up accrued in local currency

Advances, deposits, advance rent and other prepayments

Advance taxation
Other receivable
Non-current asset 'Held For Sale'
Prepaid staff cost

Less: provision held against other assets
Less: credit loss allowance held against other assets
Other assets (net of credit loss allowance)

Note

14.1
11.4

14.2
14.3

2023 2022
-------- (Rupees in '000) -------
25,652,809 7,995,249

40,190 30,200
12,007,281 4,924,740
56,728 56,759
83,119 -
118,807 -
37,958,934 13,006,948
(70,243) (46,259)
(1,559) -
37,887,132 12,960,689

Other assets include receivable from Pakistan Kuwait Takaful Company Limited amounting Rs. 20.771 million (December 31,

2022: Rs. 20.771 million) that has been fully provided.

Provisions held against other assets

Non-current asset held-for-sale

Other receivables

Movement in provision held against other assets
Opening balance

Charge for the year

Closing balance

Credit loss allowance held against other assets

Income / mark-up accrued in local currency

Movement in credit loss allowance held against other assets

Opening balance
Charge for the year
Closing balance

BORROWINGS

Secured

Borrowings from State Bank of Pakistan

Under Long Term Finance Facility (LTFF)

Under Financing Scheme for Renewable Energy
Under Temporary Economic Refinance Facility (TERF)

Bai Muajjal

Repurchase agreement borrowings
Term Finance Facility

Total secured

Unsecured

Bai Muajjal

Letter of Placements

Total unsecured

Particulars of borrowings with respect to currencies

In local currency
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15.2
15.3
5.4

15.5

15.6
15.7

15.5
15.8

2023

2022

23,984 -
46,259 46,259
70,243 46,259
46,259 46,259

23,984 -

70,243 46,259

1,559 -

21 -

1,538 -

1,559 -
6,462,975 7,203,550
2,729,785 2,729,785
2,264,917 3,438,974
11,457,677 13,372,309
30,996,916 30,657,267
940,325,623 547,407,564
39,250,000 114,000,000
1,022,030,216 705,437,140
- 18,306,337
4,500,000 3,500,000
4,500,000 21,806,337
1,026,530,216 727,243,477
1,026,530,216 727,243,477
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Borrowings from SBP under LTFF

These represent borrowings from SBP under scheme for long term financing facility (LTFF). The mark-up rate on these facilities
is payable at maximum of 7% per annum (December 31, 2022: maximum of 7% per annum) payable on quarterly basis with
maturities within a maximum period of 10 years (December 31, 2022: maximum period of 10 years). As per the term of the
agreements, the Company has granted the SBP a right to recover the outstanding amounts from the Company at the respective
date of maturity of finance by directly debiting the current account of the Company maintained with the SBP. The Company
has given demand promissory notes executed in favour of the SBP as a collateral.

Borrowing from SBP under Financing Scheme for Renewable Energy

These represent long term finance facility on concessional rates to support in addressing dual challenge of energy shortage and
climate change through promotion of renewable energy. The mark-up on these facilities is payable at maximum of 3% per
annum (December 31, 2022: maximum of 3% per annum) payable on quarterly basis with maturities within a maximum
period of 12 years (December 31, 2022: maximum period of 12 years). As per the term of the agreements, the Company has
granted the SBP a right to recover the outstanding amounts from the Company at the respective date of maturity of finance by
directly debiting the current account of the Company maintained with the SBP. The Company has given demand promissory
notes executed in favour of the SBP as a collateral.

Borrowing from SBP under Temporary Economic Refinance Facility

These represent long term finance facilities on concessional rates to support sustainable economic growth especially in the
backdrop of challenges being faced by the industry in post pandemic scenario. The mark-up on these facilities is payable at
maximum of 1% per annum (December 31, 2022: maximum of 1% per annum) payable on quarterly basis with maturities
within a maximum period of 10 years (December 31, 2022: maximum period of 10 years). As per the term of the agreements,
the Company has granted the SBP a right to recover the outstanding amounts from the Company at the respective date of
maturity of finance by directly debiting the current account of the Company maintained with the SBP. The Company has given
demand promissory notes executed in favour of the SBP as a collateral.

Bai Muajjal

These represent borrowings from financial institutions at mark-up rates between 21.01% and 22.07% per annum (December
31, 2022: 15.20% and 15.90% per annum) and having maturities on May 02, 2024 (December 31, 2022: January 23, 2023
and May 02, 2024).

Repurchase agreement borrowings

The Company has arranged borrowing from financial institutions against sale and repurchase of government securities. The
mark-up rates on these borrowings are between 22.04% and 23.00% per annum (December 31, 2022: 15.22% and 16.21%
per annum) with maturities between two days to nineteen days (December 31, 2022: sixty three to seventy days).

Term Finance Facility

The Company has availed long term borrowings from commercial banks and a company. The interest rates on these facilities
are between 8.63% and 23.04% per annum (December 31, 2022: 8.63% and 17.12% per annum) and have maturities
between March 14, 2024 and December 28, 2028 (December 31, 2022: March 22, 2023 and December 28, 2028).

Letter Of Placements (LOPs)

The interest rates on these LOPs are between 22.20% and 23.00% per annum (December 31, 2022: 16.05% and 16.10% per

annum). These LOPs have maturity between January 02, 2024 and January 05, 2024 (December 31, 2022: January 03, 2023
and January 17, 2023).

DEPOSITS AND OTHER ACCOUNTS 2023 2022
In Local In Foreign Total In Local In Foreign Total
Currency currencies Currency currencies
(Rupees in '000)
Customers
Certificate of Investment (COI) 18,091,307 - 18,091,307 6,656,590 - 6,656,590
Financial Institutions
Certificate of Investment (COI) 1,179,470 - 1,179,470 7,028,306 - 7,028,306
19,270,777 - 19,270,777 13,684,896 - 13,684,896
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16.1

Composition of deposits 2023 2022

- Government 7,076,668 2,852,000
- Public sector entities 1,800,000 1,550,000
- Non-banking financial institutions 1,179,470 7,028,306
- Private sector 9,214,639 2,254,590

19,270,777 13,684,896

16.2 The profit rates on these Certificate of Investments (COIl) are between 17.50% and 23.65% per annum (December 31, 2022:

17

17.1

17.2  Credit loss allowance against off-balance sheet obligations

18

12.50% and 16.88% per annum). These COls have maturities between January 02, 2024 and November 29, 2024 (December
31, 2022: January 03, 2023 and November 24, 2023).

OTHER LIABILITIES Note 2023 2022
———————— (Rupees in '000) -------

(Restated)
Mark-up / return / interest payable in local currency 1,756,546 1,893,233
Accrued expenses 17.1 789,726 707,516
Payable to defined benefit plan 33.7 153,191 101,468
Security deposits against lease 55,747 82,708
Payable against employees’ compensated absences 46,742 50,824
Payable to share brokers on account of purchase of marketable securities 169 1,142
Unearned income 5,612 5,248
WWF liability 756,240 483,973
Others 12,242 10,705

Credit loss allowance against off-balance sheet obligations 17.2 1,446 -
3,577,661 3,336,817

This includes provision for worker welfare fund amounting to Rs.748.634 million (December 31, 2022 483.973 million).

2023 2022

Opening balance -
Impact due to IFRS-9 Implementation 1,994 -

Charge for the year (548) -
Reversals for the year - -

Amount written off .
Closing balance 1,446 R

SHARE CAPITAL

18.1  Authorized Capital

2023 2022 2023 2022
—————— (Number of shares)----- -------- (Rupees in '000)-------
1,000,000 1,000,000  Ordinary shares of Rs. 25,000 each 25,000,000 25,000,000

18.2 Issued, subscribed and paid up

92

2023 2022 2023 2022
------ (Number of shares)----- -------- (Rupees in '000) -------
25,950 25,950  Ordinary shares of Rs. 25,000 each issued for cash 648,750 648,750
614,050 614,050 Ordinary shares of Rs. 25,000 each issued as bonus shares 15,351,250 15,351,250
640,000 640,000 16,000,000 16,000,000

Annual Report 2023

Pak Kuwait



19

19.1

19.2

20

21

The State Bank of Pakistan (SBP) on behalf of the Government of Pakistan (GOP) and Kuwait Investment Authority (KIA) on
behalf of the Government of Kuwait each hold 320,000 (2022: 320,000) ordinary shares of the Company as at December 31,
2023.

RESERVES Note 2023 2022
———————— (Rupees in '000) -------
(Restated)
Statutory reserve 19.1 14,000,074 11,999,846
Capital market equalization reserve 19.2 - 1,659,468
Total reserves 14,000,074 13,659,314
Statutory reserve 2023 2022
———————— (Rupees in '000) -------
At beginning of the year 11,999,846 9,793,911
Add: transferred during the year 2,000,228 2,205,935

14,000,074 11,999,846

According to BPRD Circular No. 15 dated May 31, 2004 issued by the SBP, an amount not less than 20% of the after tax profits
shall be transferred to create a reserve fund till such time the reserve fund equals the amount of the paid-up capital and after
that a sum not less than 5% of profit after tax shall be credited to the statutory reserve. The Company has transferred 20% of
its after tax profit for the year to this reserve amounting to Rs. 2,000.228 million (2022: Rs. 2,205.935 million).

Capital market equalization reserve 2023 2022

At beginning of the year 1,659,468 1,659,468
Add: Addition during the year - -
Less: Transfer to unappropriated profit and loss (1,659,468)

- 1,659,468

The Company had created a Capital Market Equalization Reserve (CMER) in 2014 in order to provide adequate reserve against
volatility in the value of capital market portfolio. that the purpose of creating CMER was to create a buffer reserve in the event
of any unusual fluctuation in the capital market resulting into impairment losses. The Company has adopted IFRS 9 during the
current year which no longer requires recognition of impairment losses on equity securities. Consequently, the management
has transferred the CMER amounting to Rs. 1,659 million to unappropriated profit during the current year.

SURPLUS / (DEFICIT) ON REVALUATION OF ASSETS

Note 2023 2022
-------- (Rupees in '000) -------
Surplus / (deficit) on revaluation of: (Restated)
- Securities measured at FVOCI-debt / available for sale 9.1 17,618 17,751
- Securities measured at FVOCl-equity / available for sale 9.1 839,511 (341,983)
- Securities measured at FVOCI-government securities / available for sale 9.1 2,767,316 (4,057,638)

3,624,445 (4,381,870)
Deferred tax on surplus / (deficit) on revaluation of:

- Securities measured at FVOCI-debt / available for sale (6,871) (5,858)
- Securities measured at FVOCI-equity / available for sale (186,809) 103,748
- Securities measured at FVOCI-government securities / available for sale (1,079,254) 1,295,089
(1,272,934) 1,392,979
2,351,511 (2,988,891)

CONTINGENCIES AND COMMITMENTS

-Guarantees 21.1 2,481,045 2,229,520
-Commitments 21.2 15,109,204 11,387,211
17,590,249 13,616,731

Guarantees:

Financial guarantees 2,481,045 2,229,520
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2023 2022

21.2 Commitments

Undisbursed sanctions against:
- Loans and advances 15,109,204 11,051,875
- Letter of comfort - 335,336

15,109,204 11,387,211

21.3 Tax Contingencies

The Income Tax Department has amended the deemed assessment orders for the tax years from 2003 to 2019, raising a tax
demand of Rs. 8,982 million, mainly due to additions in respect of allocation of expenses against dividend income subject
to tax at reduced rate / Final Tax Regime and capital gains. In such orders, the taxation authority has not accepted the
Company’s contention on the matter of allocation of expenses on exempt capital gains and dividend income. The total
additions made in tax years 2003 to 2019 under this head amounts to Rs 8,982 million.

In the tax year 2003, the Appellate Tribunal Inland Revenue (ATIR) had directed the tax authorities for the allocation to be
made considering the ‘cost of investment’ rather than ‘gross turnover’. It had not approved the application of Rule 13 (3)
of the Income Tax Rules, 2002 on the common expenditure for the determination of taxable income under each head of
income in the case of the Company. Subsequently, the action of the Taxation Officer of refusing to issue the appeal effect,
in view of the departmental appeal before the High Court, was contested in appeal before the Commissioner Inland
Revenue (Appeals) [CIR(A)]. The CIR(A) adjudged the matter in favour of the Company directing the Officer to give effect
to the express directions. This was maintained by the ATIR in the subsequent departmental appeal. Thereafter these
directions were again not followed in remand proceedings and the CIR(A) vide the appellate order dated October 29, 2018
had again remanded back the matter giving specific directions. The appeal effect order to this latest order has not yet been
issued.

Relying on the decision of ATIR in tax year 2003, the CIR(A) through orders dated September 23, 2011, November 30,
2012, June 15, 2015, September 8, 2017, March 6, 2018, March 7, 2018 and July 26, 2019 for tax years 2004 to 2007, tax
year 2010, tax years 2011 to 2013, tax year 2015, tax years 2014 and 2017, tax year 2016 and tax year 2018 respectively,
directed for the application of provision of section 124A of the Ordinance. For other issues, the appeals of the Company
for the tax years 2014 to 2018 are pending before the ATIR. In tax years 2008 and 2009, the action was maintained by the
CIR(A). The appeals were preferred by the Company and the Department before the ATIR.

Appeal effect to the CIR(A) orders were issued for the years 2004 to 2007 and 2010 allowing the entire additions. In the
order dated June 30, 2020 for tax year 2015, the Officer not following the directions of the CIR(A), had allocated expenses
on the basis of turnover. The CIR(A) vide the appellate order dated December 31, 2021 had again remanded back the
matter. The appeal effect to this latest order has not yet been issued.

The ATIR in the combined appellate order dated March 10, 2021 has adjudged the departmental appeals in the tax years
2004 to 2007, 2010 and 2011 to 2013, remanding back the matter of allocation of expenses on exempt capital gains and
dividend income by placing reliance on its decision in the tax year 2003. The ATIR has further concluded that the
provisions of section 124A of the Ordinance are not applicable in the instant case. Directions were given to preferably
decide the matter in sixty days. Notices to finalise the matter were issued and responded and the matter is still pending on
account of the appeal effect for the year 2003.

The appeals for tax years 2008 and 2009 have also been adjudicated by the ATIR vide Combined appellate order dated
March 10, 2021 remanding back the matter of allocation of expenses with similar directions.

In tax year 2019, the CIR(A) vide order dated March 18, 2022 has remanded back the matter by placing reliance on the
decision of ATIR dated March 10, 2021.

Appeal effect orders were issued for the years 2014 and 2016 to 2019 vide orders all dated December 14, 2022 and
December 16, 2022 for tax year 2018. In all these orders, the Officer had not followed the directions of the CIR(A) i.e. not
adjudicating on the matters remanded back / deleted. Appeals were again preferred by the Company before the CIR(A) also
contesting that the action for framing an appeal effect was barred by limitation under section 124 of the Ordinance for the
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22.1

years 2014, 2016 to 2018.These appeals were disposed of vide Appellate Orders dated June 6, 2023 for tax years 2014,
2017 to 2019 and dated July 26, 2023 for tax year 2016 remanding back the matter again to the Officer whereas the issue
of limitation has not been deliberated. The appeal effect to these latest orders have not yet been issued. The Company has
filed appeal before ATIR for tax years 2014, 2016 to 2018 on legal grounds.

Further, the Company had made representation before Federal Board of Revenue for necessary clarification and has also
referred the above matter to Alternate Dispute Resolution Committee, a mechanism available to provide an opportunity to
taxpayers for an easy and efficient resolution of disputes. The same has become infructuous considering the proceedings
in appeal.

The Company has made provision of Rs. 1,393 million against the demand for the abovementioned years based on cost of
investment. The management is confident that the ultimate outcome of the appeals would be in favour of the Company
inter alia on the basis of the advice of the tax consultants and the relevant law and the facts.

Another issue which arises adjudicated in the Appellate Order of the ATIR order dated March 10, 2021 for tax years 2010
to 2012 is the disallowance of the Tax loss on pre-mature lease terminations by holding that the provisions of section 77(4)
of the Ordinance do not apply on the lease contracts terminated “pre-mature”. An amount of Rs. 67.224 million is
involved, and reference has been preferred before the High Court.

In the Amended Order for the tax year 2019, deviating from the past positions, the Officer had also subjected the amount
representing Share of Associates in the Profit and Loss Account to tax including other issues, which was remanded back by
the CIR(A) vide appellate order dated March 18, 2022, however as mentioned above appeal effect was not given in the
Order dated December 14, 2022. An appeal was again preferred before CIR(A) where CIR(A) has remanded back the
matter to the Officer.

An Order dated March 22, 2023 to recover Super tax under section 4C of the Ordinance for the year 2022 was issued
where demand of Rs 176.513 million has been raised. An appeal was preferred before CIR(A) where the levy has been
maintained in Order dated June 1, 2023. Currently, the Company appeal is pending before the ATIR against the levy on
legal ground as well as for errors in calculation of the levy.

A Notice dated October 28, 2023 to recover Super tax under section 4C of the Ordinance for the year 2023 amounting to
Rs. 375.078 million was issued to the company. The Company, through it legal advisor, has challenged the levy before
Islamabad High Court (IHC). The IHC has granted stay to the extent of 6 percent vide order dated November 11, 2023 in
WP No. 3567 of 2023 whereas the Company has sufficient refunds available to adjust the remaining 4 percent of the levy.
The Company has made provision of Rs.1,517 million against the levy of Super Tax under section 4C.

The management is confident that the ultimate outcome of the appeal would be in favour of the Company inter alia based
on the advice of the tax consultants and the relevant law and the facts.

MARK-UP / RETURN / INTEREST EARNED 2023 2022

Loans and advances 9,310,040 4,260,482
Investments 227,272,416 38,810,922
Lendings to financial institutions 198,707 115,203
Balances with banks 11,158 7,295

236,792,321 43,193,902

Interest income (calculated using effective interest rate method) recognised on: 2023 2022

Financial assets measured at amortised cost; 13,098,161 -
Financial assets measured at FVPL 504,561 -
Financial assets measured at FVOCI 223,189,599 -

236,792,321 R
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23.1

24

25

25.1

25.2

26

96

MARK-UP / RETURN / INTEREST EXPENSED

Deposits

Borrowings

Securities sold under repurchase agreements - government securities

Interest expense calculated using effective interest rate method

FEE AND COMMISSION INCOME

Participation fee

Commitment fee

Commission on guarantees
Commission on letter of comfort
Arrangement fee

Advisory income

GAIN ON SECURITIES

Realised gain
Unrealised loss - measured at FVPL / held-for-trading

Realised gain on:
Shares
Federal government securities

Net gain / (loss) on financial assets measured at FVOCI / available-for-sale:
Net gain / (loss) on financial assets (equity) measured at FVOCI / available-for-sale

Net gain / (loss) on financial assets (debt instruments) measured at

FVOCI / available for sale

OTHER INCOME

Nominee directors fee

Rent on property

Gain on sale of property and equipment - net
Late payment charges

Early encashment charges
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Note

25.1
9.1

2023 2022
------------ (Rupees in ‘000) - - - -~ - -~ - -
2,259,836 1,313,093
20,293,507 6,023,892
208,191,865 33,324,592
230,745,208 40,661,577
230,745,208 -
18,176 25,569
3,350 13,576
16,324 11,558
3,566 7,319
36,794 36,469
5,249 7,040
83,459 101,531
385,800 381,082
(12,715) (8,754)
373,085 372,328
12,106 381,476
373,694 (394)
385,800 381,082
(609) 372,722
373,694 (394)
373,694 (394)
373,085 372,328
12,945 15,915
45,050 44,503
9,587 7,320
247,054 11,386
6,030 1,642
320,666 80,766




27 OPERATING EXPENSES Note 2023 2022

Total compensation expense 27.1 1,359,143 1,142,480
Property expense
Rent and taxes 15,296 11,597
Insurance 4,087 1,421
Utilities cost 18,419 11,548
Security expense 92 36
Repairs and maintenance 39,597 41,970
Depreciation 9,311 7,155
86,802 73,727
Information technology expenses
Software maintenance 1,797 3,777
Hardware maintenance 176 227
Depreciation 16,573 11,943
Amortisation 6,028 5,800
Network charges 8,233 5,344
32,807 27,091
Other operating expenses
Directors' fees and allowances 19,475 17,500
Legal and professional charges 62,966 141,891
Qutsourced services costs 27.2 43,540 36,139
Travelling and conveyance 23,134 21,740
Depreciation 131,460 28,114
Training and development 5,567 5,963
Postage and courier charges 1,009 974
Communication 16,252 9,276
Stationery and printing 12,137 8,755
Marketing, advertisement and publicity 6,539 6,882
Donations 27.3 128,000 145,000
Auditors' remuneration 27.4 15,271 12,772
Newspaper, periodicals and subscription dues 12,514 11,027
Repairs and maintenance 7,288 2,086
Bank charges 443 268
Entertainment expense 24,748 19,299
Others 90,578 24,479
600,921 492,165
2,079,673 1,735,463

27.1 Total compensation expense

Fees and allowances 34,220 97,868
Managerial remuneration

i) Fixed 542,855 422,181

ii) Variable
a) Cash bonus / awards etc. 600,000 520,000
Charge for defined benefit plan 33.8.1 49,524 39,225
Contribution to defined contribution plan 34 49,473 38,809
Medical 22,776 12,436
Pilgrimage sponsorship 5,768 3,504
Compensated absences 39,771 7,633
Employee old age benefit 1,621 824
Others 13,135 -
Total 1,359,143 1,142,480
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27.2  Total costs for the year included in other operating expenses relate to service on property maintenance paid to a Company
incorporated in Pakistan.

27.3  During the year, the Company donated to the following recognized institutions: 2023 2022
------------ (Rupees in ‘000) - - - ---------
Donee
The Citizens Foundation 15,000 14,000
The Indus Hospital 14,000 13,000
Shaukat Khanum Memorial Trust 12,000 11,000
Akhuwat 9,000 8,000
Allah Walay Trust 9,000 8,000
Family Educational Services Foundation 7,000 6,000
Patients' Aid Foundation 7,000 6,000
The Tehzibul Akhlaq Trust 7,000 6,000
Aziz Jehan Begum Trust for the Blind 5,000 4,000
Institute of Business Administration 5,000 4,000
Make-A-Wish Foundation 5,000 4,000
Rural Education And Development Foundation 5,000 4,000
Afzaal Memorial Thalassemia Foundation 4,000 3,000
Kaarvan Crafts Foundation 4,000 3,000
Karachi Down Syndrome Program 4,000 3,000
Karachi Vocational Training Centre 4,000 3,000
Special Olympics Pakistan 3,000 -
The Layton Rahmatulla Benevolent Trust 3,000 2,000
Bioniks Welfare Foundation 2,000 -
Dastak Women Rights And Awareness Foundation 2,000 -
VITAL Pakistan Trust 2,000 -
Developments In Literacy - 4,000
Health And Nutrition Development Society (HANDS) - 5,000
Karigar Training Institute - 4,000
Karwan-e-Hayat - 3,000
People's Primary Healthcare Initiative Balochistan - 4,000
Roshni Homes Trust - 4,000
Sahara for Life Trust - 6,000
Salik Development Foundation - 4,000
Society For Human & Environmental Development - 4,000
The Kidney Centre - 5,000
128,000 145,000
27.3.1 None of the directors or their spouse had any interest in the donations made.
27.4  Auditors' remuneration 2023 2022

Audit fee 2,270 1,891
Fee for half yearly review 908 757
Special certifications and sundry advisory services 3,068 1,657
Tax services 8,470 7,700
Out-of-pocket expenses 555 767

15,271 12,772
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29.1

30

31

(REVERSAL OF PROVISON) / CREDIT LOSS ALLOWANCE /
PROVISIONS AND WRITE-OFFS - NET

Credit loss allowance against cash and balances with banks

Provision for diminution in value of investments

Reversal of credit loss allowance for diminution in value of
investments including accrued interest

Reversal of provision on unquoted associate

Reversal / credit loss allowance against loans and advances - net

Credit loss allowance against loans and advances including
accrued interest

Reversal of credit loss allowance against contingencies
and commitments

Provision for diminution /impairment in the value of
non-current asset 'held for sale'

Recovery of written off / charged off bad debts

TAXATION

Current
Deferred

Note

7
9.3.3

9.3.2&143

9.3.3

10.3.2

10.3.2 & 14.3

17.1

14.2.1

Note

2023 2022
------------ (Rupees in ‘000) - - - - - - --
7 -
- 713,923
(19) -
(11,299) -
(176,361) 460,950
18,532 -
(548) -
23,984 -
(145,704) 1,174,873
2023 2022
------------ (Rupees in ‘000) - -----------
(Restated)
5,687,192 1,669,576
(2,455,283) (322,261)
3,231,909 1,347,315

The numerical reconciliation between average tax rate and the applicable tax rate for the current year has not been presented
as the provision for income tax represents minimum tax on turnover and tax under final tax regime as stipulated in the Income

Tax Ordinance, 2001.

BASIC / DILUTED EARNINGS PER SHARE

Profit for the year

Weighted average number of ordinary shares

Basic / diluted earnings per share

CASH AND CASH EQUIVALENTS

Cash and balance with treasury banks

Balance with other banks

Note

(Restated)
2,963,453

640 640
15,627 4,630
2023 2022
------------ (Rupees in ‘000) - - - - - - --
631,063 615,277
117,418 93,405
748,481 708,682
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31.1 Reconciliation of movement of liabilities to cash flows arising from financing activities

2023
Dl:abil'ities Surplus / (deﬁclizt(éI l:)Int)rlevaluatiun
. posits and)  oher Share i
Borrowings ac(::t:tfr:ts liabilities Capital Reserves Imvestments oassgﬁ',‘, f"is'l'f,'é’.%‘es U"apg::)’g‘"md Total
(Rupees in '000)
Balance as at January 1, 2023 (Restated) 727,243,477 13,684,896 3,336,817 16,000,000 13,659,314 (2,988,891) - (6,026,489) 20,643,934
Impact of adoption of IFRS - 9 (note 3.2.5) 2,474,598 (197,099 2,277,499
Changes from financing cash flows
Dividend Paid . . . . . . - (12100000 (1,210,000
Other Changes
Liability related
Changes in borrowings 299,286,739 - - - - - - - -
Changes in deposits and other accounts - || 5,585,881 - - - - - - -
Changes in other liabilities
- Cash based - - 321,893 - - - - - -
- Non-cash based - - (81,049) - - - - - -
Transfer of profit to reserves - - - - 340,760 - - (340,760) -
Movement in surplus on revaluation of debt
investments at FVOCI - net of tax - - - - - (1,146) - - (1,146)
Movement in (deficit) on revaluation of government
securities at FVOCI - net of tax - - - - - 1,703,871 - - 1,703,871
Movement in surplus on revaluation of equity
investments - net of tax - - - - - 1,163,079 - - 1,163,079
Loss on sale of equity shares - FVOCI - - - - - - - (250,737) (250,737)
Remeasurement loss on defined benefit obligation
- net of tax - - - - - - - (34,274) (34,274)
Profit after tax . . . . . . - || 10001142 || 10,001,142
299,286,739 5,585,881 240,844 - 340,760 2,865,804 - 9,375,371 12,581,935
Balance as at December 31,2023 1,026,530,216 19,270,777 _ 3,577,661 _ 16,000,000 14,000,074 2,351,511 - 1,941,783 _ 34,293,368
2022 (Restated)
Liabilities Equity
Deposit and Surplus /(deficit) on revaluation of
Borrowings a:(?gsrrns Iiack))tiTi‘:iLS ng‘si;i] Reserves PRp— ass’:é";')fb;;;ti:i ™ Unap:))rr(())gtnated Total
(Rupees in “000)
Balance as at January 1, 2022 81,209,024 6,264,766  2,005521 16,000,000 12,388,643 (949,097) 6,706 14,738,034 42,184,286
Effect of change in accounting policy with respect to
accounting for investment in associates applied
retrospectively - net of tax - referred to in note 3.1.1 - - (379,595) - (935,264)  (1,041,646) (6,706)  (20,414,237) (22,397,853)
Balance as at January 1, 2022 (restated) 81,209,024 6,264,766  1,625926 16,000,000 11,453,379  (1,990,743) - (5,676,203) 19,786,433
Changes from financing cash flows
Dividend Paid - - - - - - - (1,100,000)  (1,100,000)
Other Changes
Liability related
Changes in borrowings 646,034,453 - - - - - - - -
Changes in deposits and other accounts - 1| 7,420,130 - - - - - - -
Changes in other liabilities
- Cash based - - 1,893,198 - - - - - -
- Dividend Payable
- Non-cash based - - (182,307) - - B . -
Transfer of profit to reserves - - - - 1| 2,205,935 - - (2,205,935
Deficit on revaluation of investment - - - -
Movement in deficit on revaluation of available for
sale securities - net of tax - - - - - (998,148 - - (998,148)
Remeasurement loss on defined benefit obligation
- net of tax - - - - - - - (7,804 (7,804)
Profit after tax (restated) - - - - - - - 2,963,453|[ 2,963,453
046,034,453 7,420,130 1,710,891 - 2,205,935 (998,148) - 749,714 1,957,501
Balance as at December 31, 2022 (Restated) 727243477 13,684,890 _ 3,336,817 16,000,000 13,659,314 _ (2,988,891 - (6,026,489) _ 20,643,934
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32.1

33

33.1

33.2

33.3

33.4

33.5

STAFF STRENGTH 2023 2022

--------------- (Number) --------—-____
Permanent 86 76
On the Company's contract 2 3
The Company's own staff strength at the end of the year 88 79

In addition to the above, 31 (2022: 31) outsourcing employees were assigned to the Company as at the end of the year to
perform janitorial services. All of these employees work locally.

DEFINED BENEFIT PLAN

General description

The activities of the Gratuity Funded Scheme are Pakistan Kuwait Investment Company (Private) Limited Employee Gratuity
Fund established in 2000 under the provisions of a Trust Deed. Plan assets held in trust are governed by the Trust Deed as is
the nature of the relationship between the Company and the trustees and their composition. The responsibility for governance
of the plan including the investment decision lies with the Trustees. The Board of Trustees comprise of representatives of the
Company and the scheme participants in accordance with the Fund's Trust Deed.

Number of Employees under the scheme 2023 2022

The number of employees covered under the defined benefit schemes are: 87* 77*

Principal actuarial assumptions
TThe actuarial valuations were carried out as at December 31, 2023 using the following significant assumptions:

Note 2023 2022

Discount rate 15.50% 14.50%

Expected rate of return on plan assets 15.50% 14.50%

Expected rate of salary increase

For first two years following valuation 15.50% 14.50%
For third year and onward 15.50% 14.50%
Reconciliation of (receivable from) / payable to defined benefit plans 2023 2022

Present value of obligations 33.5 379,345 314,228
Fair value of plan assets 33.6 &33.9 (226,154) (212,760)
153,191 101,468

Movement in defined benefit obligations

Obligations at the beginning of the year 314,228 271,411
Current service cost 34,848 29,124
Interest cost 45,507 30,765
Benefits paid by the Company (65,187) (25,140)
Re-measurement loss 49,949 8,068
Obligations at the end of the year 379,345 314,228
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Note 2023 2022

33.6 Movement in fair value of planassets (Per annum) - - - -
Fair value at the beginning of the year 212,760 185,408
Interest income on plan assets 30,831 20,665
Contribution by the Company - net 53,988 35,406
Benefits paid during the year (65,187) (25,140)
Re-measurements: net return on plan assets 33.8.2 (6,238) (3,579)
Fair value at the end of the year 226,154 212,760

33.7 Movement in payable to defined benefit plan

Opening balance 101,468 86,003
Charge for the year 33.8.1 49,524 39,225
Contribution by the Company - net (53,988) (35,407)
Re-measurement loss recognised in OCI during the year 33.8.2 56,187 11,647
Closing balance 153,191 101,468

33.8 Charge for defined benefit plans

33.8.1 Cost recognised in profit and loss

Current service cost 34,848 29,124
Net interest on defined benefit assets 14,676 10,101
49,524 39,225

33.8.2 Re-measurements recognised in OCI during the year

Gain on obligation

- Demographic assumptions - (275)
- Financial assumptions 1,646 3,797
- Experience adjustment 48,303 4,546
Return on plan assets over interest income 6,238 3,579
Total re-measurements recognised in OCI 56,187 11,647

33.9 Components of plan assets

Cash and cash equivalents - net 34,941 38,728
Government Securities 125,940 172,784
Investment in Mutual Fund 65,273 1,248

226,154 212,760

33.9.1 Significant risks
The significant risks associated with the staff retirement benefit schemes are as follows:
Asset volatility
The risk arises due to the inclusion of the risky assets in the gratuity fund portfolio, inflation and interest rate volatility.
Changes in bond yields:

The risk arises when bond yield is lower than the expected return on the plan assets (duration based PIB discount rate).
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Inflation risks:

The risk arises if gratuity benefits are linked to inflation and the inflation is higher than expected, which results in higher

liabilities.

Life expectancy / withdrawal risk:

The risk of actual withdrawals varying with the actuarial assumptions can impose a risk to the benefit obligation. The movement

of the liability can go either way.

Longevity risk:

The risk arises when the actual lifetime of retirees is longer than expectation. This risk is measured at the plan level over the

entire retiree population.

Other risks:

Mortality risk

The risk that the actual mortality experience is different. The effect depends on the
beneficiaries’ service/age distribution and the benefit.

Investment risks O
liabilities.

The risk of the investment underperforming and not being sufficient to meet the

increases similarly.

The risk that the final salary at the time of cessation of service is higher than the
Final salary risks assumed. Since the benefit is calculated on the final salary, the benefit amount

the benefit.

The risk of higher or lower withdrawal experience than assumed. The final effect
Withdrawal risks could go either way depending on the beneficiaries’ service/age distribution and

33.10 Sensitivity analysis

The increase / (decrease) in the present value of defined benefit obligations as a result of change in each assumption, keeping

all other assumptions constant:

1% increase in discount rate
1% decrease in discount rate
1 % increase in expected rate of salary increase
1 % decrease in expected rate of salary increase

33.11 Expected contributions to be paid to the funds in the next financial year

33.12 Expected charge for the next financial year

2023 2022
------------ (Rupees in ‘000) - - - ---------
355,282 294,799
406,037 335,881
407,549 337,147
353,542 293,348
67,609
67,609
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33.13 Maturity profile 2023 2022
------------ (Rupees in ‘000) - - - ---------
The weighted average duration of the present value of defined benefit obligation 6.67 6.52
Benefit Payments
Distribution of timing of benefit payments
Years
1 25,710 35,655
2 29,711 22,996
3 59,926 77,126
4 41,774 50,654
5 39,132 32,666
6-10 947,029 409,295
33.14 Funding policy
The Company funds the yearly contribution to the defined benefit plan each year, as per the amount calculated by the actuary. During
current year the Company contributed an amount of Rs. 53.98 million to staff gratuity fund.
34 DEFINED CONTRIBUTION PLAN
The Company operates an approved funded contributory provident fund for all its permanent employees to which monthly
contributions are made both by the Company (at the rate of 10 %) and by the employees (at the rate of 10 %) of salary.
2023 2022
------------ (Rupees in ‘000) - - - - - - - --
Contribution from the Company 49,473 38,809
Contribution from the employees 49,473 38,809
98,946 77,618
35 COMPENSATION OF DIRECTORS AND KEY MANAGEMENT PERSONNEL
35.1 Total Compensation Expense
2023
Directors Key Other Material
Chairman  |Non-Executives || Chief Executive || Management Risk Takers /
Personnel Controllers
(Rupees in '000)
Fees and allowances etc. 3,700 15,775 - - -
Managerial Remuneration
) Fixed - - 84,893 214,400 64,447
ii) Variable
Cash bonus paid - - 157,493 196,454 53,330
Charge for defined benefit plan - - 7,086 14,641 3,245
Contribution to defined contribution plan - - 8,489 17,569 5,711
Rent & house maintenance - - 7,569 - -
Utilities - - 4,406 - -
Medical - - 919 2,160 607
Others - - 37,591 11,978 4,350
Total 3,700 15,775 308,446 457,202 131,690
Number of persons 1 4 2% 13 7

*Mr. Mubashar Magbool resigned as the Chief Executive Officer effective from July 18, 2023 and Mr. Saad ur Rahman Khan

joined as Chief Executive Officer from July 19, 2023.

The Chief Executive is provided with the free use of two Company maintained cars as per his entitlement.
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Key management personnels and other material risk takers / controllers are also provided with the Company's maintained cars
as per their entitlement.

Four of the key management personnels and one material risk taker is provided with a club membership as per the
Company policy.

2022
Directors Key Other Material
Chairman  |Non-Executives || Chief Executive || Management Risk Takers /
Personnel Controllers
(Rupees in ‘000)
Fees and allowances etc. 3,700 13,800 - - -
Managerial Remuneration
1) Fixed - - 66,125 183,086 59,019
ii) Variable
Cash bonus paid - - 93,339 146,552 52,762
Charge for defined benefit plan - - 5,510 10,675 1,759
Contribution to defined contribution plan - - 6,612 13,757 5,307
Rent & house maintenance - - 5,880 - -
Utilities - - 3,420 - -
Medical - - 834 541 3,412
Others - - 5,963 10,947 3,199
Number of persons 1 3 1 12 6

The Chief Executive is also provided with the free use of two Company maintained cars as per his entitlement.

Key Management Personnel and Other Material Risk Takers / Controllers are entitled with Vehicle Allowance in accordance with the
terms of their employment.

Four of the key management personnels and one other material risk taker is provided with a club membership as per the Company's policy.

35.2  Remuneration paid to Directors for participation in Board and Committee Meetings

2023
Meeting Fees and Allowances Paid
s For Board Committees

No Name of Director For Board Risk Audit Executive Total

Meeting Management Committee Committee | Amount Paid
Committee
(Rupees in '000)
1. Mohammad A. M. Al-Fares 2,400 - - 1,300 3,700
2. Jasem A. Al-Hajry 2,000 975 1,300 - 4,275
3. Abdullah Salah A. Al-Sayer 2,000 1,300 1,300 - 4,600
4. Naveed Alauddin 2,000 1,300 1,300 - 4,600
5. Mansoor Masood Khan 1,000 650 650 - 2,300
9,400 4,225 4,550 1,300 19,475
2022
Meeting Fees and Allowances Paid
s For Board Committees

No Name of Director For Board Risk Audit Executive Total

Meeting Manage‘ment Committee Committee | Amount Paid
Committee
(Rupees in '000)

1. Mohammad A. M. Al-Fares 2,400 - - 1,300 3,700
2. Jasem A. Al-Hajry 2,000 1,300 1,300 - 4,600
3. Abdullah Salah A. Al-Sayer 2,000 1,300 1,300 - 4,600
4. Naveed Alauddin 2,000 1,300 1,300 - 4,600
8,400 3,900 3,900 1,300 17,500

35.3 Board and its Committees Meeting Fee of Kuwaiti Directors are deposited in Kuwait Investment Authority Board Pool Account on
their behalf.
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36 FAIR VALUE MEASUREMENTS

The fair value of quoted securities other than those classified under amortised cost, is based on quoted market price. Quoted
securities classified under held to collect model are carried at amortised cost. The fair value of unquoted equity securities,
other than investments in associates and subsidiaries, is determined on the basis of the break-up value of these investments as
per their latest available audited financial statements.

The fair value of certain un-quoted debt securities, fixed term loans, other assets, other liabilities, fixed term deposits and
borrowing can not be calculated with sufficient reliability due to the absence of a current and active market for these assets
and liabilities and reliable data regarding market rates for similar instruments.

The Company measures fair values using the following fair value hierarchy that reflects the significance of the inputs used in
making the measurements:

Level 1: Fair value measurements using quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2: Fair value measurements using inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: Fair value measurements using inputs for the asset or liability that are not based on observable market data (i.e.
unobservable inputs).

The table below analyses financial instruments measured at the end of the year by the level in the fair value hierarchy into
which the fair value measurement is categorised:

2023

Carrying value Level 1 Level 2 Level 3 Total

(Rupees in '000)

On balance sheet financial instruments
Financial assets - measured at fair
value Investments

- Market treasury bills 498,552,619 - 498,552,619 - 498,552,619
- Pakistan Investment bonds 446,057,760 - 446,057,760 - 446,057,760
- Shares of listed companies 3,615,293 3,615,293 - - 3,615,293
- Listed preference shares - - - - -

- Listed sukuk / term finance certificates 4,371,338 - 4,371,338 - 4,371,338
- Unlisted sukuk / term finance certificates 2,465,423 - 2,465,423 - 2,465,423

Financial assets - disclosed but not
measured at fair value

Cash and balances with treasury banks 631,063 - - - -
Balances with other banks 117,418 - - - -
Lendings to Financial Institutions - - - - -
Investments -
- Pakistan Investment bonds 27,864,892 - 27,864,892 - 27,864,892
- Unlisted Shares 801 - - 801 801
- Unlisted sukuk / term finance certificates 999,865 - - 999,865 999,865

Fair Value of non-financial assets
- Non-current asset 'Held For Sale' 59,182 - - 59,182 59,182

2022 (Restated)

Carrying value Level 1 Level 2 Level 3 Total

(Rupees in ‘000)

On balance sheet financial instruments
Financial assets - measured at fair value

Investments

- Market treasury bills 439,655,193 - 439,655,193 - 439,655,193
- Pakistan Investment bonds 235,060,510 - 235,060,510 - 235,060,510
- Shares of listed companies 2,237,077 2,237,077 - - 2,237,077
- Listed preference shares - -

- Listed sukuk / term finance certificates 4,896,594 - 4,896,594 - 4,896,594
- Unlisetd Shares 801 - - 801 801
- Unlisted sukuk / term finance certificates 3,857,390 - 3,857,390 - 3,857,390

Financial assets - disclosed but not
measured at fair value

Cash and balances with treasury banks 615,277 - - - -
Balances with other banks 93,405 - - - -
Lendings to Financial Institutions 9,823,727 - - - -
Investments -

- Pakistan Investment bonds - - - - -
- Unlisted sukuk / term finance certificates - - - - _

Fair Value of non-financial assets
- Non-current asset 'Held For Sale' - - _ B _
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The fair value of financial assets and liabilities not carried at fair value are not significantly different from their carrying values
since assets and liabilities are either short term in nature or in case of loans are frequently repriced.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. Consequently, differences can arise between carrying values and fair value

estimates.

Valuation techniques used in determination of fair values

Listed securities

The valuation has been determined through closing rates of Pakistan Stock
Exchange.

Pakistan investment bonds

The fair value of Pakistan investment bonds are derived using PKFRV rates. The
PKFRV rates are announced by FMA (Financial Market Association) through
Reuters. The rates announced are simple average of quotes received from eight
different predefined/ approved dealers / brokers.

Market Treasury Bills

The fair value of Market treasury bills are derived using PKRV rates. The PKRV rates
are announced by FMA (Financial Market Association) through Reuters.

Listed sukuk / term
finance certificates

The risk of higher or lower withdrawal experience than assumed. The final effect
could go either way depending on the beneficiaries’ service/age distribution and
the benefit.

Non-current asset
'held for sale'

Non Current Assets held for sale are valued by professionally qualified valuers as
per the accounting policy disclosed in these unconsolidated financial statements.

The valuation of non-current assets held for sale, mentioned above, is conducted by the valuation expert appointed by the
Company. The valuation expert use a market based approach to arrive at the fair value of the non-current asset. The market
approach uses prices and other relevant information generated by market transactions involving identical or comparable or
similar properties. This value is adjusted to reflect the current condition of the asset. The effect of changes in the unobservable
inputs used in the valuation cannot be determined with certainty, accordingly a quantitative disclosure of sensitivity has not
been presented in these unconsolidated financial statements.

The reconciliation from the opening balance to the closing balance of the non-current asset held for sale has been disclosed
in note 14.2.1. The change in the market value has been accounted for in the unconsolidated profit and loss account.

The Company's policy is to recognise transfers into and out of the different fair value hierarchy levels at the date the event or
change in circumstances that caused the transfer occurred.

There were no transfers between levels 1 and 2 during the year.

CLASSIFICATION OF FINANCIAL INSTRUMENTS

Financial assets

(Cash and balances with treasury banks
Balances with other banks

Lendings to Financial Institutions
[nvestments

Advances

Other assets

Financial liabilities
Borrowings

Deposits and other accounts
Other liabilities

2023 2022 (Restated)
At a';’;’;t"sed ALFVPL || AtEVOCI Total :fl'tﬂ r‘i?y Trg'd‘{ rf];r Ava"s‘zﬁ’ée for I 1ogal
(Rupees in '000)

631,063 631,063 615,277 615,277
117418 117418 9405 9405
: : : 982377 : 982377
WRATST 4460884 050593349 983,927.9% : 10369 685597175 685,707,564
53,804753 53,004753 49,598,009 49,598,009
5,792,656 : 25,790,656 799,776 : S 1T
0900687 4469864 950593349 1.06429,080 68,1414 110369 68597175 753,831,756
1,026,530.216 1,026,530216 708,477 708477
19270777 19270777 13,68489 13,684,89
3567,626 3567626 3,808,626 3,808,626
1,049,38,619 1,049,38,619 744,737,001 744,737,001
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SEGMENT INFORMATION

Segment Details with respect to Business Activities

The segment analysis with respect to business activities is as follows:

2023
C,(;)i:l‘;?‘r:;e Treasury ln;g;tl?;: g t IEA?:;(tgtls Others Total
Unconsolidated profit & loss account (Rupees in "000)
Net mark-up / return / profit 1,269,823 4,750,441 - - 26,849 6,047,113
Non mark-up / return / interest income 70,747 373,694 1,011,297 7,613,425 315,405 9,384,568
Total Income 1,340,570 5,124,135 1,011,297 7,613,425 342,254 15,431,681
Segment direct expenses (134,845) (63,880) (25,403) (21,649) (592,911) (838,688)
Indirect expense allocation (276,900) (69,225) (51,919) (34,613) (1,072,989) (1,505,646)
Total expenses (411,745) (133,105) (77,322) (56,262) (1,665,900) (2,344,334)
Credit loss allowance (charge) / reversal 158,389 ) 2,015 9,283 (23,976) 145,704
Profit before tax 1,087,214 4,991,023 935,990 7,566,446 (1,347,622) 13,233,051
Cg?;::?;e Treasury In;gzt'?;: ;; t f&pr;(t:tls Others Total
(Rupees in '000)
Unconsolidated statement of financial position
Cash & bank balances - 748,332 - - 149 748,481
Investments 3,507,781 ||976,804,116 4,472,764 3,615,294 - 988,399,955
Advances - performing 53,618,093 192,849 53,810,942
Advances - non-performing 13,812 - - 13,812
Others 1,526,115 | | 24,125,139 - - 15,047,579 40,698,833
Total assets 58,665,801 1,001,677,587 4,472,764 3,615,294 15,240,576 1,083,672,022
Borrowings 55,207,678 | [971,322,538 - - 1,026,530,216
Deposits & other accounts - 19,270,777 - - - 19,270,777
Others 1,280,980 536,945 - 1,498 1,758,238 3,577,661
Total liabilities 56,488,658 991,130,260 - 1,498 1,758,238 1,049,378,654
Equity 1,096,956 6,679,085 2,015 8,224,177 18,291,135 34,293,368
Total equity & liabilities 57,585,614 997,809,345 2,015 8,225,675 20,049,373 1,083,672,022
Contingencies & commitments 17,590,249 - - 17,590,249

Annual Report 2023

Pak Kuwait




38.2

39

40

2022 (Restated)

Corporate Investment Capital
Finance Treasury Banking Markets Others Total
(Rupees in '000)
Unconsolidated profit & loss account (Restated)
Net mark-up / return / profit 1,599,786 921,750 - - 10,789 2,532,325
Non mark-up / return / interest income 112,918 (394)| | 2,678,139 1,914,952 69,379 4,774,994
Total Income 1,712,704 921,356 2,678,139 1,914,952 80,168 7,307,319
Segment direct expenses (106,515) (46,264) (50,108) (18,111) (465,300) (686,298)
Indirect expense allocation (294,904) (58,981) (58,981) (29,490) (693,024) (1,135,380)
Total expenses (401,419) (105,245) (109,089) (47,601) (1,158,324) (1,821,678)
Provisions (460,950) - - (713,923) - (1,174,873)
Profit before tax 850,335 816,111 2,569,050 1,153,428 (1,078,156) 4,310,768
Corporate Investment Capital
Finance Treasury Banking Markets Others Total
(Rupees in '000)
Unconsolidated statement of financial position (Restated)
Cash & bank balances - 708,602 - - 80 708,682
Investments 8,753,984 674,715,703 3,360,122 2,237,076 - 689,066,885
Lendings to financial institutions - 9,823,727 - - - 9,823,727
Advances - performing 49,209,739 - - - 347,497 49,557,236
Advances - non-performing 40,773 - - - - 40,773
Others 946,505 7,048,743 - 6,126 7,710,447 15,711,821
Total assets 58,951,001 692,296,775 3,360,122 2,243,202 8,058,024 764,909,124
Borrowings 176,335,913 550,907,564 - - - 727,243,477
Deposits & other accounts - 13,684,896 - - - 13,684,896
Others 1,537,578 443,679 - 1,558 1,354,002 3,336,817
Total liabilities 177,873,491 565,036,139 - 1,558 1,354,002 744,265,190
Equity 808,249 (1,383,221) - 910,160 20,308,746 20,643,934
Total equity & liabilities 178,681,740 563,652,918 - 911,718 21,662,748 764,909,124
Contingencies & commitments 13,616,731 - - - - 13,616,731

Segment details with respect to geographical locations

All the Company's business segments operate in Pakistan only.

TRUST ACTIVITIES

The Company act as trustees and holds assets on behalf of the staff retirement benefit and the contribution plans. The following
are the detail of asset held under trust.

Category | | Security Type Number of IPS account Face Value
2023 2022 2023 | 2022
----(Rupees in '000)----
Related parties:
PKIC Staff Provident Fund Market Treasury Bills - 105,400
Pakistan Investment Bond 1 1 287,500 287,500
PKIC Staff Gratuity Fund Market Treasury Bills - 46,500
Pakistan Investment Bond 132,500 132,500

RELATED PARTY TRANSACTIONS

The Company has related party relationship with its subsidiary, associates, associated undertaking, employee benefit plans,
key management personnel and its directors.
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The Company enters into transactions with related parties in the ordinary course of business and on substantially the same
terms as for comparable transactions with person of similar standing. Contributions to and accruals in respect of staff retirement
benefits and other benefit plans are made in accordance with the actuarial valuations / terms of the contribution plan.
Remuneration to the executives / officers is determined in accordance with the terms of their appointment.

Details of transactions with related parties during the year ended, other than those which have been disclosed elsewhere in
these financial statements are as follows:

2023 2022
Key Other Key Other
Directors | management | Subsidiary | Associates related Directors management Associates related
personnel parties personnel parties
(Rupees in '000)
Balances with other banks
In deposit account - - - 44,207 - - - 83,526

Lendings to financial institutions
Opening balance

Addition during the year

Repaid during the year

Transfer in / (out) - net

Closing balance

Investments
Opening balance - - - 3,359,321 500 - - 2,934,328 500
Investment made during the year . - 1,101,345 . . - - 424,993
Investment redeemed / disposed off during the year -
Reversal of provision - - - 11,299 - - -
Closing balance - - 1,101,345 3,370,620 500 - - 3,359,321 500
Advances
Opening balance . 174,572 . . 23,511 - 132,537 - -
Addition during the year . 12,746 . . 54,629 - 25,000
Repaid during the year - (57,361) - - (4,858) - (12,594) - (1,489)
Closing balance - 129,957 - - 18,653 - 174,572 - 23511
Credit loss allowance held against advances
Other Assets
Iterest / mark-up accrued - - - 2,046 - - - 679
Addition during the year - - 347,813
Repaid during the year - - (347,813)
Credit loss allowance against other assets - - - (276)

1,770 - - - 679
Borrowings
Opening balance - - - 30,657,267 12,648,747 - - 22,583,809 -
Borrowings during the year - - - 11,855,548 - - 35,207,817 24,356,497
Setled during the year (2532388 (12,648,747) (22,651992)  (11,247,075)
Transfer in / (out) - net - - - 13,807,983 - - - (4,482,367) (460,675)
Closing balance - - - 30,996,916 - - - 30,657,267 12,648,747
Deposits and other accounts
Opening balance - - - - 886,721 - - - 509,766
Received during the year - - - - 3,798,797 - - - 5,026,488
Withdrawn during the year - - - - (4,006,049 - - - (4,649,533)
Closing balance - - - - 679,469 - - - 886,721
Other Liabilities
Interest / mark-up payable - - - - 32,628 - - - 9,317
Payable to staff gratuity fund - - - - 153,191 - - - 101,468
Payable to Kuwait Investment Authority - - - - - - - - 3,225
Payable to National Clearing Company of Pakistan Limited - - - 108 - 49 -
Payable to FTC Management Company (Private) Limited - - - - 1,206 - - - 575

108 187,025 - - 49 114,585

Contingencies and Commitments
Other contingencies
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2023 2022
Key Other Key Other
Directors | management | Subsidiary | Associates related Directors management Associates related
personnel parties personnel parties

(Rupees in '000)

Income
Mark-up / return / interest earned - 6,763 - 7,896 3,286 - 6,337 2,830 807
Fee and commission income - - - - -
Dividend income - . - 8,285,189 - - - 3,825,113
Other income
- Nominee director fee - - - 17,950 645 - - 20,625 490
Expense
Mark-up / return / interest paid / accrued - - - 5,535,634 595,791 - - 753,103 381,778
Operating expenses
- Directors fee 19475 - - - - 17,500
- Remuneration to key management personnel
(including retirement benefits) - 765,648 - 553,241 -
- Nominee director fee payment - - - - 5,650 - - 5,200
- NCCPL charges - - - 1,089 . 932 .
- FMCL office maintenance charges - - - - 47,667 37,979
- Contribution made to staff provident fund - - - - 44,832 - - - 32,197
- Contribution madle to staff gratuity fund - - - - 49,524 - - - 39,225
CAPITAL ADEQUACY, LEVERAGE RATIO & LIQUIDITY REQUIREMENTS 2023 2022
------------ (Rupees in ‘000) - -----------
Minimum capital requirement (MCR): (Restated)
Paid-up capital 16,000,000 16,000,000
Capital adequacy ratio (CAR):
Eligible common equity tier 1 (CET 1) capital 27,311,863 17,187,735
Eligible tier 2 capital 2,150,022 -
Total eligible capital (tier 1 + tier 2) 29,461,885 17,187,735
Risk weighted assets (RWAs):
Credit risk 51,556,166 47,310,958
Market risk 6,489,724 3,953,530
Operational risk 17,382,390 11,029,589
Total 75,428,280 62,294,078
Common equity tier 1 capital adequacy ratio 36.21% 27.59%
Tier 1 capital adequacy ratio 36.21% 27.59%
Total capital adequacy ratio 39.06% 27.59%
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The Basel Ill Framework for capital adequacy is applicable to the Company. The Company monitors its capital adequacy ratio
and endeavors to maintain it at a level sufficiently higher than the minimum regulatory requirement. The Company calculates
capital requirement as per Basel Ill regulatory framework, using the standardised approach for credit risk and market risk
whereas Basic Indicator Approach for operational risk.

Objectives of Capital Management

The capital management objectives of the Company are as follows:

— To maintain sufficient capital to support overall business strategy, expansion and growth;
— To integrate capital allocation decisions with the strategic and financial planning process;
— To meet the regulatory capital adequacy ratios as defined by the SBP;

— To safeguard the Company's ability to continue as a going concern so that it can continue to provide adequate return to
shareholders; and

— To have a prudent buffer to protect the Company under different economic and stress scenarios caused by unexpected and
unforeseeable events.

Capital Management
The regulatory capital as managed by the Company is analysed into following tiers:

- Common Equity Tier 1 Capital (CET1), which includes fully paid up capital, general reserves, statutory reserves as per the
financial statements and net un-appropriated profits after all regulatory adjustments applicable on CET1.

- Tier 2 Capital, which includes general provisions, surplus on revaluation of OCI securities after all regulatory adjustments
applicable on Tier 2.

The Company also stress tests its capital adequacy to various risks as per the SBP stress testing guidelines.

Capital adequacy ratio 2023 2022

Required Actual Required Actual

(Restated)
CET1 to total RWA 6.00% 36.21% 6.00% 27.59%
Tier 1 capital to total RWA 7.50% 36.21% 7.50% 27.59%
Total capital to total RWA 11.50% 39.06% 11.50% 27.59%
2023 2022
------------ (Rupees in ‘000)-----------

Leverage Ratio (LR): (Restated)
Eligible tier-1 capital 27,311,863 17,187,735
Total exposures 1,063,823,422 645,542,928
Leverage ratio * 2.57% 2.66%

Liquidity coverage ratio (LCR):

Total high quality liquid assets 22,483,775 21,581,708
Total net cash outflow 25,751,324 16,122,460
Liquidity coverage ratio 87 % 134%

Net stable funding ratio (NSFR):

Total available stable funding 85,437,393 116,096,819
Total required stable funding 73,469,982 109,922,343
Net stable funding ratio 116% 106%

* The SBP has given relaxation to the Company to maintain leverage ratio of 1% as at December 31, 2023 as against the
requirement of 3%.
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41.1  The full disclosures on the capital adequacy, leverage ratio and liquidity requirements as per the SBP instructions issued from
time to time is available at http://pkic.com.pk/download-financials/

42 RISK MANAGEMENT

The Risk Management Framework at Pakistan Kuwait Investment Company (Private) Limited (PKIC) is applicable across all
organizational levels, supported by robust Board oversight which provides strategic direction and has eventual responsibility
for ensuring that an effective framework is in place. The risk framework primarily encompasses two pillars: Pillar 1; credit risk,
market risk, and operational risk, and Pillar 2; strategic risk, reputational risk, concentration risk and interest rate risk in the
banking book.

Risk Management strategy is based on a clear understanding of all material risks, disciplined risk assessment & measurement
procedures and continuous monitoring. The primary objective of this strategy is to ensure an appropriate balance between the
risk Company is willing to assume and mitigate, at a price commensurate with those risks. These measures ensure that risks are
managed within predetermined and approved tolerance limits/levels.

42.1 Credit Risk

Credit risk is managed through the Board approved policies; use of internal risk ratings; prescribed documentation
requirements, and continuous monitoring of credit facilities. Strong credit evaluation system and approval process is in place
to ensure booking of quality assets. The credit evaluation system comprises of well-designed credit appraisal and review
procedures for the purpose of emphasizing prudence in lending activities and ensuring adequate portfolio. Each credit
application is evaluated on individual basis as well as its implication on the Company’s portfolio in terms of pricing and rating.
The approval process is further supplemented by regular review of the existing credit limits and monitoring of early warning
indicators.

The Company has internally developed credit risk rating system capable of quantifying credit risk pertinent to specific
counterparty as well as the risk inherent in the facility structure. It takes into consideration various qualitative and quantitative
factors and generates an internal rating. The rating models have also been externally validated and checked for compliance
with SBP guidelines for Internal credit rating system. The risk rating models; obligor risk rating (ORR), facility risk rating (FRR)
and environmental risk rating (ERR), are regularly reviewed based on day to day working experience and changes in market
dynamics. Pricing matrix is also in place which ensures that minimum pricing against each obligor rating must be assigned.

Stringent limit monitoring framework is in place which includes various concentration limits, counterparty and group level
limits. Sectoral concentration limits are set for extending credit to a specific industry sector. The Company monitors the
concentration to any given sector to ensure that the loan portfolio is well diversified. ORR is also used on aggregate group level
to determine the amount of credit exposure the Company is willing to take on a particular group. Various analysis and reports
are also performed on periodic basis and are reported to the Risk Management Committee of the Board. These analysis mainly
include, migration analysis, sector-wise and rating-wise portfolio distribution analysis etc. The Company performs stress testing
on its credit portfolio as per the SBP stress testing guidelines.

During 2023, Pakistan witnessed significant economic headwinds. Rising inflation, increasing fuel prices, depleting foreign
exchange reserves and massive devaluation of the Pakistani rupee, political instability, increasing interest rates and high budget
deficit made the year more challenging. In this backdrop, Fitch, Moody's and S&P Global lowered the country's sovereign
credit rating. Additionally, international commodity prices also remained elevated throughout the year. The headline inflation
increased significantly touching a multi year high inflation of 27.40% in August. During the year, SBP increased the
benchmark interest rate by a cumulative 600 bps to 22%.

The disbursement and administration of credit facilities is managed by Credit Administration Department (CAD).

To manage non-performing customers Special Asset Management (SAM) Department is functional and is responsible to
recover overdue exposures.

The Company is using Basel-lll standardised approach to calculate risk weighted assets against credit risk.

42.1.1 Lendings to financial institutions

Credit risk by public / private sector

Credit loss allowance held
Stage 1 | Stage2 [ Stage3
023 || 202 03 || 20 2023 2022

(Rupees in '000)

Gross lendings Non-performing lendings Provision held

Public / Government - -
Private - 9,623,727
9,823,727
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42.1.2 Investment in debt securities

Credit risk by industry sector

Textile

Chemical and Pharmaceuticals

Electronics and electrical
appliances

Power (electricity), Gas, Water,
Sanitary

Financial

Credit risk by public / private sector

Public / Government
Private

42.1.3 Advances
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Credit risk by industry sector

Mining and Quarrying

Textile

Chemical and Pharmaceuticals

Cement

Sugar

Footwear and Leather garments

Electronics and electrical
appliances

Construction

Power (electricity), Gas, Water,
Sanitary

Transport, Storage and
Communication

Financial

Glass and Ceramics

Manufacturing

Others

Credit risk by public / private sector

Public / Government
Private
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Gross Investments

Credit loss allowance held

Non-performing Investments

Stage 1 | Stage2 [ Stage3

Provision held

03 || 202 03 || 20 2023 2022
(Rupees in '000)
155,357 298,214 12,500 12,500 32 - 12,500 12,500
147,812 201,562 - - 20 - - -
21,138 21,138 21,138 21,138 21,138 21,138
1,700,000 2,242,750 230
5,839,069 6,006,207 - - 224 - - -
7,863,376 8,769,871 33,638 33,638 506 - 33,638 33,638
Gross Investments Non-performing Investments Creditloss allowance held Provision held
Stage 1 | Stage2 [ Stage3
03 || 202 03 || 20 2023 2022
(Rupees in '000)
7,863,376 8,769,671 33,638 33,638 506 - 33,638 33,638
7,863,376 8,769,871 33,638 33,638 506 . 33,638 33,638
. Credit loss allowance held "
Gross advances Non-performing advances Stage 1 | Stage? | Staged Provision held
03 || 202 03 || 20 2023 2022
(Rupees in '000)

2,000,000 - - - 322 - -
15,327,799 13,681,166 609,856 617,108 7,888 596,043 603,295
3,280,925 3,365,541 - 1,162 - - -
1,077,354 1,077,354 93,333 93,333 270 - 93,333 93,333
4,275,834 3,554,984 35,822 35,822 1,121 - 35,822 35,822
2,300,000 1,084,853 - - 879 - - -

103,535 11,11 11,112 11,1 23 - 11,111 11m
657,849 791,715 196,071 192 - - 169,111
11,746,341 12,594,137 2,570 6,078
2,250,000 3,000,000 -
600,000 1,575,000 676
300,000 200,000 - - 47 - - -
2,578,030 2,474,071 72,846 72,646 763 4,395 72,848 72,846
9,275,322 8,273,595 - 6,797 5,896 - -
55,772,989 51,683,527 822,969 1,026,291 22,710 16,369 809,157 985,518
. Credit loss allowance held "
Gross advances Non-performing advances Stage 1 | Stage? | Stage Provision held
03 || 202 03 || 20 2023 2022
(Rupees in '000)
2,250,000 3,000,000 . . . . . .
53,522,989 48,683,527 822,969 1,026,291 22,710 16,369 809,157 985,518
55,772,989 51,683,527 822,969 1,026,291 22,710 16,369 809,157 985,518




42.1.4 Contingencies and commitments

Credit risk by industry sector

Construction 7,502,139 -
Power (electricity), Gas, Water and Sanitary 4,883,570 4,415,585
Others 2,349,540 2,118,824
Cement 1,300,000 1,315,979
Textile 775,000 500,000
Manufacturing 580,000 367,543
Glass and Ceramics 200,000 300,000
Electronics and electrical appliances - 4,548,812
Sugar - 49,988
17,590,249 13,616,731

Credit risk by public / private sector
Public / Government - -
Private 17,590,249 13,616,731

17,590,249 13,616,731

42.1.5 Concentration of Advances

The Company's top 10 exposures on the basis of total (funded and non-funded exposures) aggregated to Rs. 21,121 million (2022:
Rs 20,580 million).

Funded 21,006,970 18,731,137
Non Funded 113,235 1,848,743
Total Exposure 21,120,205 20,579,880

The sanctioned limits against these top 10 exposures aggregated to Rs. 21,926 million (2022: Rs. 20,781 million).

2023 2022
Credit loss
Amount allowance / Amount Provision Fund
Provision held

Total funded classified therein (Rupees in '000)
Stage 1 - - - -
Stage 2 - - - -
Stage 3 822,969 809,157 - -
OAEM - - - -
Substandard - - - -
Doubtful - - - -
Loss . . 1,026,291 985,518
Total 822,969 809,157 1,026,291 985,518
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41.1.6 Advances - Province / Region-wise Disbursement & Ultilization

42.2

116

2023 |
. Utilization
Province / Region Disbursements KPK AJK
Punjab Sindh  including Balochistan Islamabad including
FATA Gilgit-Baltistan
(Rupees in '000)
Punjab - - - - - B
Sindh 35,384,465 14,435,470 18,998,995 950,000 1,000,000 -
KPK including FATA - - - - -
Balochistan - - - - - -
Islamabad - - - - - -
AJK including Gilgit-Baltistan - - - - - -
Total 35,384,465 14,435,470 18,998,995 950,000 1,000,000 -
| 2022 |
Disbursements Utilization
Province / Region KPK
Punjab Sindh including Balochistan Islamabad . AK
8 Slamaba including
FAT Gilgit-Baltistan
(Rupees in ‘000)

Punjab - - - - f B
Sindh 39,548,196 18,483,875 20,162,833 901,488 - -
KPK including FATA - - - - _ _
Balochistan - - - - - -
Islamabad - - - - _ _
AJK including Gilgit-Baltistan - - - - - -
Total 39,548,196 18,483,875 20,162,833 901,488 - -

Market Risk

Market risk is the risk that the PKIC's income or capital will fluctuate on account of changes in the value of a financial
instrument because of movements in market factors such as interest rates, credit spreads, foreign exchange rates and market
prices of equity.

PKIC is exposed to interest rate risk and equity price risk. To manage market risk a well-defined limits structure is in place
which ensures that exposure in money market and equity market adheres with the risk tolerance levels and are in line with
goals set by Board of Directors (BOD), Risk Management Committee of the Board (RMC) and ALCO.

The Company classifies its assets in banking and trading books as per guidelines from the SBP. The trading book includes
mainly quoted equity portfolio under FVOCI and FVPL and mutual funds. Banking book includes mainly unquoted equity
portfolio, associates, strategic investments, term finance certificates / sukuk and government bonds under FVOCI. Due to
diversified nature of investments in banking book, it is subject to interest rate risk and equity price risk.

All investments excluding trading book are considered as part of banking book. Banking book includes:
- FVOCI investments

- Amortised cost investments

- Other strategic Investments

A well-defined limits structure is in place to effectively manage market risk. These limits are reviewed, adjusted and approved
periodically by ALCO. Middle Office monitors these limits on daily basis.

The Company is using Basel-Ill standardised approach to calculate risk weighted assets against market risk exposures.

The Company calculates Value at Risk (VaR) on a daily basis using Monte Carlo approach, Historical Method and Variance
Covariance Approach.

To manage market risk, the Company carries out stress testing of its statement of financial position by varying sources of market
risk as per SBP guidelines.

Annual Report 2023

Pak Kuwait



42.2.1 Balance sheet split by trading and banking books

2023 2022
Bankin Tradin Bankin Tradin
bookg bookg Total book i book i Total
(Rupees in '000)
Cash and balances with treasury banks 631,063 - 631,063 615,277 - 615,277
Balances with other banks 117,418 - 117,418 93,405 - 93,405
Lendings to financial institutions - - - 9,823,727 - 9,823,727
Investments 984,817,340 3,582,615 988,399,955 686,829,837 2,237,048 689,066,385
Advances 53,824,753 - 53,824,753 49,598,009 - 49,598,009
Property and equipments 983,916 - 983,916 697,544 - 697,544
Intangible assets 13,211 - 13,211 19,238 - 19,238
Deferred tax assets 1,814,574 ; 1,814,574 2,034,350 - 2,034,350
Other assets 37,887,132 - 37,887,132 12,960,689 - 12,960,689

1,080,089,407 3,582,615 1,083,672,022 762,672,076 2,237,048 764,909,124

42.2.2 Foreign Exchange Risk

Foreign exchange risk arises in case of an on balance sheet / off balance sheet asset or liability position when there is adverse
exchange rate movement. The Company's exposure to this category of market risk is negligible.

42.2.3 Equity position Risk
It is the risk to earnings or capital that results from adverse changes in the value / price of equity related portfolios.

Equity price risk is the risk arising from unfavorable fluctuations in prices of shares in which the Company carries long / short
positions. It is a risk to earnings or capital that results from adverse changes in the value of equity related portfolios of the
company. Price risk associated with equities could be systematic or unsystematic. Systematic risk is due to sensitivity of portfolio’s
value to changes in overall level of equity prices, while unsystematic risk is associated with price volatility that is determined by
the specific characteristics of the investee company. The Company's equity position is governed by position limits imposed by the
SBP for overall investment and per scrip exposure. Additionally, there are internal limits set to manage overall earnings in the form
of stop loss limits and maintain a diverse portfolio through sector concentration limits.

PKIC holds equity investments in both the FVOCI and FVPL portfolios. The realisation of short term capital gain is the principal
objective of the FVPL portfolio while the FVOCI portfolio takes a medium-term market view with the objective of earning both
capital gains and dividend income. Equity price risk is monitored and controlled through various regulatory and internal limits.
Portfolio, sector and scripwise limits are assigned by the ALCO such as overall exposure limits in capital market FVPL and FVOCI
portfolio, mark-to-market limit on trading portfolio, sector-wise investment limits in various sectors to guard against concentration
risk. These limits are monitored on daily basis and are reviewed and revised periodically by ALCO. The ALCO approves exposure
limits applicable to investments and meets on regular basis to discuss equity investments related strategy. The Company calculates
Value at Risk (VaR) on a daily basis using Monte Carlo approach, Historical Method and Variance Covariance Approach.

2023 2022

Banking book | Trading book Banking book Trading book

(Rupees in '000)
Impact of 5% change in equity prices on

- Profit and loss account - 7,052 - 111,852
- Other comprehensive income 225,422 172,079 168,108 -

42.2.4 Yield / Interest Rate Risk in the Banking Book (IRRBB)-Basel Il Specific

Yield / Interest Rate Risk arises when there is a mismatch between positions, which are subject to interest rate adjustment within
a specific period. The Company manages its interest rate risk by entering often into floating rate agreements with its customers.
The interest rate risk strategy is discussed in ALCO meetings on periodic basis. Duration estimates and Gap analysis are performed
periodically. The Company's interest rate exposure is calculated by categorizing its interest sensitive assets and liabilities into
various time bands based on the earlier of their contractual repricing or maturity date. Further, The Risk Management Function
carries out stress testing to ascertain the interest rate risk on the statement of financial position and also prepares the interest rate
risk profile on monthly basis.
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2023

2022

Banking book | Trading book Banking book Trading book
(Rupees in '000)
Impact of 1% change in interest rates on
- Profit and loss account 3,412,283 - 812,859 -
42.2.5 Mismatch of Interest Rate Sensitive Assets and Liabilities
2023
Effective Exposed to Yield / Interest risk Non-Interest
Yield / Over 1 Over 3 Over 6 Over1  Over2 Over 3 Over 5 bearing
Interest  Total Upto 1 to3 to6  monthsto1 to2 to3 to5 to 10 Above financial
rate month months  months year years years years years 10 years  instruments
(Rupees in '000)
On-balance sheet financial instruments
Assets
Cash and balances with
treasury banks 631,063 - - - - - - - - 631,063

Balances with other banks 6.00 117,418 49,625 - - - - - - - - 67,793
Lending to financial institutions - - - - - - - - - - - -
Investments 1649 988,399,955 99,078,548 43571172 339,034,449 498,627,727 . . . . - 8,088,059
Advances 18.82 53,824,753 6,698,808 4696413 28240970 11,976,681 393,360 389,525 627,941 789,396 10,484 1,176
Other assets 25,651,250 . . . . . . . . - 25,651,250

1,068,624439 105826981 48,267,585 367275419 510,604,408 393360 389,525 627,941 78939 10484 34,439,341
Liabilities
Borrowings 2719 [1026530216 945539992 1241911 33467708 4,187,322 12,677,280 10974312 14,900,531 3,541,164 - -
Deposits and other accounts 2198 | 19270777 8335626 769582 3430624 6,734,945 . . . . . .
Other liabilities - 3,570,603 - - - - - - - - - 3,570,603

1,049371596 953,875,618 2011493 36898328 10922267 12,677,280 10974312 14,900,531 3,541,164 - 7,149,008
On-balance sheet gap 19,252,843 (848,048,637 46256092 330,377,091 499,682,141 (12,283920) (10,584,787) (14272,590)  (2751,768) 10,484 27,290,333
Off-balance sheet financial
instruments
Guarantee 2,481,045 - 2,481,045 - - - - -
Other commitments 15,109,204 - - - - - - - - - 15,109,204
Off-balance sheet gap 17,590,249 . 2,481,045 E . . . . . - 15,109,204
Total Yield/Interest Risk Sensitivity Gap (848,048,637)  48737,137 330,377,091 499,682,141 (12,283920) (10584787) (14272590)  (2751,768) 10484 42,399,537
Cumulative Yield/Interest Risk Sensitivity Gap (848,048,637) (799,311,500) (468934,409) 30747732 18463812 7,879,025 (6393565  (9,145334) (9,134,850)
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2022 (Restated)

Effective Exposed to Yield / Interest risk Non-Interest
Yield / Total Over1  Over3 Over 6 Over1  Over2 Over3 Over 5 bearing
Interest ota Upto 1 to3 to6  monthsto 1 to2 to3 to5 to 10 Above financial
rate month months  months year years years years years  10Y€4rs inctruments
(Rupees in “000)
On-balance sheet financial instruments
Assets
Cash and balances with
treasury banks 615,277 - - - - - - - 615,277
Balances with other banks 6.00 93,405 85,707 - - - - - - - - 7,698
Lending to financial institutions ~ 15.89 9,823,727 9,823,727 - - - - - - - -
Investments 12.87 689,078,184 188,319,083 310,933,039 146,973,771 11,876,882 14,702,592 8,183,380 2,480,940 5,608,497
Advances 1398 49598009 9,148,646 24,147,730 2,800,908 651,231 1,728,896 1959972 3,612,239 5435581 102,990 9,816
Other assets 7,993,776 - - - - - - - - - 7,993,776
757,202,378 207,377,163 335,080,769 149,774,679 12,528,113 16,431,488 10,143352 3,612,239 7916521 102,990 14,235,064
Liabilities
Borrowings 1554 (727243477 190,176,693 410,899,479  11,140255 52,760,454 27,370,805 6,187,508 8,799,194 19,909,089 -
Deposits and other accounts 15.84 | 13,684,896 763,415 7,935,401 640,544 4,345,536 - - - - - -
Other liabilities- 3,235,353 - - - - - - - - - 3235353
744,163,726 190,940,108 418,834,880 11,780,799  57,105990 27,370,805 6,187,508 8,799,194 19,909,089 - 3235353
On-balance sheet gap 13,038,652 16,437,055 (83,754,111) 137,993,880 (44,577,877) (10939,317) 3955844 (5186955  (11,992,568) 102,990 10,999,710
Off-balance sheet financial
instruments
Guarantee 2,229,520 - 1313113 350,000 550,235 16,172 - - -
Other commitments 11,387,211 - - - - - - - 11,387,211
Off-balance sheet gap 13,616,731 - 1,313,113 350,000 550,235 16,172 - - 11,387,211
Total Yield/Interest Risk Sensitivity Gap 16,437,055  (82,440,998) 138,343,880 (44,027,642) (10,923,145 3955844 (5186955  (11,992,568) 102,990 22,386,921
Cumulative Yield/Interest Risk Sensitivity Gap 16,437,055  (66,003,943) 72,339937  28312,295 17,389,150 21,344994 16,158,039 4165471 4,268,461
Reconciliation of financial assets and financial liabilities with total assets and liabilities 2023 2022
------------ (Rupees in ‘000) - - - - - - - --
(Restated)
Total financial assets as per note 42.2.5 1,068,624,439 757,202,378
Add: Non-financial assets
Property and equipment 983,916 697,544
Intangibles 13,211 19,238
Deferred tax assets 1,814,574 2,034,350
Other assets 12,235,882 4,955,614
Total assets as per the unconsolidated statement of financial position 1,083,672,022 764,909,124
Total financial liabilities as per note 42.2.5 1,049,371,596 744,163,726
Add: Non-financial liabilities
Deferred tax liability - -
Other liability 7,058 101,464
Total financial liabilities as per the unconsolidated statement of financial position 1,049,378,654 744,265,190

42.3  Operational Risk

Operational risk is the risk of loss resulting from inadequate or failed internal processes, people and system or from external events.

Risk management policy / strategy sets out the guidelines to identify, assess, monitor, control and report operational risk. All the recommended
tools of operational risk as explained by the SBP in operational risk framework are duly implemented in the Company. Operational loss data
including near misses are being collected from all the respective departments / units on monthly basis. Key risk indicators (KRIs) are being
monitored from all respective departments / units on quarterly basis. Risk control self- assessment exercise has been completed for all business
/ support functions which is reviewed on annual basis. The Company has acquired state of the art operational risk solution "Risk Nucleus" from
BenchMatrix Pvt. Ltd. The Company is currently using Basic Indicator Approach to calculate Operational risk weighted assets as per Basel IlI

requirements for capital adequacy calculation.

42.3.1 Business Continuity Plan

The Company has approved Business continuity plan (BCP) in place which covers the steps and events to be considered to ensure continuity
of business operations in case of any emergency or disaster. BCP testing is conducted on regular basis to test the effectiveness of the plan and

readiness of the Company to address emergency situations.
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42.4

Liquidity Risk
It is the risk that the Company is unable to fund its current obligations as they become due or at an excessive cost. Liquidity risk arises from

mismatches in the timing of cash flows. The Company's Asset and Liability Committee (ALCO) is primarily responsible for the formulation of
the overall strategy and oversight of the liquidity management.

The objective of the Company's liquidity management is to ensure that all foreseeable funding commitments can be met when due. To limit
this risk, the Company maintains statutory deposits with the central bank. The Company’s key funding source is the inter-bank money market.
For effective monitoring of liquidity position, comprehensive gap analysis is done and gap limits for each maturity bucket are in place,
monitored by Risk Management Department and reviewed by ALCO on monthly basis. Moreover, Contingency Funding Plan is in place to
address liquidity issues in times of crisis situations.

The maturity profile of assets and liabilities is prepared based on contractual maturities and non-contractual assets and liabilities. The assump-
tions for allocation of non-contractual assets and liabilities are deliberated and approved by ALCO. The ALCO agreed upon various assump-
tions for such allocation including the Company’s historical trend and past experience, expected utilization of assets, expected useful lives of
fixed assets, statutory requirements and variance approach.

For measurement of the liquidity risk, global regulatory liquidity standards namely Liquidity Coverage Ratio (LCR) and Net Stable Funding
Ratio (NSFR), along with a set of five risk monitoring tools have been implemented by SBP. Both of these ratios aim to achieve two separate
but complementary objectives and their calculations involve assessing overall liquidity position through detailed evaluation of assets,
liabilities and off-balance sheet activities.

42.4.1 Maturities of Assets and Liabilities - based on contractual maturity of the assets and liabilities of the Company

120

2023
Upto1  Over1to7 Over7to Over 14 Over1to2 Over2to3 Over3to6 Over6to9 Over 9 OverTto2 Over2to3 Over3to  Over
Total day days 14 days daysto1 months months  months months months o years years 5years 5 years
month 1 year
(Rupees in '000)

Assels.
Cashand balances with
treasury banks 631,063 - 18068 15015 300250
Balances with other banks 117418 . 117418 . .
Lending to financial institutions - - - - - - - - - - -
Investments 988399955 . . . 248509 <2637 83710 15027572 502,163,232 148204007 147329160 155,925,810 18201528
Advances 53,824,753 14,505 38,881 . 691,168 334,044 849861 10861645 2839512 6,127,69 6,746,175 6753050 8875954 9,692,262
Property and equipment 983916 . 3 3w 6221 . BIG  379%6 ST A6 154603 282485 237630
Intangible assets 13211 . 55 55 110 20 20 661 661 661 2643 2,642 5283 .
Deferred tax assets 1,814,574 - 80,868 (113,780) (31,386) - - - 126,175 - - (1,079,253) 2,831,950
Other assets 37,887,132 S B0 80907 242,021 - OUEATR 490470 S0 5531 . 3132 130609

1,083,672,022 505 669140 120528 1456893 33264 26767165 TIATAATY 17867745 52507417 155113048 154239455 164013411 31,093,979
Borrowings 1026530216 27314291 577256995 150968706 8973 L1517 33AG7T04 1570673 2614649 12677280 10974312 14900531 3541164
Deposits and other accounts 19270777 S A2 359109 457102 578000 191582 343063 3279949 3455000 . . .
Other liahiies 3577661 S WA 120734 ©E630 145 . 453%  BE6 41136 146160 .

1,049,376,654 - 217918921 50867909 156803155 667734 2980139 36899772 4852622 6074183 12710916 1101548 15046691 3541164
Net asels 34.293,368 14505 (17249781 GR0747381) (155346262 (33470) 23787026 (54253000 13015123 514433234 142,402,132 143224007 148966720 27,552,815
Share capial 16,000,000
Reserves 14,000,074
Surplus on revaluation of assets 235151
Unappropriated profit 1941,783

34,293,368
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42.4.2

Assels

Cash and balances with
treasury banks

Balances with other banks

Lending to financial insttutions

Invesiments

Advances

Fived assets

Intangble assets

Deferred tax assets

Other assets

Liabiliies

Borrowings

Deposits and other accounts
Other labilies

Net assets

Share captal

Reserves

Deficit on revaluation of assets
Accumulated loss

Assets

Cash and balances with
treasury banks

Balances with other banks

Lending to financial institutions

Investments

Advances

Property & Equipment

Intangible assets

Deferred tax assets

Other assets

Liabilities

Borrowings

Deposits and other accounts
Deferred tax liabilities
Other liabilities

Net assets

Share capital

Reserves

Surplus on revaluation of assets
Unappropriated profit

2022 (Restated)

Over 14 Over 9
Upto 1 Over 1to 7 Over 7 t Over1t02 Over2to3 Over3to6 Over6to9 OverTto2 Over2to3 Over3to  Over
Total ga(\?/ vedrayso 1\z/te(riayso drar\]/gr:?h] chrmths \r/nonths \;nonths r\incr)nths m?nthsto Vyears Vyears 5Vyears Sy\éars
year
(Rupees in “000)
615277 157402 152,625 305,250
93,405 93405 . -

9823727 - - 9,823,727 - - - _ ; )
689066885 683,144,029 - - 103382 B33 2161281 49,151 S0SMBR 610807
19598009 . . . 8039 574 4275 399688 5750271 5750271 580132 5568280 982075 11350743

697,544 1,964 1,964 3927 7,854 7,854 23,562 23,564 23,565 94,258 94258 172,095 242,679
19238 - 80 80 160 320 3 962 962 962 3,848 3,848 7,6% -

2,034,350 2,016,804 - - - - 305 246 6,361 1,267 - 7484 1,803
12,960,689 - 4222 49,762 88478 3,713,751 3,713,750 410,269 2463410 2463410 1,170 13 3,00 9,262
764909124 685,160,893 297,073 204431 10,651,861 4,266,199 4,369,887 4517100 10405869 8238208 6369826 5606499 12545984 12215294
727243477 190176693 205449740 205449740 11140255 26380227 26380227 27370805 6187508 11290428 1741785
13,684,89 - - 763415 3,967,701 3,967,700 640,544 2172768 2,172,768 - - - -

3,336,817 431,508 20,068 259,692 1211776 1211775 - 2267 2267 19,024 26022 152418 -
744,205,190 - 431,508 20068 191,199800 210629217 210629215 11780799 28555262 28555262 27389829 6213530 11442846 1741785
20643934 685,160,893 (134435) 184363 (180,547939) (206,363,018 (206,259,328) (7263699 (18,149,393 (20,317,054) (21,020,003) (547,031) 1,103,138 (5,202,560)
16000000
13,659,314
(2,988,891)

(6,026,489)

20,643 934

Maturities of assets and liabilities - based on expected maturities of the assets and liabilities of the Company.
2023
Over 1 Over 3 Over 6 Over 1 Over 2 Over 3
Total UP“’; to 3 to 6 months to to 2 to3 to5 to(1)‘(l)ere§rs Above 10
mont months months 1 year years years years Y years
(Rupees in '000)
631,063 631,063
117,418 117,418
988,399,955 248,509 1,216,337 83,710 517,190,804 148,204,097 147,329,160 155,925,810 12,028,827 6,172,701
53,824,753 744,554 1,183,905 10,861,645 8967208 6,746,175 6,753,050 8,875,954 9,692,262 -
983,916 12,882 25,764 38,646 77,301 154,603 154,603 282,486 33947 203,684
13,21 220 440 661 1,321 2,642 2,643 5,284 - .
1,814,574 (64,298) . 126,175 . (1,079,253) 2,831,950 .
37,887,132 570938 24,674,762 490471 12,011,691 5,532 3,133 9,722 120,883
1,083,672,022 2,261,280 27,101,208 11,475,133 538,374,500 155,113,049 154,239,456 164,013,414 24,596,708 6,497,268
1,026,530,216 945,539,992 1,201,911 33,467,704 4,187,322 12,677,280 10,974,312 14,900,531 3,541,164
19,270,777 8,335,623 769,582 3,430,623 6734949 - - . -
3,577,661 1,714,370 1,636,380 1,445 4,534 33,636 41,136 146,160 -
1,049,378,654 955,589,985 3,647,873 36,899,772 10,926,805 12,710,916 11,015,448 15,046,691 3,541,164 -
34,293,368 (953,328,699) 23,453,335  (25424,639) 527,447,695 142,402,133 143,224,008 148,966,723 21,055,544 6,497,268
16,000,000
14,000,074
2,351,511
1,941,783
34,293,368
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Assets

Cash and balances with
treasury banks

Balances with other banks

Lending to financial institutions

Investments

Advances

Property & Equipment

Intangible assets

Deferred tax assets

Other assets

Liabilities

Borrowings

Deposits and other accounts
Other liabilities

Net assets

Share capital

Reserves

Deficit on revaluation of assets
Accumulated loss

2022 (Restated)

Over 1

Over 3 Over 6 Over1  Over2 Over 3

Total Upto 1 to3 to6  monthsto  to2 to3 to5 Over5 — Above 10
month months months 1 year years  years years ~ ©10years  years
(Rupees in “000)
615,277 615,277
93,405 93,405
9,623,727 9,823,727 - - - - - - - -
689,006,685 148,388,497 291,377,282 83,373 14,131,999 15,642,557 47,488,577 149,192,797 20,065,532 2,696,271
49,598,009 430,319 1,088,549 3,998,688 11,500,542 5,840,132 5,568,384 9,620,756 11,012,093 336,546
697,544 7,854 15,708 23,562 47,129 94,256 94,258 172,095 34,608 208,012
19,238 31 641 92 1,94 3848 3,848 7,694 : i
2034350 1178705 353,623 356952 119394 C 178318 (554271) 1,758,265
12,960,689 182,462 7,427,501 410,312 4,926,820 1,170 113 3,092 6,978 2,241
764,909,124 160,720,567 300,263,304 4,516,897 30,965,366 21,701,359 53,155,180 158,018,116 30,565,000 5,003,335
727,243,477 190,176,693 410,899,479 11,140,255 52,760,454 27,370,805 6,187,508 8,799,194 19,909,089
13,684,806 763415 7935401 640544 4345536 : : i :
3,336,817 711,268 2,423,553 4,534 19,024 26,022 152,416 -
744,265,190 191,651,376 421,258,433 11,780,799 57,110,524 27,389,629 6,213,530 8,951,610 19,909,089 -
20,643,934 (30,930,809) (120,995,129)  (7,263,902) (26,145,158) (5,688,470)46,941,650 149,066,506 10,655,911 5,003,335

16,000,000
13,659,314
(2,988,891
(6,026,489)

20,643,934

43 The corresponding figures have been reclassified / rearranged wherever necessary. There have been no significant
reclassification during the current year other than the matters disclosed in notes 5.1 and 5.3 to these unconsolidated financial

statements.

44 DATE OF AUTHORISATION FOR ISSUE

These unconsolidated financial statements were authorised for issue in the Board of Directors meeting held on March 04,

2024.

45 GENERAL AND NON-ADJUSTING EVENT

The Board of Directors of the Company has proposed cash dividend of Rs. 1,331 million (2022: Rs.1,210 million) for the year
ended December 31, 2023 in their meeting held on March 04, 2024. These financial statements do not include the effect of
this appropriation which will be accounted for subsequent to the year end.
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INDEPENDENT AUDITOR’S REPORT

To the members of Pakistan Kuwait Investment Company (Private) Limited
Opinion

We have audited the annexed consolidated financial statements of Pakistan Kuwait Investment Company
(Private) Limited (the Company) and its subsidiary Ragami Islamic Digital Bank Limited (the Group),
which comprise the consolidated statement of financial position as at December 31 2023, and the
consolidated profit and loss account, the consolidated statement of comprehensive income, the
consolidated statement of changes in equity and the consolidated cash flow statement for the year then
ended, and notes to the consolidated financial statements, including material accounting policy

information and other explanatory information.

In our opinion, consolidated financial statements give a true and fair view of the consolidated financial
position of the Group as at December 31 2023, and of its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with the accounting and reporting standards

as applicable in Pakistan.
Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Consolidated Financial Statements section of our report. We are independent of
the Group in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code),and
we have fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Information Other than the Unconsolidated and Consolidated Financial Statements and
Auditor’s Reports Thereon

Management is responsible for the other information. The other information comprises the information
included in the Annual Report, but does not include the unconsolidated and consolidated financial

statements and our auditor’s reports thereon,

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon. -

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in

this regard.

A.F. J?,E:R(JUSON & CO., Chartered Accountants, a member firm of the PwC network
State Life Building No. 1-C, II. Chundrigar Road, P.O. Box 4716, Karachi-7q000, Pakistan
Tel: +92 (21) 32426682-6/32426711-5; Fax: +92 (21) 32415007/32427938/32424740; <www.pwe.com/pk>

=*KARACHI! = LAHORE = ISLAMABAD
Annual Report 2023 @ 125

Pak Kuwait



126

R .

pwec AFFERGUSON&CO.

Pak Kuwait

Responsibilities of Management and the Board of Directors for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with accounting and reporting standards as applicable in Pakistan and
Companies Act, 2017 (XIX of 2017) and for such internal control as management determines is necessary
to enable the preparation of consolidated financial statements that are free from material misstatement,

whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Group or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors is responsible for overseeing the Group’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal

control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the consolidated financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Group to cease to continue as a

going concern.

» Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

L
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=  Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements, We
are responsible for the direction, supervision and performance of the group audit. We remain solely

responsible for our audit opinion.

We communicate with the Board of Directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

The engagement partner on the audit resulting in this independent auditor’s report is
Noman Abbas Sheikh.

vear & Co
n & Co.
Chartered Accountants
Karachi
Dated: March 6, 2024

UDIN: AR202310061nf54NYI2U
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Consolidated Statement of Financial Position

As at December 31, 2023

2023 2022

------- (USD in '000)-------
2,239 2,183
517 331
- 34,853
3,710,376 | |2,569,666
191,035 175,966
3,814 2,475
47 68
134,572 45,983
4,042,600 2,831,525
3,641,977 | (2,580,152
68,370 48,552
44,475 11,765
12,902 13,873
3,767,724 2,654,342
274,876 177,183
56,766 56,765
52,988 51,779

18,996 (11,162)
145,097 79,801
273,847 177,183

1,029 -

274,876 177,183

ASSETS

Cash and balances with treasury banks
Balances with other banks
Lendings to financial institutions
Investments

Advances

Property and equipment
Right-of-use assets

Intangible assets

Deferred tax assets

Other assets

Total assets

LIABILITIES

Bills payable

Borrowings

Deposits and other accounts
Lease liabilities
Subordinated debt

Deferred tax liabilities
Other liabilities

Total liabilities

NET ASSETS
REPRESENTED BY

Share capital
Reserves

Surplus / (deficit) on revaluation of assets - net of tax

Unappropriated profit

Total equity attributable to the equity holders of the

Holding Company

Non-controlling interest

CONTINGENCIES AND COMMITMENTS

Note

©O© 0 N O

—_ .
- O

12

14
15

16
17

18

19

20

21

22

2023

2022

The annexed notes 1 to 47 and annexure | form an integral part of these consolidated financial statements.

Chief Executive
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631,063 615,277
145,825 93,405

- 9,823,727
1,045,809,083 | | 724,287,919
53,845,272 | | 49,598,009
1,074,903 697,544
13,211 19,238
37,930,628 | | 12,960,689
1,139,449,985 798,095,808
1,026,530216 | | 727,243,477
19,270,777 | | 13,684,896
12,535,675 3,316,108
3,636,453 3,910,096
1,061,973,121 748,154,577
77,476,864 49,941,231
16,000,000 16,000,000
14,935,338 14,594,578
5,354,271 (3,145,995)
40,897,186 22,492,648
77,186,795 49,941,231

290,069 -
77,476,864 49,941,231
Director




Consolidated Profit and Loss Account
For the year ended December 31, 2023

2023 2022 Note 2023 2022
——————— (USD in '000)------- -------(Rupees in '000) -------
840,210 153,246 Mark-up / return / interest earned 23 236,822,051 43,193,902
818,650 144,261 Mark-up / return / interest expensed 24 230,745,208 40,661,577
21,560 8,985 Net mark-up / interest income 6,076,843 2,532,325

NON MARK-UP / INTEREST INCOME
296 360 Fee and commission income 25 83,459 101,531
1,143 1,402 Dividend income 322,169 395,256
- - Foreign exchange income - -
- - Income / (loss) from derivatives - _
1,324 1,321 Gain on securities 26 373,085 372,328
Net gain / (loss) on derecognition of financial assets
- - measured at amortised cost - -
93,419 48,616 Share in results of associates - net 27 26,331,208 13,702,925
3,172 287 | Other income 28 893,942 80,766
99,354 51,986 Total non-markup / interest income 28,003,863 14,652,806
120,914 60,971 Total income 34,080,706 17,185,131
NON MARK-UP / INTEREST EXPENSES
8,850 6,157 Operating expenses 29 2,494,415 1,735,463
939 993 Workers welfare fund 264,661 279,898
- - Other charges - -
9,789 7,150 Total non-markup / interest expenses 2,759,076 2,015,361
111,125 53,821 Profit before credit loss allowance / provisions 31,321,630 15,169,770
(Reversal of provision) / credit loss allowance /
(516) 4,168 provisions and write-offs - net 30 (145,704) 1,174,873
- - Other income / expense items - -
111,641 49,653 PROFIT BEFORE TAXATION 31,467,334 13,994,897
39,636 10,520  Taxation 31 11,171,763 2,965,224
72,005 39,133 PROFIT AFTER TAXATION 20,295,571 11,029,673
Attributable to:
72,426 39,133 Equity holders of the Holding Company 20,414,157 11,029,673
421) - Non-controlling interest (118,586) -
72,005 39,133 20,295,571 11,029,673
Basic / diluted earnings per share ~— TTTTTTTTTTT Rupees------------
115 61 (on share of Rs. 25,000 each) 32 31,897 17,234

The annexed notes 1 to 47 and annexure | form an integral part of these consolidated financial statements.

¢ N =

Chief Financial Officer Director Director Director
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Consolidated Statement of Comprehensive Income
For the year ended December 31, 2023

2023 2022
------- (USD in '000)-------
72,426 39,133
@21) -
72,005 39,133

4) -
6,045 -

- (3,541)
1,975 -
9,238 (4,258)

17,254 (7,799)
(122) (28)
4,126 -
(889) -
(2) (19)
(135) (129)
2,978 (176)
92,658 31,158
93,079 31,158
421) -
92,658 31,158

Profit after taxation for the year attributable to:
Equity holders of the Holding Company
Non-controlling interest

Other comprehensive income / (loss)

Items that may be reclassified to the profit and loss
account in subsequent periods:

Movement in deficit on revaluation of debt investments
through FVOCI - net of tax

Movement in surplus on revaluation of government
securities through FVOCI - net of tax

Movement in deficit on revaluation of available for sale
securities - net of tax

Movement in surplus on revaluation of property and
equipment of associates - net of tax

Movement in surplus / (deficit) on revaluation of
available for sale securities of associates - net of tax

Items that will not be reclassified to the profit and loss
account in subsequent periods:

Remeasurement loss on defined benefit obligation -
net of tax

Movement in surplus on revaluation of investment in
equity investments - net of tax

Loss on sale of equity shares - FVOCI

Share of deficit on revaluation of non - banking assets
of associates - net of tax

Share of remeasurement loss of defined benefit
obligation of associates - net of tax

Total comprehensive income
Attributable to:

Shareholders of the Holding Company
Non-controlling interest

2023

2022

The annexed notes 1 to 47 and annexure | form an integral part of these consolidated financial statements.
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20,414,157 11,029,673
(118,586) -
20,295,571 11,029,673
(1,146) -
1,703,871 -
- (998,148)
56,591 -
2,603,874 (1,200,139)
4,863,190 (2,198,287)
(34,274) (7,804)
1,163,079 -
(250,737) -
(601) (5,295)
(38,168) (36,303)
839,299 (49,402)
26,116,646 8,781,984
26,235,232 8,781,984
(118,586) -
26,116,646 8,781,984
Director Director



Consolidated Statement of Changes in Equity
For the year ended December 31, 2023

Note

Opening balance as atJanuary 1, 2022

Profit afer taxation for year ended December 31, 2022

Other comprehensiveloss - et of ax

Movement in deficit on evaluation of avalable fo sle
secuites - netoftax

Movement in deficiton revaluaton of avalable or sele
secuites of associates - net f tax

Share of deficitonrevaluaion ofon - banking asets of
associates - net of tax

Remeasurementlos on defined benefit obligation - et of tax

Share of emeasurement loss of deined benefit obligaion of
associates - netof tax

Total other comprehensive loss

Transferto statulory reserve

Share of movement n other reenve of associae - net o ax

Share oftranser from surplus of non-banking asefs to
unappropriated profit Ey an associate - net of ax

Transactions with owners recorded directl n equity

Final dividend for the year ended December 31, 2021
@ Rs. 1,718.75 pershare

Closing balance as at December 31, 2022

Opening balance asatJanuary 1, 2023

Impactof adoption of IFRS - 9 fnote 5.2)

Share of NClin subsicary

Profitafertaxationforthe year ended December 31, 2023

Other comprehensiveincome - net o tax

Movement n deficiton revaluaton of debt investmentsat
FVOC - netoftax

Movement in surplus on revaluation of government
securies at FVOCI - netoftax

Movement n surplus onrevaluation f property and
equipmen of associates - net of fax

Movement insurplus on revaluaton of avalable orsale
secuites of associaes - net of e

Remeasurenent o on defined beneft obligaion - net of tax

Movement n surplus o revaluation o equity invesments -
netof ax

Loss on sale of shares - FVOCI

Share ofdeficit onrevaluation of non - banking asset
ofassocites - net of tax

Share of emeasurement loss of defned benefit obigaion
ofassciates - net oftax

Total ther comprehensive income / los)

191

Tranfer to satutory resenve ) Rt
Share of movement n ofer eserves o asociate - net ofax
Transferfiom capital market equelizaton reserve 192

Transactions with ownersrecorded directly n equity

Finaldividend forthe year ended December 31, 2022
@ R.1,890.625 pershare

Closing blance a at December 31, 2023

The annexed notes 1 to 47 and annexure | form an integral part of these consolidated financial statements.

Chief Executive

Capital reserve Surplus / (deficit) on revaluation of Revenue reserve
Share ) Non Propertyand | Unappropriated | Subtotal Non
Capital Non- Sator CEa pltal! M;rket - banking asets eqﬁipn);ent ot controling Tl
Distribut-able Reservey q;a dion - Ivesmenss | - ocaes inferest
esene eserie
(Rupees in ‘000)

16,000,000 935,204 9793911 1,659,468 (949,097) 6,706 14,738,034 4,184.280 4,164.280
- - - - - - 11,029,673 11,029,673 11,029,673
(996,148) (998,148) (998, 148)
(1,200,139) (1,200,139 (1,200,139)
5,299) (5,29 - (5,299)
- (7,604) (7,604 (7,804)
- - 36,303 36,303 (36,303)
- (2198,267) 5.295) (44107 (2247,689) (2247,689)

220595 - - (2205.95) - -

. 74961 74961 74961

) 2

- - - - - - (1,100,000 (1,100,000 (1,100,000
16,000000 935,064 11,999,846 1,659,468 3,147.384) 1389 20491 48 49941131 4994151
16,000,000 935,264 119,846 1,659,468 (3,147,384 1389 20,492,648 4994131 49941131
- - - - 247459 - (197,099) 2277499 - 2277499

- - - 408,65 406,635

0414157 0414157 (118,566] 20295571
(1,146) (1,146) (1,146)

1,703,871 1,703,871 1,703,871

556,991 556,591 556,591

2,603,874 - 2,603,874 2,603,674
- (34274 (34274 (34274

1,163,079 - 1,163,079 1,163,079
- (250737 (250737 (250737
(601) (60) (601)
- - - (38,168) (38,169) (38,168)

- 5,469,678 (601) 556,591 (323,179 5,702,489 5,702,469

2000228 - - - 2,000,228 - -

. - 01419 01419 01419

(1,639,468) 1,659,468 - -
- - - - - - (1,210,000 (1,210,000 - (1,210,000
16,000,000 935,064 14,000,074 479,89 788 556591 40,897,180 77186,7% 290,069 17476864

¢
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Consolidated Cash Flow Statement
For the year ended December 31, 2023

2023 2022
------- (USD in '000)----—--
111,641 49,653
(1,143) (1,402)
110,498 48,251
(21,454) -
603 167
21 21
(516) 4,168
(34) 26)
45 31
(93,419) (48,616)
(114,754) (@4,255)
@,256) 3,996
34,853 (34,853)
87) (233)
(14,534) (80,534)
(508) (19,627)
19,724 (135,247)
1,062,001 | | 2,292,035
19,818 26,326
(859) 6,717
1,080,960 2,325,078
1,096,428 2,193,827
775,950 -
(819,135) -
(45,306) (20,304)
(88,491) (20,304)
1,007,937 2,173,523
(1,029,488) | | (2,179,475)
- (1,508)
30,538 14,973
(2,294) (1,697)
(60) 29
(1,001,304) (2,167,678
1,450 -
4,293) (3,903)
(2,843) (3,903)
3,790 1,942
2,514 574
6,304 2,516

Note

CASH FLOW FROM OPERATING ACTIVITIES
Profit before taxation
Less: Dividend income

Adjustments :

Net mark-up / interest income

Depreciation

Amortisation

(Reversal of provision) / credit loss allowance / provisions
and write-offs - net 30

Gain on sale of propertT and equipment

Unrealised loss on revaluation of FVPL/ held for trading
securities 26

Share in results of associates - net

Decrease / (increase) in operating assets
Lendings to financial institutions
Securities classified as FVPL / held for trading
Advances
Others assets (excluding advance taxation)

Increase / (decrease) in operating liabilities
Borrowings
Deposits and other accounts
Other liabilities (excluding current taxation)

Mark-up / interest received
Mark-up / interest paid
Income tax paid

Net cash generated from operating activities

CASH FLOW FROM INVESTING ACTIVITIES

Net Investments in securities classified as FVOCI /
available-for-sale

Net investments in associates

Dividends received

Investments in property and equipment

Disposal of property and equipment

Net cash used in investing activities

CASH FLOW FROM FINANCING ACTIVITIES
Issue of share capital of subsidiary

Dividend paid

Net cash used in financing activities

Increase in cash and cash equivalents

Credit loss on cash and cash equivalent

Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year 33

2023

2022

The annexed notes 1 to 47 and annexure | form an integral part of these consolidated financial statements.

Chief Executive

Chief Financial Officer
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31,467,334 13,994,897
(322,169) (395,256)
31,145,165 13,599,641
(6,047,113) -
170,079 47212
6,027 5,800
(145,704) 1,174,873
9,587) (7,320)
12,715 8,754
(26,331,208) (13,702,925)
(32,344,791 (12,473,606)
(1,199,626) 1,126,035
9,823,727 (9,823,727)
(24,388) (65,688)
(4,096,694) (22,699,475)
(143,218) (5,532,146)
5,559,427 (38,121,036)
299,336,343 | | 646,034,453
5,585,881 7,420,130
(242,199) 1,893,198
304,680,025 655,347,781
309,039,826 618,352,780
218,709,840 -
(230,881,895) -
(12,770,103) (5,722,841
(24,942,158) (5,722,841)
284,097,668 612,629,939
(290,172,158) | | (614,308,542)
- (424,993)
8,607,359 4,220,369
(646,515) (478,186)
(16,787) 8,281
(282228,101) (610,983,071
408,655 -
(1,210,000) (1,100,000)
(801,345) (1,100,000)
1,068,222 546,868
(16) -
708,682 161,814
1,776,388 708,682
Director

Director



Notes to and Forming Part of the

Consolidated Financial Statements
For the year ended December 31, 2023

1

1.1

1.1.1

1.1.2

2.1

2.2

STATUS AND NATURE OF BUSINESS
The "Group" consists of:

(i) Pakistan Kuwait Investment Company (Private) Limited - Holding Company
(i) Ragami Islamic Digital Bank Limited - Subsidiary Company

Holding Company - Pakistan Kuwait Investment Company (Private) Limited

Pakistan Kuwait Investment Company (Private) Limited (the Company / Holding Company) was incorporated in Pakistan as a
Private Limited Company on March 17, 1979. The registered office of the Company is situated at 4th Floor, Block ‘C’, Finance
and Trade Centre, Shahrah-e-Faisal, Karachi, Pakistan. The Company has a representative office in Lahore. The Company is a
50:50 joint venture between the Government of Pakistan (GoP) and the Government of Kuwait (GoK). The objective of the
Company is to profitably promote industrial investments in Pakistan. The Company is designated as a Development Financial
Institution (DFI) under the BPD Circular Letter No. 35 dated 28 October 2003 issued by the State Bank of Pakistan (SBP).

Based on the financial statements of the Company for the year ended December 31, 2022, Pakistan Credit Rating Agency
(PACRA) has reaffirmed both the Company's medium to long-term rating as 'AAA" and the short-term rating as 'A1+'. During
the year the Company has been granted Islamic licence for setting up an Islamic Finance Division.

During the year, the Company has incorporated Ragami Islamic Digital Bank Limited (RIDBL), a subsidiary company, with an
authorised share capital of Rs. 10,000 million. The Company is in the process of completing the post incorporation activities
of RIDBL. The Company has injected a share capital of Rs. 1,101 million and is currently holding 72.94% shareholding in the
Subsidiary Company.

Subsidiary Company - Ragami Islamic Digital Bank Limited (RIDBL) Percentage of holding
2023
Ragami Islamic Digital Bank Limited - Subsidiary 72.94%

Ragami Islamic Digital Bank Limited (RIDBL) (the Subsidiary Company) was incorporated in Pakistan on July 10, 2023 as an
unlisted public limited company under the Companies Act, 2017. The principal line of business of the Subsidiary Company is
to carry on the business of banking as a Shariah Compliant Digital bank and undertake financial transactions as permitted
under the applicable laws of Pakistan including, but not limited to the Banking Companies Ordinance, 1962, the Companies
Act 2017, and all other applicable laws, rules and regulations and the rules, directions and circulars of the State Bank of
Pakistan (SBP) as in force from time to time.

On January 13, 2023, the (SBP) granted the Subsidiary Company a 'No Objection Certificate' (NOC), followed by an issuance
of an in-principle approval (IPA) on September 20, 2023 under the Licensing and Regulatory Framework for Digital Banks.
Currently, the Subsidiary Company is working towards achieving operational readiness. Upon ensuring compliance with all
stipulated terms and conditions outlined in the IPA, including meeting the requisite minimum capital requirement, the
Subsidiary Company will submit an application to the SBP within the IPA's validity period to obtain a restricted license,
enabling the Subsidiary Company to commence pilot operations.

BASIS OF PRESENTATION

The US Dollar amounts presented in the consolidated statement of financial position, consolidated profit and loss account,
consolidated statement of comprehensive income and consolidated cash flow statement are converted at the rate of Rs.
281.8607, prevalent as at December 31, 2023, for 2023 and 2022. This additional information is presented only for the
convenience of users of the consolidated financial statements.

These consolidated financial statements have been prepared based on the format prescribed by the State Bank of Pakistan (SBP)
vide BPRD Circular No. 02 dated February 09, 2023.

These consolidated financial statements have been prepared from the information available in the audited financial statements
of the Pakistan Kuwait Investment Company (Private) Limited (Holding Company) for the year ended December 31, 2023 and
the audited financial statements of Ragami Islamic Digital Bank Limited (Subsidiary Company) for the period from July 10,
2023 to December 31, 2023.
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The associates have been accounted for in these consolidated financial statements under the equity method of accounting. For
applying equity method, the financial statements of the respective associates for the half year ended December 31, 2023 and
2022 (unaudited but subject to a limited review by its statutory auditors) and audited financial statements for the year ended
June 30, 2023 and December 31, 2023, as the case may be, have been used.

2.3 Subsidiaries are those enterprises in which the Holding Company directly or indirectly exercises control over investee, and /
or beneficially owns or holds more than 50 percent of the voting securities or otherwise, has power to elect and appoint more
than 50 percent of its directors. The financial statements of the subsidiary are included in these consolidated financial
statements from the date when the control commenced. The financial statements of RIDBL have been consolidated on a
line-by-line basis. The Group applies uniform accounting policies for similar transactions and events in similar circumstances
except where specified otherwise.

Associates are entities over which the Group has a significant influence, but not control, over investee. The Group's share in
an associate is the aggregate of the holding in that associate by the Holding Company and by the Subsidiary Company.
Investments in associates are accounted for under the equity method of accounting and are initially recognised at cost,
thereafter for the post acquisition change in the Group's share of net assets of the associates. The consolidated profit and loss
account reflects the Group’s share of the results of operations of the associate. Any change in Other Comprehensive Income
(OCl) of associates is presented as part of the Group’s OCI. In addition, when there has been a change recognised directly in
the equity of the associate, the Group recognises its share of any changes, when applicable, in the statement of changes in
equity. These consolidated financial statements include the Group's share of income and expenses of associates from the date
that significant influence commences until the date that such influence ceases. The Group applies similar accounting policies
for similar transactions and events in similar circumstances except where an exemption from any standard has been given by
the regulator to associate, in which case no adjustment is being made for consistency in accounting policies of associates.

Non-controlling interest is that part of the net results of operations and of net assets of the Subsidiary Company attributable to
interests which are not owned by the Holding Company.

All material intra-group balances and transactions have been eliminated.
2.4  STATEMENT OF COMPLIANCE

These consolidated financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards comprise of:

- International Financial Reporting Standards IFRS issued by the International Accounting Standards Board (IASB) as
notified under the Companies Act, 2017;

- Provisions of and directives issued under the Banking Companies Ordinance, 1962 and the Companies Act, 2017; and

- Directives issued by the State Bank of Pakistan (SBP) and the Securities and Exchange Commission of Pakistan (SECP);
and

- Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan as are
notified under the Companies Act, 2017.

Whenever the requirements of the Banking Companies Ordinance, 1962, the Companies Act, 2017 or the directives issued by
the SBP and the SECP differ with the requirements of the IFRS or IFAS, the requirements of Banking Companies Ordinance,
1962, the Companies Act, 2017 and the said directives shall prevail.

The SBP has deferred the applicability of International Accounting Standard (IAS) 40, 'Investment property' for Banks and DFls
through BSD Circular Letter No. 10 dated August 26, 2002 till further instructions. Accordingly, the requirements of this
standard has not been considered in the preparation of these consolidated financial statements.

The Group believes that there is no significant doubt on the Group's ability to continue as a going concern. Therefore, the
consolidated financial statements continue to be prepared on the going concern basis.

2.5  Standards, interpretations of and amendments to the published accounting and reporting standards that are effective in the
current year:

There are certain new and amended standards, interpretations and amendments that are mandatory for the Group's
accounting periods beginning on January 1, 2023 but are considered not to be relevant or do not have any significant effect
on the Group's operations and are therefore not detailed in these consolidated financial statements. The Group has early
adopted IFRS - 9 'Financial Instruments' and new format of the financial statements with effect from January 1, 2023, impacts
of which are disclosed in notes 5.1 and 5.2. There are certain other standards, amendments and interpretations of the
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2.6

4.1

4.2

4.2.1

accounting and reporting standards which are considered not to be relevant or do have any significant effect on the Group's
operations and are therefore not detailed in these consolidated financial statements.

Standards, interpretations of and amendments to the published accounting and reporting standards that are not yet
effective:

The following standards, amendments and interpretations of the accounting and reporting standards will be effective for
accounting periods as stated below:

Effective date (annual periods

Standard, interpretation or amendments beginning on or after)
- IAS 21 - 'Lack of exchangeability' (amendments) January 1, 2025
-1AS 1 - Non current liabilities with covenants (amendments) January 1, 2024
- IFRS 16 - Sale and leaseback (amendments) January 1, 2024

The management is in the process of assessing the impact of these standards and amendments on the consolidated financial
statements of the Group.

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of the consolidated financial statements in conformity with the accounting and reporting standards requires
management to make judgments, estimates and assumptions that affect the reported amounts of assets and liabilities and
income and expenses. It also requires management to exercise judgments in application of its accounting policies. The
estimates and associated assumptions are based on historical experience and various other factors that are believed to be
reasonable under the circumstances. These estimates and assumptions are reviewed on an on going basis. The revisions to
accounting estimates are recognised in the period in which the estimates are revised if their revision affects only that period,
or in the period of revision and future periods if their revision affects both current and future periods. Material accounting
estimates applied in the preparation of these consolidated financial statements are presented below:

classification and valuation of investments (notes 5.2 and 9.1);

provision against non-performing advances (notes 5.3.3.3 and 10.3.2);

accounting for defined benefit plan and compensated absences (notes 5.13, 5.14, 17 and 35);

valuation of non current assets held for sale (notes 5.11, 11.4 and 13);

depreciation / amortisation of fixed assets and intangible assets (notes 5.10.4, 11 and 12);

Assumption and estimation in recognition of provision for taxation (current and prior years) and deferred taxation
(notes 5.17,13,16, and 31);

(g contingent assets and liabilities, provisions against off balance sheet obligations (note 5.26); and

(h) provision against expected credit losses (note 5.3.3)

—_ ===

a
b
c
d
e

f

=

Estimates and judgments are continually evaluated and are based on historical experience and other factors, including
expectation of future events that are believed to be reasonable under the circumstances. Actual results may differ from these
estimates.

BASIS OF MEASUREMENT
Accounting convention
These consolidated financial statements have been prepared under the historical cost convention except for the following:

- obligation in respect of staff retirement benefit has been carried at present value of defined benefit obligation and
compensated absences;

- certain advances disbursed at lower than market rate have been carried at fair value in accordance with the
requirements of IFRS - 9.

- certain borrowings obtained at lower than market rate have been carried at fair value in accordance with the
requirements of IFRS - 9.

- certain investments classified as FVOCI and FVPL are carried at fair value in accordance with the requirements of IFRS - 9.

Functional and presentation currency
Items included in these consolidated financial statements are measured using the currency of the primary economic

environment in which the Group operates. These financial statements are presented in Pakistani Rupees, which is the Group's
functional and presentation currency.
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4.2.2 Figures have been rounded off to the nearest thousand rupees unless otherwise stated.
5 MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies applied in the preparation of these consolidated financial statements are stated below. These
policies have been consistently applied to all the years presented except for changes in accounting policies mentioned in notes
5.1 and 5.2 to these consolidated financial statements.

5.1  Adoption of new forms for the preparation of the annual financial statements

During the year, the SBP, vide BPRD Circular No. 02 dated February 09, 2023, issued the revised format for the preparation of
the annual financial statements of the Banks / DFIs applicable for year ended December 31, 2023 which was subsequently
deferred to January 1, 2024. However, since the Group has early adopted IFRS 9 as described in note 5.2, it has early adopted
the new format of the financial statements. The implementation of the revised forms has resulted in certain changes to the
presentation and disclosures of various elements of the annual financial statements. Right of use assets and corresponding
lease liability are now presented separately on the face of the statement of financial position. Previously these were presented
under property and equipment (previously titled fixed assets) and other liabilities respectively. There is no other impact of this
change in the annual consolidated financial statements of the Group.

The Group has adopted the above changes in the presentation and made additional disclosures to the extent applicable to its
operations and corresponding figures have been rearranged / reclassified to correspond to the current period presentation (note 45).

5.2 IFRS 9 - 'Financial Instruments'

Effective January 1, 2023, the Group has early adopted International Financial Reporting Standard (IFRS) 9, “Financial
Instruments” (IFRS 9 / the Standard). As permitted by the transitional provisions of IFRS 9, the Group has elected not to restate
comparative figures. Adjustments to the carrying amounts of financial assets and liabilities as at the date of transition (i.e.
January 1, 2023), were recognised in the unappropriated profit and loss as of the transition date.

The adoption of IFRS 9 has resulted in changes in the Group's accounting policies for recognition, classification and
measurement of financial assets and financial liabilities and impairment of financial assets. IFRS 9 has also significantly

impacted disclosures related to the consolidated financial instruments.

Set out below are disclosures relating to the impact of the adoption of IFRS 9 on the Group. Further details of the specific IFRS
9 accounting policies applied in the current year are described in more detail below:

a) Classification and measurement of financial instruments

The measurement category and carrying amounts of financial assets and liabilities in accordance with the accounting and
reporting standards as applicable in Pakistan and IFRS 9 as at January 1, 2023 are compared as follows:

’ Before adoption of IFRS 9 ‘

Financial assets | ’ Measurement category ‘ ’ Carrying amount ‘ | Measurement category | ’ Carrying amount
(Rupees in ‘000) (Rupees in ‘000)

Cash and balances with treasury banks Loans and receivables 615,277 Amortised cost 615,277
Balances with other banks Loans and receivables 93,405 Amortised cost 93,405
Lending to financial institutions Loans and receivables 9,823,727 Amortised cost 9,823,727
Investments Held-for-trading 110,389 Fair value through profit or loss 110,389
Fair value through profit or loss 4,353,055

Available-for-sale 685,597,175 Fair value through other comprehensive income 644,231,613

Amortised cost 41,074,650

Advances - net Loans and receivables 49,598,009 Amortised cost 48,331,031
Other assets (financial assets only) Loans and receivables 8,052,008 Amortised cost 8,052,008
753,889,990 756,685,155

Borrowings Held-to-maturity 727,243,477 Amortised cost 725,947,006
Deposits and other accounts Held-to-maturity 13,684,896 Amortised cost 13,676,570
Other liabilities - (financial liabilities only) Held-to-maturity 3,752,557 Amortised cost 3,753,893
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b)

Reconciliation of reported consolidated statement of financial position balances to IFRS 9

The Group performed a detailed analysis of its business models for managing financial assets and analysis of their contractual

cash flows characteristics.

The following table reconciles the carrying amount of financial assets, from their previous measurement category in
accordance with the framework prescribed by the State Bank of Pakistan to their new measurement categories upon transition

to IFRS 9.

ASSETS
Cash and balances with treasury banks
Balances with other banks
Lending to financial institutions
Investments
- Classified as available for sale
- Classified as fair value through other
comprehensive income
- Classified as held to maturity
- Classified as amortised cost
- Classified as held for trading
- Classified as fair value through
proft or loss
- Associates

Advances
- Gross amount
- Provisions

Property and equipment
Right-of-use assets

Infangible assets

Deferred tax asset

Other assets - financial assets
Other assets - non financial assets

LIABILITIES

Bills payable

Borrowings

Deposits and other accounts

Lease lability against right-of-use assets
Sub-ordinated debt

Deferted tax liabilties

Other liabilties - non financal liabilities
Other liabilities - financial liabilities

NET ASSETS

REPRESENTED BY

Share capital

Reserves

Deficit on revaluation of asses - net of tax
Unappropriated profit

Impact due to:
Balances as of | Recognition | Adoption of | Reclassfications | ~ Remea- Reversal Totalim?act- Taxation | . Total Balances as IFRS 9 Category
December 31, | of expected | revised | duefobusiness | - surements of, grossof tax | (currentand | impact - net oflanuar;
2022 (Restated)| credit losses | classifications mg‘;si'sg‘,?,de,fg” pro};/é?‘[ions deered ol 0 202
(ECL) under IFRS 9
(RUPEES in000) -
615,277 . . . . 615,277 | Amortised cost
93,405 9) 9) 3 (6) 93,399 | Amortised cost
9,823,727 9,823,727 | Amortised cost
685,597,175 (685,597,175) (685,597,175, (685,597,175),
(519 {]{ 644,231,613 (465,974) 043,765,120 171 ([ 643,765,291 {]| 643,765,291 | FVOCI
- 37,012,5071(| 4,062,143 41,074,650((| (1,352,872)((| 39,721,778 {|| 39,721,778|| Amortised cost
110,389 (110,369) - (110,389 - (110,389) -
- 110,389 4,353,055 4,463,444 4,463 444 4,463 44| FVPL
38,580,355 - - - - - 38,580,355]| Outside the scope of IFRS 9
724,287,919 (519) | (41,365,562) | 41,365,562 | 3,596,169 3,595,650 | (1,352,701) | 2,242,949 | 726,530,868
51,683,527 (22,091) - (1.252,177) - (1,274,268 7290 |[| (1,266,978)||| 50,416,549
(2,085,518) - - - - - - (2,085,518
49,598,009 22,091) (1,252,177) - (1,274,268 7290 | (1,266978)| 48,331,031 | Amortised cost
697,544 697,544 | Outside the scope of IFRS 9
- - | Outside the scope of IFRS 9
19,238 19,238 | Qutside the scope of IFRS 9
- - - - - - | Qutside the scope of IFRS 9
8,052,008 21 (1,913) (1,934) 7 (1,927)] 8,050,081 | Amortised cost
4,908,681 - - - - - - - 4,908,681 | Outside the scope of IFRS 9
790,095,808 (22,6400 (41.365,562) 41365562 2,342,079 2319439 (1,345,401) 974,038 799,069,846
- - - - | Amortised cost
727,243 477 (1,296,471) (1,296,471) (1,296,471) | 725,947,006 | Amortised cost
13,684,896 (8,326) (8,326) (8,326)| 13,676,570 | Amortised cost
- - - - | Amortised cost
- - | Amortised cost
3,316,108 3,316,108 | Outside the scope of IFRS 9
157,539 . - . . 157,539 | Outside the scope of IFRS 9
3,752,557 1,994 - 1,994 (658) 1336 3,753,893 | Amortised cost
748,154,577 1,994 - (1,304,797) (1,302,803) (658)  (1,303,461) 746,851,117
49,941,231 (24,634)  (41,365,562) 41,365,562 3,646,876 3602242 (1344743) 2277499 52,218,730
16,000,000 16,000,000 Qutside the scope of IFRS 9
14,594,578 - - - - 14,594,578 Qutside the scope of IFRS 9
(3,145,995) - 4,099,612 (272142) 3827470 (1352,872) 2474598 (671,397) OutsidethescopeofIFRS!J
22,492,648 (24,634) (452,736) 272,142 (205,228) 8,129 (197,099) 22,295,549 Qutside the scope of IFRS 9
49,941,231 (24,634) 3,646,876 3,622,242 (1344743 2277499 52,218,730

*Interest /return accrued is based on classification of underlying financial assets. Remaining other financial assets are classified as amortised cost.
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Balances as of Balances as Balances as of

IFRS 9 R -
December 31, e 1 December 31, emeasure January 01, 2023
Classification ments

2022 (Audited) 2022 - before ECL
(Rupees in '000)
- Federal Government Securities - AFS 674,715,703 FVOCI 638,703,196 - 638,703,196
Amortised Cost 36,012,507 4,062,143 40,074,650
- Non Government Sukuk - AFS 8,753,984 FVOCI 3,400,929 - 3,400,929
FVPL 4,353,055 - 4,353,055
Amortised Cost 1,000,000 - 1,000,000
- Shares - AFS 2,127,488 FVOCI 2,127,488 - 2,127,488

Financial assets and liabilities

Financial assets and financial liabilities are recognised when the Group becomes party to the contractual provisions of the
instrument. Regular way purchases and sales of financial assets are recognised on trade date, the date on which the Group
commits to purchase or sell the asset.

At initial recognition, the Group measures a financial asset or financial liability at its fair value including transaction costs that
are incremental and directly attributable to the acquisition or issue of the financial asset or financial liability, such as fees and
commissions. However, in case of financial asset or liability measured through profit or loss, any transaction costs are
expensed in the consolidated profit and loss account. Immediately after initial recognition, an expected credit loss allowance
(ECL) is recognised for financial assets measured at amortised cost and investments in debt instruments measured at FVOCI as
described in note 5.3.3.

Measurement methods
Amortised cost and effective interest rate

The amortised cost is the amount at which the financial asset or financial liability is measured at initial recognition minus the
principal repayments, plus or minus the cumulative amortisation using the effective interest method of any difference between
that initial amount and the maturity amount and, for financial assets, adjusted for any loss allowance.

The effective interest rate is the rate that exactly discounts estimated future cash payments or receipts through the expected life
of the financial asset or financial liability to the gross carrying amount of a financial asset (i.e. its amortised cost before any
impairment allowance) or to the amortised cost of a financial liability. The calculation does not consider expected credit losses
and includes transaction costs, premiums or discounts and fees paid or received that are integral to the effective interest rate,
such as origination fees. How the performance of the business model and the financial assets held within that business model
are evaluated and reported to the company's key management personnel;

When the Group revises the estimates of future cash flows, the carrying amount of the respective financial assets or financial
liability is adjusted to reflect the new estimate discounted using the original effective interest rate. Any changes are recognised
in the consolidated profit and loss account.

Interest income

Interest income is calculated by applying the effective interest rate to the gross carrying amount of financial assets, except for
financial assets that are not purchased or originated credit-impaired (‘POCI'") but have subsequently become credit-impaired
(or 'stage 3"), for which profit revenue is calculated by applying the effective interest rate to their amortised cost (i.e. net of the
expected credit loss provision).

Interest income for Purchased or originated credit impaired assets

For those financial assets that are purchased or originated credit impaired, the Group applies the credit-adjusted effective
interest rate to the amortised cost of the financial asset from initial recognition.
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5.2.2 Financial assets

5.2.2.1 Classification and subsequent measurement

The Group classifies its financial assets in the following measurement categories:

Fair value through profit or loss (FVPL);
Fair value through other comprehensive income (FVOCI); or

Amortised cost.

The classification requirements for debt and equity instruments are described below:

Debt instruments

Debt instruments are those instruments that meet the definition of a financial liability from the issuer's perspective, such as
loans, government and corporate bonds and trade receivables purchased from clients in factoring arrangements without
recourse.

Classification and subsequent measurement of debt instruments depend on:

(i)

(ii)

the Group's business model for managing the asset; and

the cash flows characteristics of the assets / SPPI test.

Based on these factors, the Group classifies its debt instruments into one of the following three measurement categories:

Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely
payments of principal and interest ('SPPI'), and that are not designated at FVPL, are measured at amortised cost. The
carrying amount of these assets is adjusted by any expected credit loss allowance recognised. Interest earned from
these financial assets is included in 'interest earned’ using the effective interest rate method.

Fair value through other comprehensive income (FVOCI): Financial assets that are held for collection of contractual
cash flows and for selling the assets, where the assets' cash flows represent solely payments of principal and interest,
and that are not designated at FVPL, are measured at fair value through other comprehensive income (FVOCI).
Movements in the carrying amount are taken through other comprehensive income, except for the recognition of
impairment gains or losses, interest income and foreign exchange gains and losses on the instrument's amortised cost
which are recognised in the consolidated profit and loss account. When the financial asset is derecognised, the
'cumulative gain or loss previously recognised in OCl is reclassified from equity to profit or loss and recognised in gain
on sale of securities'. Interest earned from these financial assets is included in interest earned using the effective interest
rate method.

Fair value through profit or loss (FVPL): Assets that do not meet the criteria for amortised cost or FVOCI are measured
at fair value through profit or loss. A gain or loss on a debt investment that is subsequently measured at fair value
through profit or loss and is not part of a hedging relationship is recognised in the profit or loss and presented in the
consolidated profit and loss account within unrealised gain / loss on securities - held for trading in the period in which
it arises. Interest earned from these financial assets is included in interest earned on investments using the effective
interest rate method.

Business model:

The business model reflects how the Group manages the assets in order to generate cash flows. That is, whether the Group's
objective is solely to collect the contractual cash flows from the assets or is to collect both the contractual cash flows and cash
flows arising from the sale of assets. If neither of these is applicable (e.g. financial assets are held for trading purposes), then
the financial assets are classified as part of 'other' business model and measured at FVPL.

The Group's business model is not assessed on an instrument-by-instrument basis, but at a higher level of aggregated portfolios
and is based on observable factors such as:

- the objectives for the portfolio, in particular, whether management's strategy focuses on earning contractual revenue,
maintaining a particular yield profile, matching the duration of the financial assets to the duration of the liabilities that are
funding those assets or realising cash flows through the sale of the assets;
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- How the performance of the business model and the financial assets held within that business model are evaluated and
reported to the Group's key management personnel;

- The risks that affect the performance of the business model (and the financial assets held within that business model)
and, in particular, the way those risks are managed; and

- The expected frequency, value and timing of sales are also important aspects of the Group’s assessment. However,
information about sales activity is not considered in isolation, but as part of an overall assessment of how the Group's
stated objective for managing the financial assets is achieved and how cash flows are realised.

Securities held for trading are held principally for the purpose of selling in the near term or are part of a portfolio of financial
instruments that are managed together and for which there is evidence of a recent actual pattern of short-term profit-taking.
These securities are classified in the 'other' business model and measured at FVPL.

Cash flows characteristics assessment — Solely Payment of Principal and interest test:

Where the business model is to hold assets to collect contractual cash flows or to collect contractual cash flows and sell, the
Group assesses whether the financial instruments' cash flows represent solely payments of principal and interest. In making
this assessment, the Group considers whether the contractual cash flows are consistent with a basic financing arrangement i.e.
interest includes only consideration for the time value of money, credit risk, other basic due from counterparty risks and an
interest margin that is consistent with a basic due from counterparty arrangement. Where the contractual terms introduce
exposure to risk or volatility that are inconsistent with a basic due from counterparty arrangement, the related financial asset
is classified and measured at fair value through profit or loss.

Financial assets with embedded derivatives are considered in their entirety when determining whether their cash flows are
solely payment of principal and interest.

The Group reclassifies debt investments when and only when its business model for managing those assets changes. The
reclassification takes place from the start of the first reporting period following the change.

Equity instruments

Equity instruments are instruments that meet the definition of equity from the issuer's perspective; that is, instruments that do
not contain a contractual obligation to pay and that evidence a residual share in the issuer's net assets.

The Group measures all equity investments at fair value through profit or loss, except where the Group's management has
elected, at initial recognition, to irrevocably designate an equity investment at fair value through other comprehensive income.
The Group's policy is to designate equity investments as FVOCI when those investments are held for purposes other than for
trading. When this election is used, fair value gains and losses are recognised in OCI and are not subsequently reclassified to
the unconsolidated profit and loss account, including on disposal. Impairment losses (and reversal of impairment losses) are
not reported separately from other changes in fair value. Dividends, when representing a return on such investments, continue
to be recognised in the consolidated profit and loss account as income when the Group's right to receive payments is
established.

Unquoted equity instruments are required to be measured at lower of cost or breakup value till December 31, 2023 as per the
application instructions of IFRS - 9 issued by the SBP vide its BPRD circular 3 of 2023.

IFRS 9 has eliminated impairment assessment requirements for investments in equity instruments. Accordingly the Group has
reversed impairment of Rs 272.142 million on listed equity investments held as at December 31, 2022 and the same has been
transferred to deficit on revaluation of investments through remeasurements disclosed in note 5.2. However, in case of
unquoted securities where the break up value of such securities is less than the cost, the difference of the cost and the break
up value has been classified as loss and provided for by charging it to the consolidated profit and loss account.

Gains and losses on equity instruments at FVPL are included in the ‘Gain on sales of securities’ line in the consolidated profit
and loss account.

Impairment
The Group assesses on a forward-looking basis the expected credit losses ('ECL') associated with its debt instrument assets
carried at amortised cost and FVOCI and with the exposure arising from loan commitments and financial guarantee contracts.

The Group recognises a loss allowance for such losses at each reporting date. The measurement of ECL reflects:

- An unbiased and probability-weighted amount that is determined by evaluating a range of possible outcomes;
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- The time value of money; and

- Reasonable and supportable information that is available without undue cost or effort at the reporting date about past
events, current conditions and forecasts of future economic conditions.

Modification of loans

The Group sometimes renegotiates or otherwise modifies the contractual cash flows of financing to customers. When the
contractual cash flows of a financial asset are renegotiated or otherwise modified and the renegotiation or modification does
not result in the derecognition of that financial asset in accordance with IFRS - 9, the Group recalculates the gross carrying
amount of the financial asset recognise a modification gain or loss in consolidated profit and loss account. The gross carrying
amount of a financial asset is recalculated as the present value of the renegotiated or modified contractual cash flows that are
discounted at the financial asset’s original effective interest rate (or credit-adjusted effective interest rate for purchased or
originated credit-impaired financial assets). Any costs or fees incurred adjust the carrying amount of the modified financial
asset and are amortised over the remaining term of the modified financial asset.

Derecognition other than on a modification

Financial assets, or a portion thereof, are derecognised when the contractual rights to receive the cash flows from the assets
have expired, or when they have been transferred and either (i) the Group transfers substantially all the risks and rewards of
ownership, or (ii) the Group neither transfers nor retains substantially all the risks and rewards of ownership and the Group has
not retained control.

The Group enters into transactions where it retains the contractual rights to receive cash flows from assets but assumes a
contractual obligation to pay those cash flows to other entities and transfers substantially all of the risks and rewards. These
transactions are accounted for as 'pass through' transfers that result in derecognition if the Group:

() Has no obligation to make payments unless it collects equivalent amounts from the assets;

(ii) Is prohibited from selling or pledging the assets; and

(iiiy ~ Has an obligation to remit any cash it collects from the assets without material delay.

Collateral (shares and sukuks) furnished by the Group under due from and due to institutions are not derecognised because
the Group retains substantially all the risks and rewards on the basis of the predetermined repurchase price, and the criteria
for derecognition are therefore not met. This also applies to certain securitisation transactions in which the Group retains a

subordinated residual interest.

Financial liabilities

5.2.3.1Classification and subsequent measurement

Financial liabilities are classified and subsequently measured at amortised cost.

5.2.3.2 Derecognition

Financial liabilities are derecognised when these are extinguished (i.e. when the obligation specified in the contract is
discharged, cancelled or expires).

The exchange between the Group and its original lenders of debt instruments with substantially different terms, as well as
substantial modifications of the terms of existing financial liabilities, are accounted for as an extinguishment of the original
financial liability and the recognition of a new financial liability. The terms are substantially different if the discounted present
value of the cash flows under the new terms, including any fees paid net of any fees received and discounted using the original
effective interest rate, is at least 10% different from the discounted present value of the remaining cash flows of the original
financial liability. In addition, other qualitative factors, such as the currency that the instrument is denominated in, changes in
the type of profit rate, new conversion features attached to the instrument and change in covenants are also taken into
consideration.

If an exchange of debt instruments or modification of terms is accounted for as an extinguishment, any costs or fees incurred
are recognised as part of the gain or loss on the extinguishment. If the exchange or modification is not accounted for as an
extinguishment, any costs or fees incurred adjust the carrying amount of the liability and are amortised over the remaining
term of the modified liability.
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Financial guarantee contracts and loan commitments

Financial guarantee contracts are contracts that require the issuer to make specified payments to reimburse the holder for a
loss it incurs because a specified debtor fails to make payments when due, in accordance with the terms of a debt instrument.
Such financial guarantees are given to banks, financial institutions and others on behalf of customers to secure loans,
overdrafts and other banking facilities.

Financial guarantee contracts are initially measured at fair value and subsequently measured at the higher of:
- The amount of the loss allowance ; and
- The premium received on initial recognition less income recognised in accordance with the principles of IFRS 15.

Loan commitments provided by the Group are measured as the amount of the loss allowance. For financing commitments and
financial guarantee contracts, the loss allowance is recognised as a provision. However, for contracts that include both a
financing and an undrawn commitment and the Group cannot separately identify the expected credit losses on the undrawn
commitment component from those on the financing component, the expected credit losses on the undrawn commitment are
recognised together with the loss allowance for the financing. To the extent that the combined expected credit losses exceed
the gross carrying amount of the financing, the expected credit losses are recognised as a provision.

Measurement of the expected credit loss allowance

The measurement of the expected credit loss allowance for financial assets measured at amortised cost and FVOCI is an area
that requires the use of complex models and significant assumptions about future economic conditions and credit behaviour
(e.g. the likelihood of customers defaulting and the resulting losses). Explanation of the inputs, assumptions and estimation
techniques used in measuring ECL is further detailed in note 5.3.3.3 which also sets out key sensitivities of the ECL to changes
in these elements.

A number of significant judgments are also required in applying the accounting requirements for measuring ECL, such as:

- Determining criteria for significant increase in credit risk;

- Choosing appropriate models and assumptions for the measurement of ECL;

- Establishing the number and relative weightings of forward-looking scenarios for each type of portfolio and the
associated ECL; and

- Establishing groups of similar financial assets for the purposes of measuring ECL.

RISK MANAGEMENT POLICIES

The following section discusses the Group's risk management policies. The measurement of ECL under IFRS 9 uses the
information and approaches that the Group uses to manage credit risk, though certain adjustments are made in order to
comply with the requirements of IFRS 9.

Credit risk

Credit risk, being the potential default of one or more debtors, is the largest source of risk for the Group. The Group is exposed
to credit risk through its financing and investment activities. The credit risk arising from exposure to corporate entities is
governed by the Risk Management Policy and Credit Administration Frameworks. The counter party credit risk arising from
interbank lines are addressed in the Treasury policy framework. The Group has adopted standardised Approach of the Basel II
Accord.

Credit risk measurement
Financing and related assets (incl. financing commitments and guarantees)

The estimation of credit exposure for risk management purposes is complex and requires the use of models, as the exposure
varies with changes in market conditions, expected cash flows and the passage of time. The assessment of credit risk of a
portfolio of assets entails further estimations as to the likelihood of defaults occurring, of the associated loss ratios and of
default correlations between counterparties. The Group measures credit risk using Probability of Default (PD), Exposure at
Default (EAD) and Loss Given Default (LGD).

The credit risk arising from exposure to corporate entities is governed by the Credit Risk Management Policy and Credit

Administration Frameworks. The counter party credit risk arising from interbank lines are addressed in the Treasury policy
framework. The Group has adopted Standardised Approach of the Basel Il Accord.
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The Group manages 3 principal sources of credit risk:
i) Sovereign credit risk on its public sector advances.

When the Group lends to public sector borrowers, it prefers obtaining a full sovereign guarantee or the equivalent from the
Government of Pakistan (GoP). However, certain public sector enterprises have a well defined cash flow stream and
appropriate business model, based on which the lending is secured through collaterals other than GoP guarantee.

ii) Non-sovereign credit risk on its private sector advances.

When the Group lends to private sector borrowers it does not benefit from sovereign guarantees or the equivalent.
Consequently, each borrower’s credit worthiness is analysed on a standalone basis. Board approved Internal risk rating models
are in use place to rate Corporates.

iii) Counter party credit risk on interbank limits

In the normal course of its business, the Group’s Treasury department utilises products such as reverse repos to meet the needs
of the borrowers and manages its exposure to fluctuations in market interest rates and to temporarily invest its liquidity prior
to disbursement. All of these financial instruments involve, to varying degrees, the risk that the counterparty in the transaction
may be unable to meet its obligation towards the Group.

Reflecting a preference for minimising exposure to counterparty credit risk, the Group maintains eligibility criteria that link the
exposure limits to counterparty credit ratings by external rating agencies.

Credit Administration Department is involved in minimising losses that could arise due to security and documentation
deficiencies.

Expected credit loss measurement

IFRS 9 outlines a 'three-stage' model for impairment based on changes in credit quality since initial recognition as summarised

below:

- A financial instrument that is not credit-impaired on initial recognition is classified in 'Stage 1' and has its credit risk
continuously monitored by the Group.

- If a significant increase in credit risk ('SICR') since initial recognition is identified, the financial instrument is moved to
'Stage 2' but is not yet deemed to be credit-impaired. A description of how the Group determines when a significant
increase in credit risk has occurred is given in note 5.3.3.1 to these consolidated financial statements.

- If the financial instrument is credit-impaired, the financial instrument is then moved to 'Stage 3'. A description of how
the Group defines credit-impaired and default is given in note 5.3.3.2 of these consolidated financial statements.

- Financial instruments in Stage 1 have their ECL measured for 12 months. Instruments in Stages 2 or 3 have their ECL
measured based on expected credit losses on a lifetime basis. A description of inputs, assumptions and estimation
techniques used in measuring the ECL are given in note 5.3.3.3 to these consolidated financial statements.

- A pervasive concept in measuring ECL in accordance with IFRS 9 is that it should consider forward-looking
information. Note 5.3.3.3 includes an explanation of how the Group has incorporated this in its ECL models.

- Purchased or originated credit-impaired financial assets are those financial assets that are credit-impaired on initial
recognition. Their ECL is always measured on a lifetime basis.

Further explanation is also provided of how the Group determines appropriate groupings when ECL is measured on a
collective basis.

The key judgments and assumptions adopted by the Group in addressing the requirements of the standard are discussed
below:

5.3.3.1Significant increase in credit risk (SICR)

The Group considers a financial instrument to have experienced a significant increase in credit risk when one or more of the
following quantitatives or qualitatives criteria have been met to classify or assess the instrument for classification as Stage 2
and attract a lifetime ECL. The Group have defined portfolio wise criteria's which is as follows:
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Quantitative criteria:

- Loan facilities that are past due for 60 days and above but less than 90 days. Further, the loan facilities pertaining to
agriculture, project infrastructure and housing financing classified as OAEM as mentioned in the annexure C of
implementation instructions issued by the SBP being past due for 90 days and above but less than 365 days;

Qualitative criteria:
- The credit risk has increased significantly since initial recognition based on Internal Credit Risk Rating (ICRR) model.
- The customer has been placed on watchlist by the Group.
5.3.3.2 Definition of default and credit-impaired assets
(a) Definition of default:

The Group defines a financial instrument as in default, which is fully aligned with the definition of credit impaired, when it
meets one or more of the following criteria:

The borrower is more than 90 days past due on its contractual payments.
Further the following qualitative criteria has been determined for assessment of default

- The Group considers that the obligor is unlikely to pay its credit obligations in full, without recourse by the Group to
actions such as realising security (if held).

- The Group makes a charge-off or account-specific provision resulting from a perceived decline in credit quality
subsequent to the Group taking on the exposure.

- The Group sells the credit obligation at a material credit-related economic loss.

- The Group consents to a distressed restructuring of the credit obligation where this is likely to result in a diminished
financial obligation caused by the material forgiveness, or postponement, of principal, interest or (where relevant) fees.

- The Group has filed for the obligor’s bankruptcy or a similar order in respect of the obligor’s credit obligation to the
industry group.

- The obligor has sought or has been placed in bankruptcy or similar protection where this would avoid or delay
repayment of the credit obligation to the industry group.

5.3.3.3 Measuring ECL - Explanation of inputs, assumptions and estimation techniques

The Expected Credit Loss (ECL) is measured on either a 12-month (12M) or Lifetime basis depending on whether a significant
increase in credit risk has occurred since initial recognition or whether an asset is considered to be credit-impaired. Expected
credit losses are the discounted product of the Probability of Default (PD), Exposure at Default (EAD), and Loss Given Default
(LGD), defined as follows:

- The PD represents the likelihood of a borrower defaulting on its financial obligation (as per "Definition of default and
credit-impaired" above), either over the next 12 months (12M PD), or over the remaining lifetime (Lifetime PD) of the
obligation.

- EAD is based on the amounts the Group expects to be owed at the time of default, over the next 12 months (12M EAD)
or over the remaining lifetime (Lifetime EAD). The expected amount to be drawn up is computed after adjustment of
the appropriate credit conversion factor (CCF).

- Loss Given Default (LGD) represents the Group's expectation of the extent of loss on a defaulted exposure. LGD varies
by type of counterparty, type and seniority of claim and availability of collateral or other credit support. LGD is
expressed as a percentage loss per unit of exposure at the time of default (EAD). The Group is using Basel defined LGD
for ECL purpose.

The ECL is determined by projecting the PD, LGD and EAD for each future month and for each individual exposure or
collective segment. These three components are multiplied together and adjusted for the likelihood of survival (i.e. the
exposure has not prepaid or defaulted in an earlier month). This effectively calculates an ECL for each future month, which is
then discounted back to the reporting date and summed. The discount rate used in the ECL calculation is the original effective
profit rate or an approximation thereof.
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When estimating the ECLs, the Group considers three scenarios (a base, best and a worst case). Each of these is associated with
different PDs. When relevant, the assessment of multiple scenarios also incorporates how defaulted financings are expected to
be recovered, including the probability that the financings will be recovered and the value of collateral that might be received.

Forward-looking economic information is also included in determining the 12-month and lifetime PD, EAD and LGD. These
assumptions vary by product type.

Forward-looking information incorporated in the ECL models

The assessment of ECL incorporate forward-looking information. The Group has performed historical analysis and identified
the key economic variables impacting credit risk and expected credit losses for each portfolio.

These economic variables and their associated impact on the PD vary by financial instrument. Expert judgment has also been
applied in this process. Forecasts of these economic variables (economic scenario) provide the best estimate view of the
economy over the next five years. After five years, to project the economic variables out for the full remaining lifetime of each
instrument, a mean reversion approach has been used, which means that economic variables tend to either a long run average
rate (e.g. for unemployment) or a long run average growth rate (e.g. GDP) over a period of two to five years. The impact of these
economic variables on the PD, EAD and LGD has been determined by performing statistical regression analysis to understand
the impact changes in these variables have had historically on default rates and on the components of LGD and EAD. The
Group has used the following economic inputs in the ECL model;

e GDP growth

e Consumer price index
e Oil prices

e Unemployment rate

e Domestic credit growth
® PKR / USD rate parity

e Exchange rate

The Group has identified basis of ECL computation for following stages:
Stage 1: No significant deterioration in credit quality of financial asset - 12 month expected credit loss.
Stage 2: Significant deterioration in credit quality of financial asset since recognition - lifetime expected credit loss.

Stage 3: Credit impaired - impairment determined on individual or collective basis over the lifetime.

The staging guidelines applicable on the Group has been adopted from the application instructions of IFRS - 9 issued by the
SBP vide its BPRD circular 3 of 2023.

Particular Classification Days due Stage allocation under IFRS 9 Provisions to be made

Performing 1-59 Stage 1 As per IFRS 9 ECL

Prudential Underperforming 60-89 Stage 2 modelling

regulations Non-perferforming

for corporates | Subtandard 90-179 Whichever is higher ;
Doubtful 180 or more days Stage 3 (a) IFRS 9 ECL or
Loss one year or more (b) PR's requirements

Associates

Associates are those entities in which the Group has significant influence, but does not have control, over the financial and operating
policies. These consolidated financial statements include the Group's share of the total recognised gains and losses of associates on
an equity accounting basis, from the date significant influence commences until the date that significant influence ceases. When the
Group's share of losses exceeds its interest in an associate, the carrying amount is reduced to nil and recognition of further losses is
discontinued except to the extent that the Group has incurred legal or constructive obligation.

Cash and cash equivalents

Cash and cash equivalents comprise of cash in hand, balances with treasury banks and balances with other banks in current
and deposit accounts having original maturity of three months or less.

Lendings to / borrowings from financial institutions (reverse repo / repo)

The Group enters into transactions of agreements to resell (reverse repo) and repurchase agreements (repo) at contracted rates
for a specified period of time. These are recorded as below :
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Sale under repurchase agreement

Securities sold subject to a repurchase agreement (repo) are retained in these consolidated financial statements as investments
and the counter party liability is included in borrowings. Expense under sale under repurchase agreement is charged to
consolidated profit and loss account using effective interest rate method.

Purchase under resale agreement

Securities purchased with a corresponding commitment to resell at a specified future date (reverse repos) are not recognised
as investment in the consolidated statement of financial position. Amounts paid under these agreements are included in
reverse repurchase agreement lendings. Income for agreement under resale agreement is recorded to consolidated profit and
loss account using effective interest rate method.

Other borrowings

Other borrowings including borrowings from the SBP are recorded at the present value discounted at the prevailing market
rate. Mark-up on such borrowings is charged to the consolidated profit and loss account using effective interest rate method.

Bai Muajjal

The Group enters into Bai Muajjal transactions of sale (borrowing) and purchase (lending). These are recorded as below:

Bai Muajjal purchase

Bai Muajjal transactions representing purchase of shariah compliant instruments on deferred payment basis are shown in
lendings to financial institutions except for transactions undertaken directly with the Government of Pakistan which are
disclosed as investments. The credit price is agreed at the time of sale and such proceeds are received at the end of the credit
period. The difference between the deferred payment amount receivable and the carrying value at the time of sale is accrued
and recorded as income over the life of the transaction using effective interest rate method in the consolidated profit and loss
account.

Bai Muajjal sale

Bai Muajjal transactions representing sale of shariah compliant instruments on deferred payment basis are shown in
borrowings. The credit price is agreed at the time of purchase and the proceeds are paid at the end of the credit period. The
difference between the deferred payment amount payable and the carrying value at the time of purchase is accrued and
recorded as borrowing cost over the life of the transaction using effective interest rate method in the consolidated profit and
loss account.

Advances including net investment in finance leases

Advances are stated net of provision for ECL. Advances are written off when there are no realistic prospects of recovery.
Leases, where substantially all risks and rewards incidental to ownership of an asset are transferred to the lessee, are classified
as finance lease. A receivable is recognised at an amount equal to the present value of the lease payments. The difference
between the gross receivable and the present value of the receivable is recognised as unearned finance income.

Tangible assets

Operating fixed assets and depreciation

Tangible fixed assets are stated at cost less accumulated depreciation and any identified impairment loss. Items of fixed assets
costing Rs 15,000 or less are not capitalised and are charged off in the month of purchase. An item of property and equipment
is derecognised upon disposal or when no future economic benefits are expected from its use or disposal. Profit or loss on
disposal of fixed assets is included in the consolidated profit and loss account.

Intangible assets

Intangible assets comprise of computer software. Intangible assets with definite useful lives are stated at cost less accumulated
amortisation and impairment losses (if any).

Subsequent costs

Subsequent costs are included in the asset's carrying amounts or recognised as a separate asset, as appropriate, only when it

Annual Report 2023

Pak Kuwait



5.10.4

5.10.5

5.10.6

5.11

5.12

5.13

5.14

is probable that future economic benefits associated with the item will flow to the Group and the cost of the item can be
measured reliably. All other repairs and maintenance expenditure are charged to the consolidated profit and loss account as
and when incurred.

Depreciation / amortisation

Depreciation / amortisation is charged to the consolidated profit and loss account by applying the straight line method in
accordance with the rates specified in notes 11.2 and 12 whereby the depreciable value of an asset is written off over its
estimated service life. The Group charges depreciation / amortisation from the month of acquisition and upto the month
preceding the disposal.

Capital work-in-progress
Capital work-in-progress is stated at cost less accumulated impairment losses, if any.
Useful lives and residual values

Useful lives, residual values and depreciation method are reviewed at each reporting date and adjusted if impact on
depreciation / amortisation is significant.

Assets classified as held for sale

An asset is classified as held for sale if its carrying amount will be recovered principally through sale rather than through
continuing use, which is when the sale is highly probable, and it is available for immediate sale in its present condition subject
only to terms that are usual and customary for sales of such assets. Assets classified as held for sale are measured at the lower
of the carrying amount upon classification and the fair value less costs to sell. Once assets are classified as held for sale,
property and equipment is no longer subject to depreciation. An impairment loss is recognised for any initial or subsequent
write-down of the asset to fair value less costs to sell. A gain is recognised for any subsequent increase in fair value less costs
to sell of an asset, but not in excess of any cumulative impairment previously recognised.

Certificates of investment (COI) / deposits

COl / deposits are initially recorded at the amount of proceeds received. Interest is charged to the consolidated profit and loss
account under the effective interest rate method.

Staff retirement benefits

Defined benefit plan

The Holding Company operates a funded gratuity scheme for all its eligible permanent employees. The liability recognised in
respect of gratuity funded scheme is the present value of the defined benefit obligation at the reporting date less the fair value
of plan assets.

Amounts arising as a result of "Remeasurement", representing the actuarial gains and losses and the difference between the
actual investment returns and that implied by net return cost are recognised in the consolidated statement of financial position
immediately, with a charge or credit to "other comprehensive income" in the periods in which they occur. The actuarial
valuation involve assumption and estimates of discount rates, expected rates of return on assets, future salary increases and
future inflation rates as disclosed in note 35.

The last actuarial valuation of the employees' defined benefit plan was conducted as of December 31, 2023.

Subsidiary Company operates an unfunded gratuity scheme for its Chief Executive Officer.

Defined contribution plan

The Group also operates a recognised provident fund scheme for its employees. Equal monthly contributions are made, both
by the Group and the employees, to the fund at the rate of 10% of the salary. Contributions from the Group are charged to the
profit and loss account for the year.

Employees' compensated absences

The Holding Company recognises liability in respect of employees' compensated absences in the period in which these are

earned upto the date of consolidated statement of financial position. The provision is recognised on the basis of actuarial
valuation using projected unit credit method.
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The last actuarial valuation of the employees' compensated absences was conducted as of December 31, 2023.

Foreign currencies

Foreign currency transactions are recorded in Rupees at the exchange rates prevailing on the date of transactions. Monetary

assets and liabilities in foreign currency are reported in Pakistan Rupees at the exchange rates prevalent on the reporting date.

Exchange gains and losses are recognised in the consolidated profit and loss account.

Revenue recognition

i) Dividend income is recognised when the Group’s right to receive the payment is established.

i) Income from loans, term finance certificates, debentures, bank deposits, government securities and reverse repo
transactions is recognised under effective interest rate method, except where recovery is considered doubtful, the
income is recognised on receipt basis.

iii) The Group follows the finance method in recognising income on lease contracts. Under this method the unearned income

i.e. the excess of aggregate lease rentals and the estimated residual value over the cost of the leased asset is deferred and then
amortised over the term of the lease, so as to produce a constant rate of return on net investment in the lease.

iv) Gain or loss on sale of securities is recognised at the time of sale of relevant securities.
V) Advisory income is recognised as the services are rendered.
vi) The Group earns fee and commission income from certain non-funded banking services. The related fee and

commission income is recognised at an amount that reflects the consideration to which the Group expects to be
entitled in exchange for providing the services. The Group recognises fees earned on transaction-based arrangements
at a point in time when the Group has fully provided the service to the customer. Where the contract requires services
to be provided over time, the income is recognised on a systematic basis over the life of the related service. Unearned
fees and commissions are included under other liabilities.

Taxation
Current

The charge for current taxation is based on expected taxable income for the year in accordance with the prevailing laws and
taxation. The charge for current tax also includes adjustments to tax payable in respect of previous years including those arising
from assessments finalised during the year and are separately disclosed.

Deferred

Deferred tax is recognised using the balance sheet liability method on all temporary differences between the carrying amounts
of assets and liabilities for financial reporting purposes and amounts used for taxation purposes. Deferred tax is not recognised
for the temporary differences relating to initial recognition of assets or liabilities in a transaction that is not a business
combination and that affects neither accounting nor taxable profits and differences relating to investments in subsidiaries to
the extent that they probably will not reverse in the foreseeable future.

Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they reverse, based
on the laws that have been enacted or substantively enacted by the reporting date.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available against which
the assets can be utilised. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no
longer probable that the related tax benefits will be realised.

Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they reverse, based
on the laws that have been enacted or substantively enacted by the reporting date.

Impairment of non-financial assets

The carrying amount of the assets, other than deferred tax asset, are reviewed at each reporting date to determine whether
there is any indication of impairment. If any such indication exists, the asset's recoverable amount is estimated. An impairment
loss is recognised whenever the carrying amount of an asset exceeds its recoverable amount. Impairment losses other than
those relating to equity investments are reversed when there is an indication that impairment loss may no longer exist and there
has been a change in the estimate used to determine the recoverable amount.
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Provisions

Provisions are recognised when the Group has a present legal or constructive obligation as a result of past events, it is probable
that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate of
the amount can be made.

Off setting of financial assets and financial liabilities

‘Financial assets’ and ‘financial liabilities” are only offset and the net amount is reported in the consolidated statement of
financial position when there is a legally enforceable right to set-off the transaction and also there is an intention either to settle
on a net basis or to realise the asset and settle the liability simultaneously.

Derivative financial instruments

Derivative financial instruments are initially measured at fair value and subsequently remeasured at fair value. The gain or loss
on remeasurement to fair value is recognised in the consolidated profit and loss account.

Dividend distribution

Dividend declared and appropriations, except for transfer to statutory reserve, made subsequent to the reporting date are
considered as non adjusting events and are recorded as a liability in the consolidated financial statements in the year in which
these are approved by the directors / shareholders as appropriate.

Earnings per share

The Group presents earnings per share (EPS) data for its ordinary shares. Basic EPS is calculated by dividing the profit after tax
attributable to ordinary shareholders of the Group by the weighted average number of ordinary shares outstanding during the year.

Share Capital

Ordinary shares are classified as equity and recognised at their face value. Incremental costs directly attributable to the issue
of new shares or options are shown in equity as a deduction, net of tax, from the proceeds.

Segment reporting

A segment is distinguishable component of the Group that is engaged in providing products or services (business segment), or in

providing products or services within a particular economic environment (geographical segment), which is subject to risks and

rewards that are different from those of other segments. The Group's primary format of reporting is based on business segments.

Business segments

- Corporate Finance It includes loans, advances, leases and other transactions with corporate customers.

- Treasury It undertakes Company's fund management activities through leveraging and investing in liquid assets
such as short term placements, government securities and reverse repo activities. It carries out spread

based activities in the inter bank market and manages the interest rate risk exposure of the Company.

- Capital Market It includes trading in listed securities with a view to trade and earn the benefit of market fluctuations
and to hold securities for dividend income and capital gain.

- Investment Banking It undertakes advisory services including mergers and acquisitions, listed debt syndication, trustee
activities and other investment banking activities.

Geographical segments

All the Group's business segments operate in Pakistan only.

Provisions and contingent assets and liabilities

Provisions are recognised when the Group has a present legal or constructive obligation arising as a result of past events, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate of the amount of the obligation can be made.

Contingent assets are not recognised, and are also not disclosed unless an inflow of economic benefits is probable. Contingent

liabilities are not recognised but are disclosed unless the probability of an outflow of resources embodying economic benefits
are remote.

Provision for claims under guarantees and other off balance sheet obligations
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5.28

6.1

7.1

8.1

150

Provision for guarantee claims and other off balance sheet obligations is recognised when reasonable certainty exists for the
Group to settle the obligation. The charge to the consolidated profit and loss account is stated net of expected recoveries and
the obligation is recognised in other liabilities.

Acceptances, guarantees and letters of credit
Acceptances comprise undertakings by the Group to pay bills of exchange drawn on customers. The Group expects most
acceptances to be settled simultaneously with there imbursement from the customers. Acceptances are accounted for as

on-balance sheet transactions and related balances are disclosed under other assets and other liabilities.

The Group issues guarantees and letters of credit. These are disclosed in the consolidated statement of financial position as part
of contingencies and commitments.

CASH AND BALANCES WITH TREASURY BANKS Note 2023 2022
-------- (Rupees in '000) -------
In hand
local currency 150 80

With State Bank of Pakistan in
- local currency current account 6.1 629,800 614,665

With National Bank of Pakistan in
- local currency current account 1,113 532
631,063 615,277

Less: credit loss allowance held against cash and balances with treasury banks - -

Cash and balances with treasury banks - net of credit loss allowance 631,063 615,277

This includes Rs. 600.500 million (December 31, 2022: Rs. 610.500 million) held as minimum cash reserve required to be
maintained with the SBP in accordance with requirement of BSD Circular No. 04 dated May 22, 2004.

BALANCES WITH OTHER BANKS Note 2023 2022
-------- (Rupees in '000) -------

In Pakistan

- current accounts 96,216 7,701

- deposit accounts 7.1 49,625 85,704

145,841 93,405

Less: Credit loss allowance held against balances with other banks (16) -
Balances with other banks - net of credit loss allowance 145,825 93,405

This represents balance maintained in saving accounts with banks which includes a balance with Meezan bank (a related
party) amounting Rs. 66,329 million (December 31, 2022: Rs. 83.526 million). The profit rates on these accounts ranges
between 11.01% and 20.50% (December 31, 2022: 7.00% and 14.50%).

LENDINGS TO FINANCIAL INSTITUTIONS 2023 2022

Reverse repo agreements - 9,823,727
Less: credit loss allowance held against lendings to financial institutions

Lendings to financial institutions - net of credit loss allowance - 9,823,727

Particulars of lending

In local currency - 9,823,727
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8.2  Securities held as collateral against lendings to financial institutions
2023 2022
Further Further
Note cHeId by given as Total I—(l;eld by given as Total
ompany | | collateral roup collateral
(Rupees in ‘000)
Market Treasury Bills 8.3 - - - 9,823,727 - 9,823,727

8.3  This represents lendings to financial institutions against purchase and resale of government securities. Market value of
these securities as at December 31, 2023 amounted to Rs. Nil (December 31, 2022: Rs. 9,815 million). The mark-up rates
on these lendings is Nil (December 31, 2022: 15.80 and 16.00) percent per annum with maturity in Nil (December 31,
2022: four days).

9 INVESTMENTS

Note 2023 2022
Fair va!ue / Credit loss Surplus / Carrying Fair value / Provision Surplus / Carrying
amortised allowzfn'ces/ deficit alue amortised ' for . (deficit value

9.1 Investments by type: cost provisions (defici vau cost diminution

(Rupees in ‘000)
- Debt Instruments
Amortised cost
Federal government securities ~ 9.5.1 &9.5.3 | 27,804,892 - 27,864,892
Non government debt securities  9.5.2 & 9.5.3 2,000,000 (135 1,999,865
28,864,892 (135 28,864,757
FVOCI
Federal government securities 9.4.1 941,843,063 - 2,767,316 || 944,610,379
Non government debt securities 943 2,524,307 (34,010) 17,618 2,507,915
944,367,370 (34,010 2,784,934 947,118,294
FVPL
Non government debt securities 4,339,068 (10,223) 4,328,845
- Equity Instruments
FVOCI (Non - Reclassifiable)
Shares
Listed companies 9.4.2 2,634,745 - 839,509 3,474,254
Unlisted companies 94.28&9.4.4 104,026 | | (103,225) - 801
2,738,771 (103,225) 839,509 3,475,055
FVPL
Shares
Listed companies 143,531 (2,492) 141,039
Associates 9.1.4
Meezan Bank Limited 9.2 56,440,847 56,440,847 | | 35,368,330 35,368,330
Ghandhara Tyre and Rubber Company Limited 1,845,325 1,845,325 1,127,044 1,127,044
Al Meezan Mutual Funds 408,971 408,971 262,012 262,012
Al Meezan Investment Management Ltd. 1,328,518 1,328,518 1,032,608 1,032,608
National Clearing Company of Pakistan Limited 354,792 354,792 319,199 319,199
Eclear Services Limited 67,182 67,182 60,475 60,475
Planet N (Private) Limited 435,458 435,458 410,687 410,687
60,881,093 60,881,093 36,580,355 368,580,355
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2023 2022
Fair value / Credit loss Surplus / Carnvi Fair value / Provision sulus/ | Carmvi
Note amortised allowances / urpius arymg amortised for urplus anying
L. (deficit) value o (deficit) value
cost provisions cost diminution
(Rupees in “000)
Held-for-trading securities
Shares 119,143 (8,754) 110,389
Available-for-sale securities
Federal government securities 9.4.1 678,773,341 - 11(4,057,638)| | 674,715,703
Shares 942 2,844,839 || (375,368)|| (341,983)|| 2,127,488
Non government debt securities 9.4.3 8,769,871 (33,638)|| 17,751 8,753,984
690,388,051 (409,000) (4,381,870) 685,597,175
Total Investments 1,042,334,725  (137,370) 3,611,728 1,045,809,083 729,087,549  (409,006) (4,390,624) 724,287,919
9.1.1 Movement in investments in associates 2023 2022
-------- (Rupees in '000) -------
Investments at beginning of the year 38,580,355 29,651,106
Reversal of provision on associates 11,299 -
Investment in associate - 424,993
Share in surplus / (defict) on revaluation of available for sale securities of associates 3,471,833  (1,411,929)
Share in surplus on revaluation of property and equipment of associates 742,121 -
Share of deficit on revaluation of non - banking assets of associates (801) (6,230)
Share of remeasurement loss on defined benefit plans of associates (51,624) (43,586)
Share of profit from associates recognised in the consolidated profit and loss account 26,331,208 13,702,925
Share of employee share option compensation reserve of associates 67,993 88,189
Share of movement in other reserve of associates 13,899 -
Dividend received from associates (8,285,190) (3,825,113)
Investments at end of the year 60,881,093 38,580,355
The cost of investments in associates as at December 31, 2023 amounted to Rs. 3,371 million (December 31, 2022: Rs. 3,371
million). Share in results of associates recorded under equity method of accounting, net of dividend, capital gain and income
taxes amounted to Rs. 10,107 million (December 31, 2022: Rs. 8,259 million).
9.1.2 Investment in Associates
The Company's associates are:
Associates Nature of Country of Percentage
Activities Incorporation holding
Meezan Bank Limited (MBL) Islamic Banking Pakistan 29.97
Manuf i
Ghandhara Tyre and Rubber Company Limited (GTR) an.u acturing and Pakistan 30.00
trading of Tyre and Tubes
Al Meezan Investment Management Limited (AMIM) Asset Management Company Pakistan 30.00
EClear Services Limited (ESL) Clearing & Settlement Pakistan 20.00
Al Meezan Mutual Fund (AMMF) Open ended Mutual Fund Pakistan 9.20
National Clearing Company of Pakistan Limited (NCCPL) Clearing & Settlement Pakistan 15.00
Planet N (Private) Ltd (PNL) Tech Startups Pakistan 9.93
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9.1.3

Summarized financial statements of associates

2023

Current assets

Non-current assets

Total assets

Current liabilities

Non-current liabilities

Total liabilities

Net assets

Fair value / break-up value of investment
Dividend received

Revenue

Profit from continuing operations
Tax

Profit after tax from continuing operations

Other comprehensive income / loss
Total comprehensive income / loss

2022

Current assets
Non-current assets
Total assets

Current liabilities

Non-current liabilities

Total liabilities

Net assets

Fair value / break-up value of investment
Dividend received

Revenue

Profit / (loss) from continuing operations
Tax

Profit / (loss) after tax from continuing operations

Other comprehensive income / (loss)
Total comprehensive income / (loss)

MBL GTR AMIM AMMF NCCPL ESL PNL
(Rupees in ‘000)
1,065,061,564 12,046,084 742,420 4,501,792 33,129,451 1,360,379 230,018
1,947,047,193 7,581,644 5,257,339 643,633 26,409 334,804
3,012,108,757 19,627,728 5,999,759 4,501,792 33,773,084 1,386,788 564,822
2,657,591,129 12,542,610 1,216,456 171,965 31,349,585 1,060,152 69,819

169,610,111 1,172,034 355,846 27,341 10,475
2,827,201,240 13,714,644 1,572,302 171,965 31,376,926 1,060,152 80,294

184,907,517 5,913,084 4,427,457 4,329,827 2,396,158 326,636 484,528

86,032,133 1,227,253 27,750 398,525 104,814 60,000 424,993
8,053,309 - 210,000 - 17,972 - 3,908

226,428,822 2,834,440  2,535916 1,654,281 1,606,238 33,529 157,425

169,407,916 1,690 2,417,336 1,506,866 586,933 25,767 344,135

(84,932,274) (57,740 (724,232) (222,532) (2,308) (54,565)

84,475,642 (56,050) 1,693,104 1,506,866 364,401 23,459 289,570
11,460,762 2,443 (6,738) - (12,717) - -
95,936,404 (53,607) 1,686,366 1,506,866 351,684 23,459 289,570
MBL GTR AMIM AMMF NCCPL ESL PNL
(Rupees in “000)

537,691,112 10,778,440 3,285,607 4,136,249 21,388,336 523,187 80,488
2,044,209,466 5,407,027 892,051 - 561,326 22,778 232,834
2,581,900,578 16,185,467 4,177,658 4,136,249 21,949,662 545,965 313,322
2,266,865,200 11,067,631 673,080 82,011 19,746,533 243,010 11,445

195,900,688 1,599,033 63,486 - 38,125 - 24,732
2,462,765,888 12,606,664 736,566 82,011 19,784,658 243,010 36,177

119,134,690 3,518,803 3,441,092 4,054,238 2,165,004 302,955 277,145

53,441,760 987,656 1,032,327 260,238 324,751 60,591 30,695
3,514,171 109,740 165,000 - 36,202 - -
121,819,390 2,504,345 1,630,287 (236,436) 1,179,929 14,145 -
88,805,003 342,186 878,787 (416,828) 350,628 13,592 (177,708)
(43,663,751) (187,323) (294,339) - (106,222) (2,174) -
45,141,252 154,863 584,448 (416,828) 244,406 11,418 (177,708)
(4,835,731) (27,147) (11,982) - (3,636) - -
40,305,521 127,716 572,466 (416,828) 240,770 11,418 (177,708)
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9.1.4

9.2

154

Reconciliation of summarised information of Associates

2023 MBL GTR AMIM AMME NCCPL ESL PNL
(Rupees in ‘000)
Net assets of the associate 184,907,517 5,913,084 4,427,457 4,329,827 2,396,158 326,636 484,528
The Company's proportionate interest in associate 55,416,783 1,773,925 1,328,237 398,344 359,424 65,327 48,114
Other adjustments 1,024,064 71,400 281 10,627 (4,632) 1,855 387,344
Carrying amount of the Company's interest
in associate 56,440,847 1845325 1,328,518 408,971 354,792 67,182 435,458
2022 MBL GTR AMIM AMMF NCCPL ESL PNL
(Rupees in ‘000)
Net assets of the associate 119,134,690 3,518,803 3,441,092 4,054,238 2,165,004 302,955 277,145
The Company's proportionate interest in associate 35,740,407 1,055,641 1,032,328 231,902 324,751 60,591 27,520
Other adjustments (372,077) 71,403 280 30,110 (5,552) (116) 383,167
Carrying amount of the Company's interest
in associate 35,368,330 1,127,044 1,032,608 262,012 319,199 60,475 410,687
Investments by segments: 2023 2022
Cost/ Credit | . Cost/ - )
Note am(())rstise d AII;\?v;nczsfsor Surp_ll!s / Carrying amortised Prgw'swnl for Surplgs /| Carrying
. (deficit) value diminution (deficit) value
cost / Provision cost
(Rupees in ‘000)
Federal Government Securities:
Market Treasury Bills 9.4.1 497,985,000 567,619 || 498,552,619 || 439,438,195 216,998 || 439,655,193
Pakistan Investment Bonds 9.2.1 471,722,955 2,199,697 || 473,922,652 | 239,335,146 (4,274,636) | | 235,060,510
969,707,955 2767316 972475271 678,773,341 (4,057,638) 674,715,703
Shares:
Listed Companies 9.4.2 2,778,276 - 837,017 3,615,293 2,859,956 (272,142)| (350,737) 2,237,077
Unlisted Companies 9.4.2 93,736 (92,936) - 800 93,736 (92,936) - 800
2,872,012 (92,936) 837,017 3,616,093 2,953,692 (365,078)  (350,737) 2,237,677
Non Government Debt Securities
Listed 4,357,517 (285) 14,106 4,371,338 4,893,260 - 3,334 4,896,594
Unlisted 4,505,858 (33,859) (6,711) 4,465,288 3,876,611 (33,638) 14,417 3,857,390
8,863,375 (34,144) 7,395 8,836,626 8,769,671 (33,638) 17,751 8,753,964
Foreign Securities
Unlisted equity securities 944 | 1020] [ (10290)] | -] )0 10290 [ (10290 |
Associates
Meezan Bank Limited 9.2.2 56,440,847 56,440,847 35,368,330 35,368,330
Chandhara Tyre and Rubber Company Limited 1,845,325 1,845,325 1,127,044 1,127,044
Al Meezan Mutual Funds 408,971 408,971 262,012 262,012
Al Meezan Investment Management Ltd.  9.2.3 1,328,518 1,328,518 1,032,608 1,032,608
National Clearing Company of Pakistan Ltd. 354,792 354,792 319,199 319,199
Eclear Services Limited 67,182 67,182 60,475 60,475
Planet N (Private) Limited 435,458 435,458 410,667 410,687
60,881,093 60,881,093 38,580,355 38,580,355
Total Investments 1,042,334,725 (137,370 3,611,728  1,045,809,083 729,087,549 (409,006) (4,390,624) 724,287,919
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9.2.1

9.2.2

9.2.3

9.2.4

9.2.5

9.3

The investments in Pakistan Investment Bonds are maturing between September 19, 2024 and September 19, 2029 (2022: July
12, 2023 and September 19, 2029) and the effective interest rates range between 8.66% and 26.22% (2022: 8.66 and 17.13)
percent per annum.

Investments in shares of Meezan Bank Limited costing Rs. 2,422 million and market value of Rs. 86,632 million (2022: Cost
Rs. 2,422 million and market value Rs.53,442 million) are held as strategic investment in terms of Prudential Regulations
applicable to Corporate / Commercial Banking which can be sold only with the prior permission of the SBP.

The investment in Al-Meezan Investment Management Limited can be sold only with prior permission of the SECP.

The market value of shares in listed associates as at December 31, 2023 amounted to Rs. 88,258 million (2022: Rs. 54,690
million).

Investments given as collateral 2023 2022

Pakistan Investment Bonds 462,402,786 234,365,271
Market Treasury Bills 498,552,619 423,020,833
960,955,405 657,386,104

Particulars of credit loss allowance / provision 2023 2022
Investments - exposure Non Non
Stage 1 Stage 2 Stage 3 Performing Performing Performing Performing
Investment Investment

(Rupees in '000) e

Opening balance - - - 687,510,374 136,864 72,892,803 136,864
Implementation of IFRS 9 679,226,443 - 136,864  (687,510,374) (136,864)
New investments 4,243,756,107 - - - - 1,102,908,502
Investments derecognised or repaid (3,948,783,126) - - - - (488,290,931)
Transfer to stage 1 - -
Transfer to stage 2
Transfer to stage 3 - - - - - -
294,972,981 . . . ; 614,617,571
Amounts written off / charged off
Other changes (to be specific) - . . . . N B
Closing balance 974,199,424 - 136,864 - - 687,510,374 136,864
Investments - credit loss allowance / provision 2023 2022
Stage 1 Stage 2 Stage 3 Provision Provision

(Rupees in '000) o

Gross carrying amount - - - 136,864 136,864
Implementation of IFRS - 9 519 - 136,864 (136,864)
New investments -
Investments derecognised or repaid (115)
Transfer to stage 1 -
Transfer to stage 2
Transfer to stage 3 -
(115)
Amounts written off / charged off -
Changes in risk parameters (PDs/LGDs/EADs) 102
Changes (to be specific) - - - - -
Closing balance - Current year 506 - 136,864 - 136,864

Annual Report 2023 @ 155

Pak Kuwait



9.3.3 Credit loss allowance / provision for diminution in value of investments

2023

2022

Opening balance 409,006 181,470
Reversal for the previous years provision due to IFRS 9 implementation (272,142) -
ECL charge on opening investment portfolio 519 -
Charge / (reversals)
Charge for the year 718 713,923
Reversal for the year (731) (486,387)
(13) 227,536
Closing balance 137,370 409,006
9.3.4  Particulars of credit loss allowance / provision against debt securities (excluding government securities)
2023 2022
Category of classification Outstandin Credit loss ;
g Outstanding .
allowance / Provision held
amount provision held amount
(Rupees in '000)
Domestic
Performing Stage 1 4,490,668 506 8,736,233 -
Underperforming Stage 2 - - - -
Non-performing Stage 3 - - - -
Substandard - - - -
Doubtful - - - -
Loss 33,638 33,638 33,638 33,638
33,638 33,638 33,638 33,638
Total 4,524,307 34,144 8,769,871 33,638
9.4  Quality of Securities
Details regarding quality of securities measured at FVOCI / available for sale model are as follows:
2023 2022

9.4.1 Federal Government Securities - Government guaranteed

Market Treasury Bills

Pakistan Investment Bonds

9.4.2 Shares
Listed Companies

- Cement

- Commercial Banks

- Fertilizer
- Leasing

- Oil and Gas Exploration Companies
- Oil and Gas Marketing Companies
- Power Generation and Distribution
- Technology & Communication

- Engineering
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497,985,000 439,438,195
443,858,063 239,335,146
941,843,063 678,773,341
2023 [ 2022
Cost

———————— (Rupees in '000) -------
533,649 667,941
519,179 452,678
193,541 106,876
5,042 7,407

356,382 -

- 130,179
886,257 945,182
140,695 358,219
- 72,331
2,634,745 2,740,813




2023 2022
Unlisted Companies Cost Breakup value Cost | Breakup value
(Rupees in '000)

Arabian Sea Country Club* 2,150 - 2,150 -
Axel Products Limited* 4,043 - 4,043 -
Dadabhoy Padube Limited* 200 - 200 -
Engine Systems Limited* 10,000 - 10,000 -
FTC Management Company (Private) Limited 500 44,279 500 43,259
Innovative Investment Bank Limited* 4,770 - 4,770 -
Pakistan Mercantile Exchange Limited* 11,773 - 11,773 -
Pakistan Textile City Limited* 50,000 - 50,000 -
Trans Mobile Limited* 10,000 - 10,000 -
TCC Management Company Limited 300 2,573 300 2,122

93,736 46,852 93,736 45,381

*These investments are fully provided.

9.4.3 Non Government Debt Securities 2023 | 2022
Cost
Listed s (Rupees in '000) ------ -
AAA 250,000 250,000
AA+, AA, AA- 1,625,000 4,157,546
A+, A, A- 142,857 485,714
2,017,857 4,893,260
Unlisted
AAA - 1,639,744
AA+, AA, AA- 325,000 1,541,666
A+, A, A- 147,812 661,563
Unrated 33,638 33,638
506,450 3,876,611
9.4.4 Foreign Securities
Equity Securities
Unlisted Shares
Islamic International Rating Agency Limited 10,290 10,290
9.5  Particulars relating to securities classified under Held to collect model
9.5.1 Federal Government Securities - Government guaranteed
Pakistan Investment Bonds 27,864,892 -
9.5.2 Non Government Debt Securities
Unlisted
AAA 2,000,000 -

9.5.3 The market value of securities classified as amortised cost / held to maturity as at December 31, 2023 amounted to Rs. 26,588
million (December 31, 2022: Rs. Nil)
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10 ADVANCES Performing Non Performing Total
Note 2023 | 2022 2023 | 2022 2023 | 2022
(Rupees in '000)
Loans, cash credits, running finances, etc. 10.1 54,970,539 50,657,236 822,969 1,026,291 55,793,508 51,683,527
Bills discounted and purchased - - - - - -
Advances - gross 54,970,539 50,657,236 822,969 1,026,291 55,793,508 51,683,527
Provision against advances
- Specific - - - (985,518) - (985,518)
- General (1,100,000) | | (1,100,000) - - (1,100,000) (1,100,000
(1,100,000) (1,100,000 - (985,518)  (1,100,000) (2,085,518)
Credit loss allowance against advances
-Stage 1 (22,710) - - - (22,710) -
-Stage 2 (16,369) - - - (16,369) -
-Stage 3 - - (809,157) - (809,157) -
(39,079) - (809,157) - (848,236) -
Advances - net of credit loss allowance / provision 53,831,460 49,557,236 13,812 40,773 53,845,272 49,598,009
10.1 Includes Net Investment in Finance Lease as disclosed below:
2023 2022
Not later Later than Over five Not later Later than Over five
than one | one and less Total thanone | one and less Total
. years . years
year than five years year than five years
(Rupees in '000)
Lease rentals receivable 650,390 305,076 - 955,466 813,236 658,774 - 1,472,010
Residual value 13,812 41,935 - 55,747 40,773 41,935 - 82,708
Minimum lease payments 664,202 347,011 - 1,011,213 854,009 700,709 - 1,554,718
Financial charges for future periods 64,258 26,567 - 90,825 84,962 76,939 - 161,901
Present value of minimum lease payments 599,944 320,444 - 920,388 769,047 623,770 - 1,392,817
10.1.1 The Company has entered into lease agreements with various companies for lease of vehicles and plant and machinery. The
amounts recoverable under these arrangements are receivable latest by the year 2027 and are subject to finance income at
rates ranging between 5% and 24.47% (2022: 5% and 18.24%) per annum.
10.1.2 In respect of the aforementioned finance leases, the Company holds an aggregate sum of Rs. 55.747 million (2022: Rs. 82.708
million) as security deposits on behalf of the lessees which are included under other liabilities (note 17).
10.2  Particulars of advances (Gross) 2023 2022
———————— (Rupees in '000) -------
In local currency 55,793,508 51,683,527
10.3  Particulars of credit loss allowance 2023 2022
10.3.1  Advances - Exposure Non Non
Stage 1 Stage 2 Stage 3 Performing Performing Performing Performing
Advances Advances
(Rupees in '000)
Gross carrying amount - current year - 50,657,236 1,026,291 27,918,711 1,065,341
Implementation of IFRS 9 50,416,549 1026291  (50,657,236)  (1,026291) . .
New advances 34,510,949 872,353 - - 39,730,200 -
Advances derecognised or repaid (30,829,312) - (176,361) . (16,991,675) (39,050)
Transfer to stage 1 - - - - - -
Transfer to stage 2 (1,435,801) 1,435,801 -
Transfer to stage 3 - - - - - -
2,245,836 2,308,154 (176,361) - 22,738,525 (39,050)
Settlement from security deposit . . (26,961) . . .
Closing balance - current year 52,662,385 2,308,154 822,969 - 50,657,236 1,026,291
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10.3.2  Advances - Credit loss allowance / Provision

2023

2022

Stage 1 Stage 2

Specific

Stage 3 Provision

General
Provision

General
Provision

Specific
Provision

(Rupees in '000)

Opening balance

IFRS 9 implementation

22,091

985,518

985,518 (985,518)

1,100,000 1,024,568 600,000

New advances

Advances derecognised or repaid
Transfer to stage 1

Transfer to stage 2

Transfer to stage 3

6,608 3,979
(3,060) .
(990) 990

(176,361)

- 500,000
- (39,050) -

Changes in risk parameters
(PDs/LGDs/EADs)
Amount written off / charged off

2,558 4,969

(1,939) 11,400

(176,361)

- (39,050) 500,000

Closing balance

22,710 16,369

809,157

1,100,000 985,518 1,100,000

10.3.3 Advances - Credit loss allowance /
Provisions details Internal / External
rating / stage classification

Outstanding gross exposure
Performing - Stage 1
Loan
Lease
Under Performing - Stage 2
Loan
Non-performing - Stage 3
Substandard
Doubtful
Loss

Total

Corresponding ECL / Provision
Stage 1
Loan
Lease
Stage 2
Loan
Stage 3
Provision
General
Specific
Total

10.4

2023

2022

Stage 1

Stage 2 Stage 3

Non
Performing

General

a Performing
provision

52,034,433
627,952

2,308,154 -

(Rupees in '000)

- 50,657,236 -

- 822,969

1,026,291

- 822,969

1,026,291

52,662,385

2,308,154 822,969

- 50,657,236 1,026,291

22,285
425

16,369 -
- 809,157

1,100,000

1,100,000 -
985,518

22,710

16,369 809,157

1,100,000 1,100,000 985,518

non-performing / stage 3 status as detailed below:

Advances include Rs. 822.969 million (December 31, 2022: Rs 1,026.291 million) which have been placed under

Category of classification in stage 3

2023

2022

Non
performing Loans

Credit loss
allowance

Non

performing Loans Provision held

Domestic

POther Assets Especially Mentioned (OAEM)
Substandard

Doubtful

Loss

Stage 3
Total

(Rupees in '000)

- - 1,026,291 985,518

R R 1,026,291 985,518
822,969 809,157 - -
822,969 809,157 1,026,291 985,518
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Provision is recorded net of security deposit of Rs. 13.812 million (December 31, 2022: Rs. 40.773 million).

105 Particulars of credit loss allowance / - provisions against advances
2023 2022
Stage 3 Stage 1 &2 Specific General Total Specific General Total
(Rupees in '000)
Opening balance . - 985,518 1,100,000 2,085,518 1,024,568 600,000 1,624,568
FRS 9 implementation 985,518 22,091 (985,518) . 22,091
Charge for the year . 25,964 . . 25,964 - 500,000 500,000
Reversals (176,361) (8,976) - - (185,337) (39,050 - (39,050
(176,361) 16,988 - - (159,373) (39,050 500,000 460,950
Closing balance 809,157 39,079 - 1,100,000 1,948,236 985,518 1,100,000 2,085,518
1051 Particulars of credit loss allowance / provisions against advances
2023 2022
Stage 3 Stage 1 &2 Specific General Total Specific General Total
(Rupees in '000)
Inlocal currency 809,157 39,079 - 1,100,000 1,948,236 985,518 1,100,000 2,085,518
10.6 Particulars of loans and advances to staff included in advances Note 2023 2022

Opening balance 347,497 210,346
Transfer to prepaid staff cost due to implementation of IFRS - 9 (115,607) -
Transfer to prepaid staff cost for current year disbursement (38,146) -
Income on loan to employees 13,258 -
Disbursements during the year 97,129 182,003
Repayments during the year (90,601) (44,852)
(133,967) 137,151
Balance at end of the year 213,530 347,497

11 PROPERTY AND EQUIPMENT

Capital work-in-progress 11.1 29,325 303,012
Property and equipment 11.2 1,045,578 394,532
1,074,903 697,544

11.1  Capital work-in-progress

Advance to suppliers 29,325 303,012
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2023
11.2  Property and Equipment - Electrical,
B&i:‘hg;lgn Furniture office and Motor Total
land and fixtures computer Vehicles
equipment
At January 1, 2023 (Rupees in '000)
Cost 366,634 71,661 137,787 31,295 607,377
Accumulated depreciation (89,287) (9,614) (91,873) (22,071) (212,845)
Net book value 277,347 62,047 45,914 9,224 394,532
Year ended December 2023
Opening net book value 277,347 62,047 45,914 9,224 394,532
Additions 3,543 6,164 59,089 851,403 920,199
Cost of assets disposed of - (232) (4,988) (118,049) (123,269)
Depreciation charge 9,311) (14,802) (32,957) (113,007) (170,077)
Accumulated depreciation on disposal - 157 4,259 19,777 24,193
Closing net book value 271,579 53,334 71,317 649,348 1,045,578
At December 31, 2023
Cost 370,177 77,593 191,888 764,648 1,404,307
Accumulated depreciation (98,598) (24,259) (120,571) (115,301) (358,729)
Net book value 271,579 53,334 71,317 649,348 1,045,578
Rate of depreciation (percentage) 2.50 - 20 20 20 - 33.3 20 - 63 -
2022
Buildings on . E:._?.C trica:i
Leasehold Furr}lture office an Mo_tor Total
land and fixtures computer Vehicles
equipment
At January 1, 2022 (Rupees in '000)
Cost 279,095 31,679 119,477 92,281 522,532
Accumulated depreciation (86,113) (15,535) (68,194)  (72,917)  (242,759)
Net book value 192,982 16,144 51,283 19,364 279,773
Year ended December 2022
Opening net book value 192,982 16,144 51,283 19,364 279,773
Additions 91,520 51,938 19,474 - 162,932
Cost of assets disposed of (3,981) (11,956) (1,164) (60,986) (78,087)
Depreciation charge (7,155) (5,440) (24,477) (10,140) (47,212)
Accumulated depreciation on disposal 3,981 11,361 798 60,986 77,126
Closing net book value 277,347 62,047 45,914 9,224 394,532
At December 31, 2022
Cost 366,634 71,661 137,787 31,295 607,377
Accumulated depreciation (89,287) (9,614) (91,873) (22,071)  (212,845)
Net book value 277,347 62,047 45,914 9,224 394,532
Rate of depreciation (percentage) 2.50-20 20 20-33.3 20 - 63 -
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11.2.1 Included in cost of property and equipment are fully depreciated items still in use having cost of:

2023 2022

Furniture and fixtures 1,293 1,344
Electrical, office and computer equipment 71,193 48,181
Motor vehicles 5,280 12,695

77,766 62,220

11.3  Details of disposals of property and equipment (other than through a regular auction) to any related party, irrespective of the

value are as follows:

Description Cost Adg;l:gyil;?i?: Ns/;lltl?k pr 3?:; ds l(\i/:(s)g (fsg{ Particulars of purchaser

Rupees in ‘000
Vehicles
HP PROBOOK 450 Core i5 Laptop 17 117 - - As per policy Mr. Zain Khan - Ex Employee
HP PROBOOK 450 GB 185 67 118 118 As per policy Mr. Saquib Ali - Ex Employee
HP PROBOOK 450 GB 185 67 118 118 As per policy Ms. Sabah Kamal - Ex Employee
DELL LATITUDE 7400 C15 NOTEBOOK 162 162 - - As per policy Mr. Naveed Sherwani - Employee
DELL LATITUDE 7400 C15 NOTEBOOK 162 162 - - As per policy Mr. Naeem Sattar - Employee
DELL LATITUDE 7400 C15 NOTEBOOK 162 162 - - As per policy Mr. Mazhar Sharif - Employee
DELL LATITUDE 7400 C15 NOTEBOOK 162 162 - - As per policy Mr. Atif Anwar - Employee
DELL LATITUDE 7400 C15 NOTEBOOK 162 162 - - As per policy Mr. Umair Aijaz - Ex Employee
DELL LATITUDE 7400 C15 NOTEBOOK 162 162 - - As per policy Mr. Naveed Lodhi - Employee
DELL LATITUDE 7400 C15 NOTEBOOK 162 162 - - As per policy Mr. Hammad Anwar - Employee
DELL LATITUDE 7400 C15 NOTEBOOK 162 162 - - As per policy Mr. Zafar Gardezi - Employee
DELL LATITUDE 7400 C15 NOTEBOOK 162 162 - - As per policy Syed Ali Abid Zaidi - Ex Employee
DELL LATITUDE 7400 C15 NOTEBOOK 162 162 - - As per policy Mr. Zahid Saleem - Employee
DELL LATITUDE 7400 C15 NOTEBOOK 162 162 - - As per policy Mr. Azam Yahya - Employee
DELL LATITUDE 7400 C15 NOTEBOOK 162 162 - - As per policy Mr. Farooq Nasim - Employee
DELL LATITUDE 7400 C15 NOTEBOOK 162 162 - - As per policy Syed Muhammad Ehtesham Mukhtar - Employee
HP PROBOOK 450 GB 185 77 108 108 As per policy Mr. Mugadam Butt - Ex Employee
HP PROBOOK 450 Core i5 Laptop 117 117 - - As per policy Mr. Adnan Ahmed - Employee
HP PROBOOK 450 Core i5 Laptop 117 117 - - As per policy Mr. Imran Saeed - Employee
HP PROBOOK 450 Core i5 Laptop 117 117 - - As per policy Mr. Naeem Igbal - Employee
HP PROBOOK 450 Core i5 Laptop 117 117 - - As per policy Ms. Madiha Saleem - Employee
HP PROBOOK 450 Core i5 Laptop 17 117 - - As per policy Mr. Asim Raza Khawaja - Employee
HP PROBOOK 450 Core i5 Laptop 117 117 - - As per policy Mr. Agdus Jahanzeb - Employee
HP PROBOOK 450 Core i5 Laptop 17 117 - - As per policy Mr. Faraz Kazmi - Employee
HP PROBOOK 450 G8 Notebook 139 112 27 27 As per policy Ms. Laila Igbal Khan - Ex Employee
HP PROBOOK 450 Core i5 Laptop 117 117 - - As per policy Sami Ullah Tariq - Employee
HP PROBOOK 450 GB 185 93 92 92 As per policy Mr. Bilal Imran - Ex Employee
HP PRO BOOK 450 G7 LAPTOP 131 131 - - As per policy Syed Kashif Javed - Employee
HP PROBOOK 450 Core i5 Laptop 17 117 - - As per policy Mr. Asad Javaid - Employee
HP PROBOOK 450 Core i5 Laptop 117 117 - - As per policy Mr. Badar Farooq - Employee
HP Envy X360 Laptop 328 64 264 264 As per policy Mr. Umair Aijaz - Ex Employee
HONDA HRV VTI-S 5,136 548 4,588 4,794 As per policy Mr. Asim Raza Khawaja - Ex Employee
HP SPECTRE X360 NOTEBOOK 258 258 - - As per policy Mr. Mubashar Magbool - Ex MD

11.4  During the year the Company has decided to dispose of a motor vehicle given to previous chief executive officer and therefore

12

162

it has been classified as held for sale under the requirement of IFRS 5 "Non-current asset Held for Sale". The carrying value of
the above vehicle is Rs. 83.119 million. The fair value and cost to sell is determined at Rs. 59.182 million and Rs. 0.047 million
respectively as at December 31, 2023. Subsequently, through an auction held on January 05, 2024, the vehicle was sold to
Mr. Mubashar Magbool (previous chief executive officer) (the highest bidder).

INTANGIBLE ASSETS Note 2023 2022

Intangible assets - computer software 12.1 13,211 19,238
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12.1

12.2

13

13.1

INTANGIBLE ASSETS - COMPUTER SOFTWARE

At January 1, 2023

Cost
Accumulated amortisation
Net book value

Year ended December 31, 2023
Opening net book value
Amortisation charge

Closing net book value

At December 31, 2023

Cost

Accumulated amortisation

Net book value

Rate of amortisation (percentage)
Useful life

At January 1, 2022

Cost
Accumulated amortisation
Net book value

Year ended December 31, 2022
Opening net book value
Additions

Amortisation charge

Closing net book value

At December 31, 2022

Cost

Accumulated amortisation

Net book value

Rate of amortisation (percentage)
Useful life

2023
(Rupees in '000)

108,829
(89,591)
19,238

19,238
(6,027)
13,221

108,829
(95,618)
13,211
20
“Syears

2022
(Rupees in '000)

93,377
(83,791)
9,586

9,586
15,452

(5,800)
19,238

108,829
(89,591)
19,238
20
“Syears

The cost of fully amortised intangible assets that are still in use amounted to Rs. 82.09 million (2022: Rs. 68.51 million).

OTHER ASSETS

Note 2023 2022
-------- (Rupees in '000) -------

Income / mark-up accrued in local currency 25,666,119 7,995,249

Advances, deposits, advance rent and other prepayments 43,759 30,200

Advance taxation 12,010,944 4,924,740

Other receivable 14.1 57,871 56,759
Non-current asset 'Held For Sale' 11.4 83,119 -
Prepaid staff cost 140,618 -

38,002,430 13,006,948

Less: provision held against other assets 14.2 (70,243) (46,259)
Less: credit loss allowance held against other assets 14.3 (1,559) -
Other assets (net of credit loss allowance) 37,930,628 12,960,689

Other assets include receivable from Pakistan Kuwait Takaful Company Limited amounting Rs. 20.771 million (December 31,
2022: Rs. 20.771 million) that has been fully provided.
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13.2

Note 2023 2022
-------- (Rupees in '000) -------
Non-current asset held-for-sale 11.4 23,984 -
Other receivables 46,259 46,259
70,243 46,259
13.2.1 Movement in provision held against other assets
Opening balance 46,259 46,259
Charge for the year 23,984 -
Closing balance 70,243 46,259
13.3  Credit loss allowance held against other assets
Income / mark-up accrued in local currency 1,559 -
13.3.1 Movement in credit loss allowance held against other assets
Opening balance - -
Implementation of IFRS - 9 21 -
Charge for the year 1,538 -
Reversals for the year 1,559 -
14 BORROWINGS
Secured
Borrowings from State Bank of Pakistan
Under Long Term Finance Facility (LTFF) 14.2 6,462,975 7,203,550
Under Financing Scheme for Renewable Energy 14.3 2,729,785 2,729,785
Under Temporary Economic Refinance Facility (TERF) 14.4 2,264,917 3,438,974
11,457,677 13,372,309
Bai Muajjal 14.5 30,996,916 30,657,267
Repurchase agreement borrowings 14.6 940,325,623 547,407,564
Term Finance Facility 14.7 39,250,000 114,000,000
Total secured 1,022,030,216 705,437,140
Unsecured
Bai Muajjal 14.5 - 18,306,337
Letter of Placements 14.8 4,500,000 3,500,000
Total unsecured 4,500,000 21,806,337
1,026,530,216 727,243,477
14.1 Particulars of borrowings with respect to currencies
In local currency 1,026,530,216 727,243,477
14.2  Borrowings from SBP under LTFF

Provisions held against other assets

These represent borrowings from SBP under scheme for long term financing facility (LTFF). The mark-up rate on these facilities
is payable at maximum of 7% per annum (December 31, 2022: maximum of 7% per annum) payable on quarterly basis with
maturities within a maximum period of 10 years (December 31, 2022: maximum period of 10 years). As per the term of the
agreements, the Company has granted the SBP a right to recover the outstanding amounts from the Company at the respective
date of maturity of finance by directly debiting the current account of the Company maintained with the SBP. The Company
has given demand promissory notes executed in favour of the SBP as a collateral.

14.3  Borrowing from SBP under Financing Scheme for Renewable Energy

These represent long term finance facility on concessional rates to support in addressing dual challenge of energy shortage and
climate change through promotion of renewable energy. The mark-up on these facilities is payable at maximum of 3% per
annum (December 31, 2022: maximum of 3% per annum) payable on quarterly basis with maturities within a maximum
period of 12 years (December 31, 2022: maximum period of 12 years). As per the term of the agreements, the Company has
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14.4

14.5

14.6

14.7

14.8

15

15.1

15.2

granted the SBP a right to recover the outstanding amounts from the Company at the respective date of maturity of finance by
directly debiting the current account of the Company maintained with the SBP. The Company has given demand promissory
notes executed in favour of the SBP as a collateral.

Borrowing from SBP under Temporary Economic Refinance Facility

These represent long term finance facilities on concessional rates to support sustainable economic growth especially in the
backdrop of challenges being faced by the industry in post pandemic scenario. The mark-up on these facilities is payable at
maximum of 1% per annum (December 31, 2022: maximum of 1% per annum) payable on quarterly basis with maturities
within a maximum period of 10 years (December 31, 2022: maximum period of 10 years). As per the term of the agreements,
the Company has granted the SBP a right to recover the outstanding amounts from the Company at the respective date of
maturity of finance by directly debiting the current account of the Company maintained with the SBP. The Company has given
demand promissory notes executed in favour of the SBP as a collateral.

Bai Muajjal

These represent borrowings from financial institutions at mark-up rates between 21.01% and 22.07% per annum (December
31, 2022: 15.20% and 15.90% per annum) and having maturities on May 02, 2024 (December 31, 2022: January 23, 2023
and May 02, 2024).

Repurchase agreement borrowings

The Company has arranged borrowing from financial institutions against sale and repurchase of government securities. The
mark-up rates on these borrowings are between 22.04% and 23.00% per annum (December 31, 2022: 15.22% and 16.21%
per annum) with maturities between two days to nineteen days (December 31, 2022: sixty three to seventy days).

Term Finance Facility

The Company has availed long term borrowings from commercial banks and a company. The interest rates on these facilities
are between 8.63% and 23.04% per annum (December 31, 2022: 8.63% and 17.12% per annum) and have maturities
between March 14, 2024 and December 28, 2028 (December 31, 2022: March 22, 2023 and December 28, 2028).

Letter Of Placements (LOPs)

The interest rates on these LOPs are between 22.20% and 23.00% per annum (December 31, 2022: 16.05% and 16.10% per

annum). These LOPs have maturity between January 02, 2024 and January 05, 2024 (December 31, 2022: January 03, 2023
and January 17, 2023).

DEPOSITS AND OTHER ACCOUNTS 2023 2022
In Local In Foreign Total In Local In Foreign Total
Currency currencies Currency currencies
(Rupees in '000)
Customers
Certificate of Investment (COI) 18,091,307 - 18,091,307 6,656,590 - 6,656,590
Financial Institutions
Certificate of Investment (COI) 1,179,470 - 1,179,470 7,028,306 - 7,028,306
19,270,777 - 19,270,777 13,684,896 - 13,684,896
Composition of deposits 2023 2022
-------- (Rupees in '000)-------
- Government (Federal and Provincial) 7,076,668 2,852,000
- Public sector entities 1,800,000 1,550,000
- Non-banking financial institutions 1,179,470 7,028,306
- Private sector 9,214,639 2,254,590

19,270,777 13,684,896

The profit rates on these Certificate of Investments (COI) are between 17.50% and 23.65% per annum (December 31, 2022:
12.50% and 16.88% per annum). These COls have maturities between January 02, 2024 and November 29, 2024 (December
31, 2022: January 03, 2023 and November 24, 2023).
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16 DEFERRED TAX LIABILITIES

2023
AtJanuary 1, | Recognised | Recognised | Recognised [AtDecember 31,
2023 in P&L in OCI in SOCE 2023

(Rupees in '000)

Deductible temporary differences on

- Post retirement employee benefits 50,256 5,805 21,913 - 77,974
- Accelerated tax depreciation (33,139) 36,534 - - 3,395
- Credit loss allowance / provision against

advances, off balance sheet ,etc 688,221 93,088 - 8,129 789,438
- Provision for taxation (minimum) 133,450 ||2,222,437 - - 2,355,887

838,788 2,357,864 21,913 8,129 3,226,694
Taxable temporary differences on

- Surplus on revaluation of investments 1,433,481 4,678) | [(1,352,228)| ((1,352,872) | | (1,276,297)
- Finance lease arrangements (237,920) 102,098 - - (135,822)
- Share of profit from associates (5,350,457) | (7,939,485) | |(1,039,833)| | (20,475) | | (14,350,250)

(4,154,896) (7,842,065) (2,392,061) (1,373,347) (15,762,369)
(3,316,108) (5,484,201) (2,370,148) (1,365,218) (12,535,675)

2022
AtJanuary 1, | Recognised | Recognised | Recognised |AtDecember 31,
2022 in P&L A/C in OCl in SOCE 2022

. ) (Rupees in '000)
Deductible temporary differences on

- Post retirement employee benefits 38,935 7,477 3,844 - 50,256
- Deficit on revaluation of investments 292,546 1,273 111,139,662 - 1,433,481
- Provision against non-performing advances 471,125 217,096 - - 688,221
- Provision for taxation (minimum) - 133,450 - - 133,450
802,606 359,296 1,143,506 - 2,305,408
Taxable temporary differences on
- Accelerated tax depreciation (36,238) 3,099 - - (33,139)
- Finance lease arrangements (197,786) (40,134) - - (237,920)
- Share of profit from associates (3,939,329) | | (1,617,909) 220,009 (13,228) | (5,350,457)
(4,173,353) (1,654,944) 220,009 (13,228)  (5,621,516)
(3,370,747) (1,295,648) 1,363,515 (13,228) (3,316,108)
17 OTHER LIABILITIES Note 2023 2022
———————— (Rupees in '000) -------
Mark-up / return / interest payable in local currency 1,756,546 1,893,233
Accrued expenses 816,399 707,516
Payable to defined benefit plan 35.8 & 35.17 153,410 101,468
Payable to defined contribution plan 8,968 -
Security deposits against lease 55,747 82,708
Payable against employees’ compensated absences 46,742 50,824
Payable to share brokers on account of purchase of marketable securities 169 1,142
Unearned income 5,612 5,248
WWE liability 756,240 1,057,252
Others 35,174 10,705
Credit loss allowance against off-balance sheet obligations 17.1 1,446 -
3,636,453 3,910,096
17.1  Credit loss allowance against off-balance sheet obligations 2023 2022
———————— (Rupees in '000) -------
Opening balance - -
Impact due to IFRS-9 Implementation 1,994 -
Charge for the year - -
Reversals for the year (548) -
Amount written off - -
Closing balance 1,446 -
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18

18.1

18.2

19

19.1

19.2

SHARE CAPITAL

Authorized Capital

2023 2022

1,000,000 1,000,000 Ordinary shares of Rs. 25,000 each

Issued, subscribed and paid up

2023 2022

25,950 25,950  Ordinary shares of Rs. 25,000 each issued for cash
614,050 614,050  Ordinary shares of Rs. 25,000 each issued as bonus shares
640,000 640,000

2023 2022

25,000,000 25,000,000

2023 2022

648,750 648,750
15,351,250 15,351,250

16,000,000 16,000,000

The State Bank of Pakistan (SBP) on behalf of the Government of Pakistan (GOP) and Kuwait Investment Authority (KIA) on
behalf of the Government of Kuwait each hold 320,000 (2022: 320,000) ordinary shares of the Company as at December 31,

2023.

RESERVES

Statutory reserve
Non-distributable reserve

Capital market equalization reserve

Total reserves

Statutory reserve

At beginning of the year
Add: transferred during the year

Note

19.1
19.2
19.3

2023 2022

14,000,074 11,999,846

935,264 935,264
- 1,659,468

14,935,338 14,594,578

2023 2022

11,999,846 9,793,911
2,000,228 2,205,935

14,000,074 11,999,846

According to BPRD Circular No. 15 dated May 31, 2004 issued by the SBP, an amount not less than 20% of the after tax profits
shall be transferred to create a reserve fund till such time the reserve fund equals the amount of the paid-up capital and after
that a sum not less than 5% of profit after tax shall be credited to the statutory reserve. The Company has transferred 20% of
its after tax profit for the year to this reserve amounting to Rs. 2,000.228 million (2022: Rs. 2,205.935 million).

Non-distributable reserve

At beginning of the year

Charge / (reversal) during the year

935,264 935,264

935,264 935,264

This represents share of gain on bargain purchase of an associate. This is recorded as a non distributable reserve in accordance
with the SBP instructions letter (BPRD (R&P-02) / 625-110-2014-17729 ) issued to the associate. This gain may, as per the
requirements of the above mentioned SBP letter, become available for distribution as stock dividend only with the prior
approval of the SBP. Further, this gain may, before distribution of the gain as stock dividend, be adjusted against any
subsequent provisions / deficit assessed by the associate or as recommended by the Banking Inspection Department of the SBP

in subsequent inspections.
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19.3

20

21

22

22.2

22.3

168

Capital market equalization reserve 2023 2022

At beginning of the year 1,659,468 1,659,468

Add: Addition during the year - -

Less: Transfer to unappropriated profit and loss (1,659,468) -
- 1,659,468

The Holding Company had created a Capital Market Equalization Reserve (CMER) in 2014 in order to provide adequate
reserve against volatility in the value of capital market portfolio. The purpose of creating CMER was to create a buffer reserve
in the event of any unusual fluctuation in the capital market resulting into impairment losses. During the current year the
Holding Company has adopted IFRS 9 which no longer requires recognition of impairment losses on equity securities.
Consequently, the management has transferred the CMER amounting to Rs. 1,659 million to unappropriated profit.

SURPLUS / (DEFICIT) ON REVALUATION OF ASSETS - NET Note 2023 2022

Surplus / (deficit) on revaluation of:

- Securities measured at FVOCI-debt / available for sale 9.1 17,618 17,751
- Securities measured at FVOCI-equity / available for sale 9.1 839,509 (341,983)
- Securities measured at FVOCI-government securities / available for sale 9.1 2,767,316 (4,057,638)
- Available for sale securities of associates 3,978,536 (234,620)
)

7,602,979 (4,616,490
Deferred tax on surplus / (deficit) on revaluation of:

- Securities measured at FVOCI-debt / available for sale (6,871) (5,858)
- Securities measured at FVOCI-equity / available for sale (186,809) 103,748
- Securities measured at FVOCI-government securities / available for sale (1,079,254) 1,295,089
- Available for sale securities of associates (975,774) 77,516

(2,248,708) 1,470,495
5,354,271 (3,145,995)

NON-CONTROLLING INTEREST

On initial acqusition 408,655 -
Post acqusition loss (118,586) -
Closing balance 290,069 -

CONTINGENCIES AND COMMITMENTS

-Guarantees 22.1 2,481,045 2,229,520
-Commitments 22.2 15,755,781 11,387,211
18,236,826 13,616,731

2023 2022
-------- (Rupees in '000) -------
Guarantees:
Financial guarantees 2,481,045 2,229,520

Commitments

Commitments in respect of undisbursed sanctions against:

- Loans and advances 15,109,204 11,051,875
- Letter of comfort - 335,336
Commitments for acquisition of:

- fixed assets 10,498 -
- intangible assets 22.2.1 636,079

15,755,781 11,387,211
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22.2.1 The Subsidiary Company has entered into an agreement with Codebase Technologies FZE (CBT), whereby CBT will provide
the Subsidiary Company with installation, implementation and customisation of the digital banking platform.

22.3 Tax Contingencies - Holding Company

- The Income Tax Department has amended the deemed assessment orders for the tax years from 2003 to 2019, raising a tax
demand of Rs. 8,982 million, mainly due to additions in respect of allocation of expenses against dividend income subject
to tax at reduced rate / Final Tax Regime and capital gains. In such orders, the taxation authority has not accepted the
Company’s contention on the matter of allocation of expenses on exempt capital gains and dividend income. The total
additions made in tax years 2003 to 2019 under this head amounts to Rs 8,982 million.

- In the tax year 2003, the Appellate Tribunal Inland Revenue (ATIR) had directed the tax authorities for the allocation to be
made considering the ‘cost of investment’ rather than ‘gross turnover’. It had not approved the application of Rule 13 (3)
of the Income Tax Rules, 2002 on the common expenditure for the determination of taxable income under each head of
income in the case of the Company. Subsequently, the action of the Taxation Officer of refusing to issue the appeal effect,
in view of the departmental appeal before the High Court, was contested in appeal before the Commissioner Inland
Revenue (Appeals) [CIR(A)]. The CIR(A) adjudged the matter in favour of the Company directing the Officer to give effect
to the express directions. This was maintained by the ATIR in the subsequent departmental appeal. Thereafter these
directions were again not followed in remand proceedings and the CIR(A) vide the appellate order dated October 29, 2018
had again remanded back the matter giving specific directions. The appeal effect order to this latest order has not yet been
issued.

Relying on the decision of ATIR in tax year 2003, the CIR(A) through orders dated September 23, 2011, November 30,
2012, June 15, 2015, September 8, 2017, March 6, 2018, March 7, 2018 and July 26, 2019 for tax years 2004 to 2007, tax
year 2010, tax years 2011 to 2013, tax year 2015, tax years 2014 and 2017, tax year 2016 and tax year 2018 respectively,
directed for the application of provision of section 124A of the Ordinance. For other issues, the appeals of the Company
for the tax years 2014 to 2018 are pending before the ATIR. In tax years 2008 and 2009, the action was maintained by the
CIR(A). The appeals were preferred by the Company and the Department before the ATIR.

- Appeal effect to the CIR(A) orders were issued for the years 2004 to 2007 and 2010 allowing the entire additions. In the
order dated June 30, 2020 for tax year 2015, the Officer not following the directions of the CIR(A), had allocated expenses
on the basis of turnover. The CIR(A) vide the appellate order dated December 31, 2021 had again remanded back the

matter. The appeal effect to this latest order has not yet been issued.

The ATIR in the combined appellate order dated March 10, 2021 has adjudged the departmental appeals in the tax years
2004 to 2007, 2010 and 2011 to 2013, remanding back the matter of allocation of expenses on exempt capital gains and
dividend income by placing reliance on its decision in the tax year 2003. The ATIR has further concluded that the
provisions of section 124A of the Ordinance are not applicable in the instant case. Directions were given to preferably
decide the matter in sixty days. Notices to finalise the matter were issued and responded and the matter is still pending on

account of the appeal effect for the year 2003.

- The appeals for tax years 2008 and 2009 have also been adjudicated by the ATIR vide Combined appellate order dated
March 10, 2021 remanding back the matter of allocation of expenses with similar directions.

- Intax year 2019, the CIR(A) vide order dated March 18, 2022 has remanded back the matter by placing reliance on the
decision of ATIR dated March 10, 2021.
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Appeal effect orders were issued for the years 2014 and 2016 to 2019 vide orders all dated December 14, 2022 and
December 16, 2022 for tax year 2018. In all these orders, the Officer had not followed the directions of the CIR(A) i.e. not
adjudicating on the matters remanded back / deleted. Appeals were again preferred by the Company before the CIR(A) also
contesting that the action for framing an appeal effect was barred by limitation under section 124 of the Ordinance for the
years 2014, 2016 to 2018.These appeals were disposed of vide Appellate Orders dated June 6, 2023 for tax years 2014,
2017 t0 2019 and dated July 26, 2023 for tax year 2016 remanding back the matter again to the Officer whereas the issue
of limitation has not been deliberated. The appeal effect to these latest orders have not yet been issued. The Company has

filed appeal before ATIR for tax years 2014, 2016 to 2018 on legal grounds.

Further, the Company had made representation before Federal Board of Revenue for necessary clarification and has also
referred the above matter to Alternate Dispute Resolution Committee, a mechanism available to provide an opportunity to
taxpayers for an easy and efficient resolution of disputes. The same has become infructuous considering the proceedings

in appeal.

The Company has made provision of Rs. 1,393 million against the demand for the abovementioned years based on cost of
investment. The management is confident that the ultimate outcome of the appeals would be in favour of the Company

inter alia on the basis of the advice of the tax consultants and the relevant law and the facts.

Another issue which arises adjudicated in the Appellate Order of the ATIR order dated March 10, 2021 for tax years 2010
to 2012 is the disallowance of the Tax loss on pre-mature lease terminations by holding that the provisions of section 77(4)
of the Ordinance do not apply on the lease contracts terminated “pre-mature”. An amount of Rs. 67.224 million is

involved, and reference has been preferred before the High Court.

In the Amended Order for the tax year 2019, deviating from the past positions, the Officer had also subjected the amount
representing Share of Associates in the Profit and Loss Account to tax including other issues, which was remanded back by
the CIR(A) vide appellate order dated March 18, 2022, however as mentioned above appeal effect was not given in the
Order dated December 14, 2022. An appeal was again preferred before CIR(A) where CIR(A) has remanded back the

matter to the Officer.

An Order dated March 22, 2023 to recover Super tax under section 4C of the Ordinance for the year 2022 was issued
where demand of Rs 176.513 million has been raised. An appeal was preferred before CIR(A) where the levy has been
maintained in Order dated June 1, 2023. Currently, the Company appeal is pending before the ATIR against the levy on

legal ground as well as for errors in calculation of the levy.

A Notice dated October 28, 2023 to recover Super tax under section 4C of the Ordinance for the year 2023 amounting to
Rs. 375.078 million was issued to the company. The Company, through it legal advisor, has challenged the levy before
Islamabad High Court (IHC). The IHC has granted stay to the extent of 6 percent vide order dated November 11, 2023 in
WP No. 3567 of 2023 whereas the Company has sufficient refunds available to adjust the remaining 4 percent of the levy.

The Company has made provision of Rs.1,517 million against the levy of Super Tax under section 4C.

The management is confident that the ultimate outcome of the appeal would be in favour of the Company inter alia based

on the advice of the tax consultants and the relevant law and the facts.
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23.1

24

24.1

25

26

26.1

26.2

MARK-UP / RETURN / INTEREST EARNED Note

Loans and advances
Investments

Lendings to financial institutions
Balances with banks

Interest income (calculated using effective interest rate method) recognised on:
Financial assets measured at amortised cost;

Financial assets measured at FVPL
Financial assets measured at FVOCI

MARK-UP / RETURN / INTEREST EXPENSED

Deposits
Borrowings

Securities sold under repurchase agreements - government securities

Interest expense calculated using effective interest rate method

FEE AND COMMISSION INCOME

Participation fee

Commitment fee

Commission on guarantees
Commission on letter of comfort
Arrangement fee

Advisory income

GAIN ON SECURITIES

Realised gain 26.1
Unrealised loss - measured at FVPL / held-for-trading 9.1

Realised gain on:

Shares
Federal government securities

Net gain / loss on financial assets measured at FVOCI / available-for-sale:
Net gain / loss on financial assets (equity) measured at FVOCI / available-for-sale

Net gain / (loss) on financial assets (debt instruments) measured at
FVOCI / available for sale

2023 2022
------------ (Rupees in ‘000) - - - - - - --
9,310,163 4,260,482
227,301,456 38,810,922
198,707 115,203
11,725 7,295
236,822,051 43,193,902
13,127,891 -
504,561 -
223,189,599 -
236,822,051 -
2,259,836 1,313,093
20,293,507 6,023,892
208,191,865 33,324,592
230,745,208 40,661,577
230,745,208 -
18,176 25,569
3,350 13,576
16,324 11,558
3,566 7,319
36,794 36,469
5,249 7,040
83,459 101,531
385,800 381,082
(12,715) (8,754)
373,085 372,328
12,106 381,476
373,694 (394)
385,800 381,082
(609) 372,722
373,694 (394)
373,694 (394)
373,085 372,328
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27

28

29

172

SHARE IN RESULTS OF ASSOCIATES - NET

Quoted associates
Un-quoted associates

OTHER INCOME

Nominee directors fee

Rent on property

Gain on sale of property and equipment - net
Late payment charges

Reversal of WWF provision

Early encashment charges

OPERATING EXPENSES

Total compensation expense

Property expense

Rent and taxes

Insurance

Utilities cost

Security expense

Repairs and maintenance
Depreciation

Information technology expenses
Software maintenance

Hardware maintenance
Depreciation

Amortisation

Network charges

Other operating expenses

Directors' fees and allowances

Legal and professional charges
Outsourced services costs

Travelling and conveyance
Depreciation

Training and development

Postage and courier charges
Communication

Stationery and printing

Marketing, advertisement and publicity
Donations

Auditors' remuneration

Newspaper, periodicals and subscription dues
Repairs and maintenance

Bank charges

Entertainment expense
Pre-incorporation expenses

Others
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Note

29.1

29.2

29.3
29.4

2023 2022
------------ (Rupees in ‘000) - - - - - - - --
25,734,433 13,502,657
596,775 200,268
26,331,208 13,702,925
12,945 15,915
45,050 44,503
9,587 7,320
247,054 11,386
573,276 -
6,030 1,642
893,942 80,766
1,609,398 1,142,480
22,812 11,597
4,087 1,421
18,419 11,548
92 36
39,597 41,970
9,311 7,155
94,318 73,727
4,566 3,777
176 227
16,573 11,943
6,027 5,800
8,234 5,344
35,576 27,091
19,475 17,500
80,473 141,891
43,540 36,139
30,924 21,740
139,284 28,114
5,567 5,963
1,023 974
16,252 9,276
12,172 8,755
13,123 6,882
128,000 145,000
18,376 12,772
12,766 11,027
7,293 2,086
451 268
25,163 19,299
109,964
91,277 24,479
755,123 492,165
2,494,415 1,735,463




29.1

29.2

29.3

Total compensation expense

Fees and allowances
Managerial remuneration

i) Fixed

i) Variable
a) Cash bonus / awards etc.
Charge for defined benefit plan
Contribution to defined contribution plan
Medical
Pilgrimage sponsorship
Compensated absences
Employee old age benefit
Others
Total

Note 2023 2022
------------ (Rupees in ‘000) ------------

34,220 97,868
788,284 422,181
600,000 520,000
35.9.1 & 35.17 49,743 39,225
36 53,957 38,809
22,776 12,436
5,768 3,504
39,771 7,633
1,621 824

13,258 -
1,609,398 1,142,480

Total costs for the year included in other operating expenses relate to service on property maintenance paid to a Company

incorporated in Pakistan.

During the year, the Holding Company donated to the following recognized institutions: 2023

Donee

The Citizens Foundation

The Indus Hospital

Shaukat Khanum Memorial Trust
Akhuwat

Allah Walay Trust

Family Educational Services Foundation
Patients' Aid Foundation

The Tehzibul Akhlaq Trust

Aziz Jehan Begum Trust for the Blind
Institute of Business Administration
Make-A-Wish Foundation

Rural Education And Development Foundation
Afzaal Memorial Thalassemia Foundation
Kaarvan Crafts Foundation

Karachi Down Syndrome Program
Karachi Vocational Training Centre
Special Olympics Pakistan

The Layton Rahmatulla Benevolent Trust
Bioniks Welfare Foundation

Dastak Women Rights And Awareness Foundation

VITAL Pakistan Trust
Developments In Literacy

Health And Nutrition Development Society (HANDS)

Karigar Training Institute
Karwan-e-Hayat

People's Primary Healthcare Initiative Balochistan

Roshni Homes Trust
Sahara for Life Trust
Salik Development Foundation

Society For Human & Environmental Development

The Kidney Centre

2022
------------ (Rupees in ‘000) - - - - - - - --
15,000 14,000
14,000 13,000
12,000 11,000
9,000 8,000
9,000 8,000
7,000 6,000
7,000 6,000
7,000 6,000
5,000 4,000
5,000 4,000
5,000 4,000
5,000 4,000
4,000 3,000
4,000 3,000
4,000 3,000
4,000 3,000
3,000 -
3,000 2,000
2,000 -
2,000 -
2,000 -
- 4,000
- 5,000
- 4,000
- 3,000
- 4,000
- 4,000
- 6,000
- 4,000
- 4,000
- 5,000
128,000 145,000
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29.3.1 None of the directors or their spouse had any interest in the donations made.

29.4 Auditors' remuneration 2023 2022

30

31

32

32.1

33

174

Audit fee 5,375 1,891
Fee for half yearly review 908 757
Special certifications and sundry advisory services 3,068 1,657
Tax services 8,470 7,700
Out-of-pocket expenses 555 767
18,376 12,772
(REVERSAL OF PROVISON) / CREDIT LOSS ALLOWANCE / Note 2023 2022
PROVISIONS AND WRITE-OFFS - NET e (Rupees in ‘000) ------------
Credit loss allowance against cash and balances with banks 7 7 -
Provision for diminution in value of investments 9.3.3 - 713,923
Reversal of credit loss allowance for diminution in value of
investments including accrued interest 9.3.2&13.3 (19) -
Reversal of provision on unquoted associate 9.1.1 (11,299)
Reversal / credit loss allowance against loans and advances - net 10.3.2 (176,361) 460,950
Credit loss allowance against loans and advances including
accrued interest 10.3.2 & 13.3 18,532 -
Reversal credit loss allowance against contingencies
and commitments 17.1 (548) -
Provision for diminution /impairment in the value of
non-current asset 'held for sale' 13.2.1 23,984 -
(145,704) 1,174,873
TAXATION
Current 5,687,562 1,669,576
Deferred 5,484,201 1,295,648
11,171,763 2,965,224

The numerical reconciliation between average tax rate and the applicable tax rate for the current year has not been presented
as the provision for income tax represents minimum tax on turnover and tax under final tax regime as stipulated in the Income
Tax Ordinance, 2001.

BASIC / DILUTED EARNINGS PER SHARE 2023 2022
------------ (Rupees in ‘000) - - - - - - --
Profit for the year 20,414,157 11,029,673
------------ (Numbers in ‘000)-----------
Weighted average number of ordinary shares 640 640
--------------- (Rupees) ---------------
Basic / diluted earnings per share 31,897 17,234

Diluted earnings per share has not been presented as the Group does not have any convertible instruments in issue at December
31, 2023 and December 31, 2022 which would have any effect on the earnings per share if the option to convert is exercised.

CASH AND CASH EQUIVALENTS Note 2023 2022
------------ (Rupees in ‘000) - - ----------
Cash and balance with treasury banks 6 631,063 615,277
Balance with other banks 7 145,825 93,405
Islamic investment certificates 1,000,000 -
1,776,888 708,682
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33.1 Reconciliation of movement of liabilities to cash flows arising from financing activities

U8
Liablties Equity
) Depositand Other Surpls Gt onrevlaionof ) » Non
il A N el ol el
(Rupees in “000)
Balance as a anuary 1, 2023 43471 13,684,6% 391009 16000000 14594578 (3,147,384) 1389 - ANME 49541031 - 4954131
Impact of adoption of IFRS -  (nte 5.2 . . . . 247459 . . (197,09) 2,277,499 - AN
Changesfrom financing cash lows
Dividend Paid . . . . . . . . (1,210,000 (1,210,000) - (1,210,000
Share in movement n other reserves of assocates - et of tax . . . . . . . . o419 61419 - 6149
Other Changes
Liahlty related
Changesin borrowings 299286739 .
Changesin deposits and other accounts . 5,585,881
Changes in other fbites
- Cash based . . (183407)
- Non-cash based! . . (90,236) . .
Transfer of profit o esenves . . . 340760 . (340,760) . . .
Movement in defcit o revaluation of debt investments at FVOCI - netof tax . . . . . (1,146) . (1,146) -l 1,140
Movement insurplus on revluation o government securiies at FVOCI - netoftax . . . . . 1,703,871 . - || 1703871 || 1,703,871
Movement insurpluson revaluaionofproperty and equipment of associate - et ofax . . - - . . 536,591 - | 556591 -| 556591
Moverent insurpluson revaluation of avlabe fo sl securte of asociate- et oftax . . . . . 2603874 . 2603874 -{| 2603874
Movement insurplus on revluation of equty investments - et of tax . . . - . 1163079 . 1163079 -|| 1163079
Movement in deficit onrevaluaton of o banking asset of asociat - net f ax - . . (601) . (601) B )
Movement in deficit onrevaluaton ofdefined benefit obigaion f associte - et ofta . . . . . . . . (38,168) || (36,160) <[l 68168)
Loss on sale ofequity shres - FVOCI . . . . . . . . (250737) {| (250737) -1 (250737)
Remeasurement loss on defined benefit oligaton - net oftax - . . . . . . . (424 || 64274 -l 64
Share of NCIin subsidary . . 408,655)| 408,655
Profitaftertax . . . . . . . < |[ 20414157 {[20414,157 || (118586)| 20,295,571
299,266,739 5,585,881 (273,643) . 340,760 5,469,678 (601) 556591 19750218 26116646 290,069 26,406,715
Balance as at December 31, 2023 1026530216 19270777 3636453 16000000 14935338 4,796,892 788 556591 40897,186 7718679 290,069 77,476,804
2022
Liabilities Equity
i Deposit and Surplus /(deficit) on revaluation of )
Borrowings ac(?gsrrns Iiact))tiTifi:as CS;ISI;S{] Reserves pp— ass’:é";fb;;;ti:i 5;85 Unap';))rr(())f;iatnated Total
(Rupees in “000)
Balance as at January 1, 2022 81,209,024 6,264,766  2,005521 16,000,000 12,388,643 (949,097) 6,706 14,738,034 42,184,286
Changes from financing cash flows
Dividend paid - - - - - - ~(1,100000) (1,100,000)
Share of movement in other reserve of associate - net of tax - - - - - - - 74,961 74,961
Share of transfer from surplus of non - banking assets to
Unappropriated profit by an associate - net of tax - - - - - - (22) 22 -
Other Changes
Liability related
Changes in borrowings 646,034,453 - - - - - - - -
Changes in deposits and other accounts - || 7,420,130 - - - - - - -
Changes in other liabilities
- Cash based - - || 1,893,198 - - - - -
- Non-cash based - - 11,377 - - - - -
Transfer of profit to reserves - - - - || 2,205,935 - - (2,205,935 -
Deficit on revaluation of investment - - - - - (2,198,287 - - || 2,198,287)
Surplus on revaluation of non-banking asset - net of tax - - - - - - (5,295) - (5,295)
Profit after tax - - - - - - - 11,029,673 11,029,673
Other comprehensive loss - - - - - - - (44,107 (44,107)
646,034,453 7,420,130 1,904,575 - 2205935 (2,198,287) (5295 8,779,631 8781984
Balance as at December 31, 2022 727,243,477 13,684,896 3,910,096 16,000,000 14,594,578 (3,147,384) 1,389 22,492,648 49,941,231
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34.1

35
35.1

35.2

35.3

35.4

35.5

35.6

176

STAFF STRENGTH 2023 2022

--------------- (Number) ---- -
Permanent 122 76
On the Company's contract 2 3
The Company's own staff strength at the end of the year 124 79

In addition to the above, 31 (2022: 31) outsourcing employees were assigned to the Company as at the end of the year to
perform janitorial services. All of these employees work locally.

DEFINED BENEFIT PLAN
Holding Company
General description

The activities of the Gratuity Funded Scheme are Pakistan Kuwait Investment Company (Private) Limited Employee Gratuity
Fund established in 2000 under the provisions of a Trust Deed. Plan assets held in trust are governed by the Trust Deed as is
the nature of the relationship between the Holding Company and the trustees and their composition. The responsibility for
governance of the plan including the investment decision lies with the Trustees. The Board of Trustees comprise of representatives
of the Holding Company and the scheme participants in accordance with the Fund's Trust Deed.

Number of Employees under the scheme 2023 2022

The number of employees covered under the defined benefit schemes are: 87* 77*

* The Chief Executive Officer has also been covered under the Gratuity Scheme.

Principal actuarial assumptions
The actuarial valuations were carried out as at December 31, 2023 using the following significant assumptions:

Note 2023 2022

Discount rate 15.50% 14.50%

Expected rate of return on plan assets 15.50% 14.50%

Expected rate of salary increase

For first two years following valuation 15.50% 14.50%
For third year and onward 15.50% 14.50%
Reconciliation of (receivable from) / payable to defined benefit plans 2023 2022

Present value of obligations 35.6 379,345 314,228
Fair value of plan assets 35.7 & 35.10 (226,154) (212,760)
153,191 101,468

Movement in defined benefit obligations

Obligations at the beginning of the year 314,228 271,411
Current service cost 34,848 29,124
Interest cost 45,507 30,765
Benefits paid by the Company (65,187) (25,140)
Re-measurement loss 49,949 8,068
Obligations at the end of the year 379,345 314,228
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Note 2023 2022

35.7 Movement in fair value of planassets (Per annum) - - - - - -~
Fair value at the beginning of the year 212,760 185,408
Interest income on plan assets 30,831 20,665
Contribution by the Company - net 53,988 35,406
Benefits paid during the year (65,187) (25,140)
Re-measurements: net return on plan assets 35.9.2 (6,238) (3,579)
Fair value at the end of the year 226,154 212,760

35.8 Movement in payable to defined benefit plan

Opening balance 101,468 86,003
Charge for the year 35.9.1 49,524 39,225
Contribution by the Holding Company - net (53,988) (35,407)
Re-measurement loss recognised in OCI during the year 35.9.2 56,187 11,647
Closing balance 153,191 101,468

35.9 Charge for defined benefit plans

35.9.1 Cost recognised in profit and loss

Current service cost 34,848 29,124
Net interest on defined benefit assets 14,676 10,101
49,524 39,225

35.9.2 Re-measurements recognised in OCI during the year

Gain on obligation

- Demographic assumptions - (275)
- Financial assumptions 1,646 3,797
- Experience adjustment 48,303 4,546
Return on plan assets over interest income 6,238 3,579
Total re-measurements recognised in OCI 56,187 11,647

35.10 Components of plan assets

Cash and cash equivalents - net 34,941 38,728
Government Securities 125,940 172,784
Investment in Mutual Fund 65,273 1,248

226,154 212,760

35.11 Significant risks
The significant risks associated with the staff retirement benefit schemes are as follows:
Asset volatility
The risk arises due to the inclusion of the risky assets in the gratuity fund portfolio, inflation and interest rate volatility.
Changes in bond yields:

The risk arises when bond yield is lower than the expected return on the plan assets (duration based PIB discount rate).

Annual Report 2023 @ 177

Pak Kuwait



Inflation risks:

The risk arises if gratuity benefits are linked to inflation and the inflation is higher than expected, which results in higher
liabilities.

Life expectancy / withdrawal risk:

The risk of actual withdrawals varying with the actuarial assumptions can impose a risk to the benefit obligation. The movement
of the liability can go either way.

Longevity risk:

The risk arises when the actual lifetime of retirees is longer than expectation. This risk is measured at the plan level over the
entire retiree population.

Other risks:

The risk that the actual mortality experience is different. The effect depends on the

Mortality risk beneficiaries’ service/age distribution and the benefit.

The risk of the investment underperforming and not being sufficient to meet the

Investment risks O
liabilities.

The risk that the final salary at the time of cessation of service is higher than the
Final salary risks assumed. Since the benefit is calculated on the final salary, the benefit amount
increases similarly.

The risk of higher or lower withdrawal experience than assumed. The final effect
Withdrawal risks could go either way depending on the beneficiaries’ service/age distribution and
the benefit.

35.12 Sensitivity analysis
The increase / (decrease) in the present value of defined benefit obligations as a result of change in each assumption, keeping
all other assumptions constant:

1% increase in discount rate 355,282 294,799

1% decrease in discount rate 406,037 335,881

1 % increase in expected rate of salary increase 407,549 337,147

1 % decrease in expected rate of salary increase 353,542 293,348

(Rupees in ‘000)
35.13 Expected contributions to be paid to the funds in the next financial year 67,609
35.14 Expected charge for the next financial year 67,609
2023 2022

35.15 Maturity profile

The weighted average duration of the present value of defined benefit obligation 6.67 6.52
Benefit Payments

Distribution of timing of benefit payments

Years

1 25,710 35,655
2 29,711 22,996
3 59,926 77,126
4 41,774 50,654
5 39,132 32,666
6-10 947,029 409,295
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35.16 Funding policy

The Holding Company funds the yearly contribution to the defined benefit plan each year, as per the amount calculated by the
actuary. During current year the Holding Company contributed an amount of Rs. 53.98 million to staff gratuity fund.

35.17 Subsidiary Company

The Subsidiary Company operates an unfunded gratuity scheme for its Chief Executive Officer. The benefits under the gratuity scheme
are payable on death, resignation or at retirement. During the period, the Subsidiary Company has recognised gratuity expense and
liability amounting to Rs. 0.219 million.

36 DEFINED CONTRIBUTION PLAN

The Group operates an approved funded contributory provident fund for all its permanent employees to which monthly
contributions are made both by the Group (at the rate of 10 %) and by the employees (at the rate of 10 %) of salary.

Contribution from the Group 53,957 38,809
Contribution from the employees 53,957 38,809
107,914 77,618

37 COMPENSATION OF DIRECTORS AND KEY MANAGEMENT PERSONNEL

37.1 Total Compensation Expense

2023

Directors Key Other Material

Holding Company Chairman  [Non-Executives || Chief Executive || Management Risk Takers /
Personnel Controllers
(Rupees in '000)

Fees and allowances etc. 3,700 15,775 - - -
Managerial Remuneration
) Fixed - - 84,893 214,400 64,447
ii) Variable
Cash bonus paid - - 157,493 196,454 53,330
Charge for defined benefit plan - - 7,086 14,641 3,245
Contribution to defined contribution plan - - 8,489 17,569 5,711
Rent & house maintenance - - 7,569 - -
Utilities - - 4,406 - -
Medical - - 919 2,160 607
Others - - 37,591 11,978 4,350
Total 3,700 15,775 308,446 457,202 131,690
Number of persons 1 4 2% 13 7

*Mr. Mubashar Magbool resigned as the Chief Executive Officer effective from July 18, 2023 and Mr. Saad ur Rahman Khan
joined as Chief Executive Officer from July 19, 2023.

The Chief Executive is provided with the free use of two Holding Company maintained cars as per his entitlement.

Key management personnels and other material risk takers / controllers are also provided with the Holding Company's maintained
cars as per their entitlement.

Four of the key management personnels and one material risk taker is provided with a club membership as per the Holding
Company policy.
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2023

Directors Key Other Material
Subsidiary Company Chairman  |Non-Executives| | Chief Executive || Management Risk Takers /
Personnel Controllers
(Rupees in '000)
Fees and allowances etc. - - - - -
Managerial Remuneration
1) Fixed - 60,387 8,825 77,105 -
ii) Variable
Cash bonus paid - - - -
Bonus & awards in shares
Charge for defined benefit plan - - 219 - -
Contribution to defined contribution plan - - 160 3,424 -
Rent & house maintenance - - 4,026 36,415 -
Utilities - - 895 8,092 -
Medical - - 895 8,092 -
Bonus Paid - - 40,000 - -
Conveyance - - 554 17,289 -
House financing facility 12,366
Others - -
Total - 60,387 55,574 162,783 -
Number of persons - 1 1 20 -
2022
Directors Key Other Material
Holding Company Chairman  |Non-Executives | | Chief Executive || Management Risk Takers /
Personnel Controllers
(Rupees in “000)
Fees and allowances etc. 3,700 13,800 - - -
Managerial Remuneration
1) Fixed - - 66,125 183,086 59,019
ii) Variable
Cash bonus paid - - 93,339 146,552 52,762
Charge for defined benefit plan - - 5,510 10,675 1,759
Contribution to defined contribution plan - - 6,612 13,757 5,307
Rent & house maintenance - - 5,880 - -
Utilities - - 3,420 - -
Medical - - 834 541 3,412
Others - - 5,963 10,947 3,199
Total 3,700 13,800 187,683 365,558 125,458
Number of persons 1 3 1 12 6
Remuneration paid to Directors for participation in Board and Committee Meetings
2023
Meeting Fees and Allowances Paid
S For Board Committees
No Name of Director For Board M Risk ‘ Audit Executive Total
Meeting anagemen Committee Committee Amount Paid
Committee
(Rupees in '000)
1. Mohammad A. M. Al-Fares 2,400 - - 1,300 3,700
2. Jasem A. Al-Hajry 2,000 975 1,300 - 4,275
3. Abdullah Salah A. Al-Sayer 2,000 1,300 1,300 - 4,600
4. Naveed Alauddin 2,000 1,300 1,300 - 4,600
5. Mansoor Masood Khan 1,000 650 650 - 2,300
9,400 4,225 4,550 1,300 19,475
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2022

Meeting Fees and Allowances Paid
S For Board Committees

No Name of Director For Board Risk Audit Executive Total

Meeting Managem ent Committee Committee Amount Paid
Committee
(Rupees in '000)

1. Mohammad A. M. Al-Fares 2,400 - - 1,300 3,700
2. Jasem A. Al-Hajry 2,000 1,300 1,300 - 4,600
3. Abdullah Salah A. Al-Sayer 2,000 1,300 1,300 - 4,600
4. Naveed Alauddin 2,000 1,300 1,300 - 4,600
8,400 3,900 3,900 1,300 17,500

Board and its Committees Meeting Fee of Kuwaiti Directors are deposited in Kuwait Investment Authority Board Pool Account on
their behalf.

FAIR VALUE MEASUREMENTS

The fair value of quoted securities other than those classified under amortised cost, is based on quoted market price. Quoted
securities classified under held to collect model are carried at amortised cost. The fair value of unquoted equity securities,
other than investments in associates and subsidiaries, is determined on the basis of the break-up value of these investments as
per their latest available audited financial statements.

The fair value of certain un-quoted debt securities, fixed term loans, other assets, other liabilities, fixed term deposits and
borrowing can not be calculated with sufficient reliability due to the absence of a current and active market for these assets
and liabilities and reliable data regarding market rates for similar instruments.

The Group measures fair values using the following fair value hierarchy that reflects the significance of the inputs used in
making the measurements:

Level 1: Fair value measurements using quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2: Fair value measurements using inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: Fair value measurements using inputs for the asset or liability that are not based on observable market data (i.e.
unobservable inputs).

The table below analyses financial instruments measured at the end of the year by the level in the fair value hierarchy into
which the fair value measurement is categorised:

2023
Fair Value
Carrying value Level 1 Level 2 Level 3 Total
(Rupees in '000)
On balance sheet financial instruments
Financial assets - measured at fair
value Investments
- Market treasury bills 498,552,619 - 498,552,619 - 498,552,619
- Pakistan investment bonds 446,057,760 - 446,057,760 - 446,057,760
- Shares of listed companies 3,615,293 3,615,293 - - 3,615,293
- Listed preference shares - - - - -
- Listed sukuk / term finance certificates 4,371,338 - 4,371,338 - 4,371,338
- Unlisted sukuk / term finance certificates 2,465,423 - 2,465,423 - 2,465,423
Financial assets - disclosed but not
measured at fair value
Cash and balances with treasury banks 631,063 - - - -
Balances with other banks 145,825 - - - -
Lendings to Financial Institutions - - - - -
Investments -
- Pakistan investment bonds 27,864,892 - 27,864,892 - 27,864,892
- Unlisted shares 801 - - 801 801
- Unlisted sukuk / term finance certificates 1,999,865 - - 1,999,865 1,999,865
Fair Value of non-financial assets
- Non-current asset 'Held For Sale' 59,182 - - 59,182 59,182

Annual Report 2023 @ 181

Pak Kuwait



2022

Fair Value

Carrying value Level 1 Level 2 Level 3 Total

(Rupees in ‘000)

On balance sheet financial instruments
Financial assets - measured at fair value

Investments

- Market treasury bills 439,655,193 - 439,655,193 - 439,655,193
- Pakistan investment bonds 235,060,510 - 235,060,510 - 235,060,510
- Shares of listed companies 2,237,077 2,237,077 - - 2,237,077
- Listed preference shares - -

- Listed sukuk / term finance certificates 4,896,594 - 4,896,594 - 4,896,594
- Unlisted shares 801 - - 801 801
- Unlisted sukuk / term finance certificates 3,857,390 - 3,857,390 - 3,857,390

Financial assets - disclosed but not
measured at fair value

Cash and balances with treasury banks 615,277 - - - -
Balances with other banks 93,405 - - - -
Lendings to Financial Institutions 9,823,727 - - - -
Investments -

- Pakistan investment bonds - - - - _
- Unlisted sukuk / term finance certificates - - - - B

Fair Value of non-financial assets
- Non-current asset 'Held For Sale' - - - - _

The fair value of financial assets and liabilities not carried at fair value are not significantly different from their carrying values since
assets and liabilities are either short term in nature or in case of loans are frequently repriced.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. Consequently, differences can arise between carrying values and fair value estimates.

Valuation techniques used in determination of fair values

The valuation has been determined through closing rates of Pakistan Stock

Listed securities
Exchange.

The fair value of Pakistan investment bonds are derived using PKFRV rates. The
PKFRV rates are announced by FMA (Financial Market Association) through
Reuters. The rates announced are simple average of quotes received from eight
different predefined/ approved dealers / brokers.

Pakistan investment bonds

The fair value of Market treasury bills are derived using PKRV rates. The PKRV rates

Market Treasury Bills are announced by FMA (Financial Market Association) through Reuters.

Listed sukuk / term The valuation has been determined through the valuation of debt securities
finance certificates published by the MUFAP.

Non-current asset Non Current Assets held for sale are valued by professionally qualified valuers as
'held for sale' per the accounting policy disclosed in these consolidated financial statements.

The valuation of non-current assets held for sale, mentioned above, is conducted by the valuation expert appointed by the
Company. The valuation expert use a market based approach to arrive at the fair value of the non-current asset. The market
approach uses prices and other relevant information generated by market transactions involving identical or comparable or
similar properties. This value is adjusted to reflect the current condition of the asset. The effect of changes in the unobservable
inputs used in the valuation cannot be determined with certainty, accordingly a quantitative disclosure of sensitivity has not
been presented in these consolidated financial statements.

The reconciliation from the opening balance to the closing balance of the non-current asset held for sale has been disclosed
in note 13.2.1. The change in the market value has been accounted for in the consolidated profit and loss account.

The Company's policy is to recognise transfers into and out of the different fair value hierarchy levels at the date the event or
change in circumstances that caused the transfer occurred.

There were no transfers between levels 1 and 2 during the year.
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39 CLASSIFICATION OF FINANCIAL INSTRUMENTS

2023 2022

Mamortsed || ptpypL || acrvocl Total feld rti‘t)y Htfa'glg Aalablesor || 1
Financial assets (Rupees in'000)
Cash and halances with treasury banks 631,003 - - 631,003 615,277 - - 615,277
Balances with other banks 145,825 - - 145,825 93,405 - - 93,405
Lendings to Financial Institutions - - - - 9,823,727 - - 9,823,727
Investments 29,864,757 4,469,684 950,593,349 983,927,990 - 110,389 685,597,175 685,707,564
Advances 53,845,272 - - 53,824,753 49,598,009 - - 49,598,009
Other assets 25,836,152 - - 25,792,656 7,993,776 - - 7,993,776

110,323,069 4,469,684 950,593,349 1,065,386,302 68,124,194 110,389 685,597,175 753,831,758
Financial liabilities
Borrowings 1,026,530,216 - .- 1,026,530,216 727 243 477 - - 727 243 477
Deposits and other accounts 19,270,777 - - 19,270,777 13,684,896 - - 13,684,896
Other liabilities 3,587,626 - - 3,587,626 3,808,628 - - 3,808,628

1,049,388,619 - - 1,049,388,619 744,737,001 - - 744,737,001
40 SEGMENT INFORMATION
40.1 Segment Details with respect to Business Activities
The segment analysis with respect to business activities is as follows:
2023
C,(;)i:&?‘r:;e Treasury ln;g;tl?;: g t I&:l‘:;(t:tls Others Total
. . (Rupees in '000)
Consolidated profit & loss account
Net mark-up / return / profit 1,279,936 4,750,442 - - 46,465 6,076,843
Non mark-up / return / interest income 70,747 373,694 | | 26,338,958 331,783 888,681 28,003,863
Total Income 1,350,683 5124136 26,338,958 331,783 935,146 34,080,706
Segment direct expenses (134,845) (63,880) (25,403) (21,649) (592,911) (838,688)
Indirect expense allocation (276,900) (69,225) (51,919) (34,613) (1,487,731) (1,920,388)
Total expenses (411,745) (133,105) (77,322) (56,262) (2,080,642) (2,759,076)
Credit loss allowance (charge) / reversal 158,405 7) 2,015 9,283 (23,992) 145,704
Profit before tax 1,097,343 4991024 26,263,651 284,804 (1,169,488) 31,467,334
Cg?;::?;e Treasury In;gzt'?;: ;; t f&pr;(t:tls Others Total
(Rupees in '000)

Consolidated statement of financial position
Cash & bank balances - 748,331 - - 28,557 776,888
Investments 3,507,781 | |976,804,116 | | 60,881,893 3,615,293 1,000,000 1,045,309,083
Advances - performing 53,618,093 - - - 213,367 53,831,460
Advances - non-performing 13,812 - - - - 13,812
Others 906,766 | | 23,045,886 - - 15,066,090 39,018,742
Total assets 58,046,452  1,000,598,333 60,881,893 3,615,293 16,308,014  1,139,449,985
Borrowings 55,207,678 | (971,322,538 . - . 1,026,530,216
Deposits & other accounts - 19,270,777 - - - 19,270,777
Deferred tax liability (619,349) || (1,079,253)| | 14,350,246 (186,186) 70,217 12,535,675
Others 1,280,980 536,945 - 1,498 1,817,030 3,636,453
Total liabilities 55,869,309 990,051,007 14,350,246 (184,688) 1,887,247  1,061,973,121
Equity 1,107,085 6,679,086 2,015 942,535 68,746,143 77,476,864
Total equity & liabilities 56,976,394 996,730,093 14,352,261 757,847 70,633,390  1,139,449,985
Contingencies & commitments 18,236,826 - - - - 18,236,826
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CFOi Lg%rcaete Treasury Ingg;tl?? E g t f(\:/\iaellsgtls Others Total
(Rupees in '000)

Consolidated profit & loss account
Net mark-up / return / profit 1,599,786 921,750 - - 10,789 2,532,325
Non mark-up / return / interest income 112,918 (394)| {12,555,951 1,914,953 69,379 14,652,806
Total Income 1,712,704 921,356 12,555,951 1,914,953 80,168 17,185,131
Segment direct expenses (106,515) (46,264) (50,108) (18,111) (465,300) (686,298)
Indirect expense allocation (345,211) (69,042) (69,042) (34,521) (811,247) (1,329,063)
Total expenses (451,726) (115,306) (119,150) (52,632) (1,276,547) (2,015,361)
Provisions (460,950) - - (713,923) - (1,174,873)
Profit before tax 800,028 806,050 12,436,801 1,148,397 (1,196,379) 13,994,897

CF(? L%%rgete Treasury Ingg?ﬁ? r? ,2 t f(\:/\a:aellfgtls Others Total

(Rupees in '000)

Consolidated statement of financial position
Cash & bank balances - 708,602 - - 80 708,682
Investments 8,753,984 | 674,715,703 | | 38,581,155 2,237,077 - 724,287,919
Lendings to financial institutions - 9,823,727 - - - 9,823,727
Advances - performing 49,209,739 - - - 347,497 49,557,236
Advances - non-performing 40,773 - - - - 40,773
Others 946,505 7,048,743 - 6,126 5,676,097 13,677,471
Total assets 58,951,001 692,296,775 38,581,155 2,243,203 6,023,674 798,095,808
Borrowings 176,335,913 | 550,907,564 - - - 727,243,477
Deposits & other accounts - 13,684,896 - - - 13,684,896
Deferred tax liability (444,444) (1,334,282) | 5,350,459 (105,057) (150,568) 3,316,108
Others 1,093,134 (890,603) 2,034,351 (103,499) 1,776,713 3,910,096
Total liabilities 176,984,603 562,367,575 7,384,810 (208,556) 1,626,145 748,154,577
Equity 808,249 (1,956,499) (157,105) 910,160 50,336,426 49,941,231
Total equity & liabilities 177,792,852 560,411,076 7,227,705 701,604 51,962,571 798,095,808
Contingencies & commitments 13,616,731 - - - - 13,616,731

40.2 Segment details with respect to geographical locations

All the Company's business segments operate in Pakistan only.

41 TRUST ACTIVITIES

The Company act as trustees and holds assets on behalf of the staff retirement benefit and the contribution plans. The following
are the detail of asset held under trust.

Category | | Security Type Number of IPS account Face Value
2023 2022 2023 | 2022
----(Rupees in '000)----
Related parties:
PKIC Staff Provident Fund Market Treasury Bills - 105,400
Pakistan Investment Bond 1 1 287,500 287,500
PKIC Staff Gratuity Fund Market Treasury Bills - 46,500
Pakistan Investment Bond 132,500 132,500

42 RELATED PARTY TRANSACTIONS
The Group has related party relationship with its subsidiary, associates, associated undertaking, employee benefit plans, key
management personnel and its directors.
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The Group enters into transactions with related parties in the ordinary course of business and on substantially the same terms
as for comparable transactions with person of similar standing. Contributions to and accruals in respect of staff retirement
benefits and other benefit plans are made in accordance with the actuarial valuations / terms of the contribution plan.
Remuneration to the executives / officers is determined in accordance with the terms of their appointment.

Details of transactions with related parties during the year ended, other than those which have been disclosed elsewhere in
these financial statements are as follows:

2023 2022
Key Other Key Other
Directors | management | Associates related Directors management Associates related
personnel parties personnel parties
(Rupees in '000)
Balances with other banks
In deposit account 66,329 83,526
Lendings to financial institutions
Opening balance
Addition during the year
Repaid during the year
Transfer in / (out) - net
Closing balance
Investments
Opening balance 38,580,355 500 - 29,651,106 500
Investment made during the year - 424,993
Investment redeemed / disposed off during the year - - -
Equity accounting method 22,300,738 8,504,256
Closing balance 60,881,093 500 - 38,580,355 500
Advances
Opening balance 174,572 - 23,511 132,537 -
Addition during the year 12,746 - - 54,629 25,000
Repaid during the year (57,361) - (4,858) (12,594) (1,489)
Closing balance 129,957 - 18,653 174,572 23,511
Credit loss allowance held against advances -
Other Assets
Interest / mark-up accrued 2,046 - 679
Addition during the year 123 -
Repaid during the year (123) - -
Credit loss allowance against other assets (276)
1,770 679
Borrowings
Opening balance 30,657,267 12,648,747 22,583,809 -
Borrowings during the year 11,855,548 - 35,207,817 24,356,497
Settled during the year (25,323,882)  (12,648,747) (22,651,992)  (11,247,075)
Transfer in / (out) - net 13,807,983 - (4,482,367) (460,675)
Closing balance 30,996,916 - 30,657,267 12,648,747
Deposits and other accounts
Opening balance 886,721 - 509,766
Received during the year 3,798,797 - 5,026,488
Withdrawn during the year (4,006,049) (4,649,533)
Closing balance 679,469 886,721
Other Liabilities
Interest / mark-up payable 32,628 9,317
Payable to staff gratuity fund 153,191 101,468
Payable to Kuwait Investment Authority - 3,225
Payable to National Clearing Company of Pakistan Limited 108 - 49
Payable to FTC Management Company (Private) Limited - 1,206 575
Payable to Planet - N (Pvt.) Limited 11,828 - -
11,936 187,025 49 114,585

Contingencies and Commitments
Other contingencies
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2023 2022
Key Other Key Other
Directors | management | Associates related Directors management Associates related
personnel parties personnel parties
(Rupees in '000)
Income
Mark-up / return / interest earned 122 6,763 7,896 3,286 6,337 2,830 807
Fee and commission income - - - - - -
Dividend income - - 8,285,190 3,825,113
Other income
- Nominee director fee - - 17,950 645 20,625 490
Expense
Mark-up / return / interest paid / accrued - - 5,535,634 595,791 753,103 381,778
Operating expenses
- Directors fee 19,475 17,500
- Remuneration to key management personnel
(including retirement benefits) - 1,099,965 - 553,241 -
- Nominee director fee payment - - 5,650 - - 5,200
- NCCPL charges - - 1,089 - 932 -
- FMCL office maintenance charges - 47,667 37,979
- Contribution made to staff provident fund 44,832 32,197
- Contribution made to staff gratuity fund 49,524 39,225
43 CAPITAL ADEQUACY, LEVERAGE RATIO & LIQUIDITY REQUIREMENTS 2023 2022
------------ (Rupees in ‘000)------------
Minimum capital requirement (MCR):
Paid-up capital 16,000,000 16,000,000
Capital adequacy ratio (CAR):
Eligible common equity tier 1 (CET 1) capital 14,496,225 16,962,961
Eligible Additional Tier 1 (ADT 1) Capital 1,348 -
Total Eligible Tier 1 Capital 14,497,573 16,962,961
Eligible tier 2 capital 5,317,621 687,748
Total eligible capital (tier 1 + tier 2) 19,815,194 17,650,709
Risk weighted assets (RWAs):
Credit risk 68,933,727 57,906,653
Market risk 7,866,710 4,875,409
Operational risk 38,795,180 23,534,719
Total 115,595,617 86,316,781
Common equity tier 1 capital adequacy ratio 12.54% 19.65%
Tier 1 capital adequacy ratio 12.54% 19.65%
Total capital adequacy ratio 17.14% 20.45%
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The Basel Il Framework for capital adequacy is applicable to the Group. The Group monitors its capital adequacy ratio and
endeavors to maintain it at a level sufficiently higher than the minimum regulatory requirement. The Group calculates capital
requirement as per Basel Il regulatory framework, using the standardised approach for credit risk and market risk whereas
Basic Indicator Approach for operational risk.

Objectives of Capital Management

The capital management objectives of the Group are as follows:

— To maintain sufficient capital to support overall business strategy, expansion and growth;
— To integrate capital allocation decisions with the strategic and financial planning process;
— To meet the regulatory capital adequacy ratios as defined by the SBP;

— To safeguard the Group ability to continue as a going concern so that it can continue to provide adequate return to
shareholders; and

— To have a prudent buffer to protect the Group under different economic and stress scenarios caused by unexpected and
unforeseeable events.

Capital Management
The regulatory capital as managed by the Company is analysed into following tiers:

- Common Equity Tier 1 Capital (CET1), which includes fully paid up capital, general reserves, statutory reserves as per the
financial statements and net un-appropriated profits after all regulatory adjustments applicable on CET1.

- Tier 2 Capital, which includes general provisions, surplus on revaluation of OCI securities after all regulatory adjustments
applicable on Tier 2.

The Groupy also stress tests its capital adequacy to various risks as per the SBP stress testing guidelines.

Capital adequacy ratio 2023 2022
Required Actual Required Actual
CET1 to total RWA 6.00% 12.54% 6.00% 19.65%
Tier 1 capital to total RWA 7.50% 12.54% 7.50% 19.65%
Total capital to total RWA 11.50% 17.14% 11.50% 20.45%
2023 2022

Leverage Ratio (LR):

Eligible tier-1 capital 14,497,573 16,962,961
Total exposures 1,064,441,355 646,573,372
Leverage ratio * 1.36% 2.62%

Liquidity coverage ratio (LCR):

Total high quality liquid assets 22,486,560 21,581,708
Total net cash outflow 25,688,304 16,170,233
Liquidity coverage ratio 88% 133%

Net stable funding ratio (NSFR):

Total available stable funding 136,366,155 147,729,805
Total required stable funding 129,193,619 143,109,029
Net stable funding ratio 106% 103%

* The SBP has given relaxation to the Group to maintain leverage ratio of 1% as at December 31, 2023 as against the requirement
of 3%.
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43.1 The full disclosures on the capital adequacy, leverage ratio and liquidity requirements as per the SBP instructions issued from
time to time is available at http://pkic.com.pk/download-financials/

44 RISK MANAGEMENT

The Risk Management Framework at Pakistan Kuwait Investment Company (Private) Limited (PKIC) is applicable across all
organizational levels, supported by robust Board oversight which provides strategic direction and has eventual responsibility
for ensuring that an effective framework is in place. The risk framework primarily encompasses two pillars: Pillar 1; credit risk,
market risk, and operational risk, and Pillar 2; strategic risk, reputational risk, concentration risk and interest rate risk in the
banking book.

Risk Management strategy is based on a clear understanding of all material risks, disciplined risk assessment & measurement
procedures and continuous monitoring. The primary objective of this strategy is to ensure an appropriate balance between the
risk Group is willing to assume and mitigate, at a price commensurate with those risks. These measures ensure that risks are
managed within predetermined and approved tolerance limits/levels.

44.1 Credit Risk

Credit risk is managed through the Board approved policies; use of internal risk ratings; prescribed documentation
requirements, and continuous monitoring of credit facilities. Strong credit evaluation system and approval process is in place
to ensure booking of quality assets. The credit evaluation system comprises of well-designed credit appraisal and review
procedures for the purpose of emphasizing prudence in lending activities and ensuring adequate portfolio. Each credit
application is evaluated on individual basis as well as its implication on the Group portfolio in terms of pricing and rating. The
approval process is further supplemented by regular review of the existing credit limits and monitoring of early warning
indicators.

The Group has internally developed credit risk rating system capable of quantifying credit risk pertinent to specific
counterparty as well as the risk inherent in the facility structure. It takes into consideration various qualitative and quantitative
factors and generates an internal rating. The rating models have also been externally validated and checked for compliance
with SBP guidelines for Internal credit rating system. The risk rating models; obligor risk rating (ORR), facility risk rating (FRR)
and environmental risk rating (ERR), are regularly reviewed based on day to day working experience and changes in market
dynamics. Pricing matrix is also in place which ensures that minimum pricing against each obligor rating must be assigned.

Stringent limit monitoring framework is in place which includes various concentration limits, counterparty and group level
limits. Sectoral concentration limits are set for extending credit to a specific industry sector. The Group monitors the
concentration to any given sector to ensure that the loan portfolio is well diversified. ORR is also used on aggregate group level
to determine the amount of credit exposure the Group is willing to take on a particular group. Various analysis and reports are
also performed on periodic basis and are reported to the Risk Management Committee of the Board. These analysis mainly
include, migration analysis, sector-wise and rating-wise portfolio distribution analysis etc. The Group performs stress testing
on its credit portfolio as per the SBP stress testing guidelines.

During 2023, Pakistan witnessed significant economic headwinds. Rising inflation, increasing fuel prices, depleting foreign
exchange reserves and massive devaluation of the Pakistani rupee, political instability, increasing interest rates and high budget
deficit made the year more challenging. In this backdrop, Fitch, Moody's and S&P Global lowered the country's sovereign
credit rating. Additionally, international commodity prices also remained elevated throughout the year. The headline inflation
increased significantly touching a multi year high inflation of 27.40% in August. During the year, SBP increased the
benchmark interest rate by a cumulative 600 bps to 22%.

The disbursement and administration of credit facilities is managed by Credit Administration Department (CAD).

To manage non-performing customers Special Asset Management (SAM) Department is functional and is responsible to
recover overdue exposures.

The Group is using Basel-Ill standardised approach to calculate risk weighted assets against credit risk.

44.1.1 Lendings to financial institutions

Credit risk by public / private sector

Credit loss allowance held
Stage 1 | Stage2 [ Stage3
023 || 202 03 || 20 2023 2022

(Rupees in '000)

Gross lendings Non-performing lendings Provision held

Public / Government - -
Private - 9,623,727
9,823,727
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44.1.2 Investment in debt securities

Credit risk by industry sector

Textile

Chemical and Pharmaceuticals

Electronics and electrical
appliances

Power (electricity), Gas, Water,
Sanitary

Financial

Credit risk by public / private sector

Public / Government
Private

44.1.3 Advances
Credit risk by industry sector

Mining and Quarrying

Textile

Chemical and Pharmaceuticals

Cement

Sugar

Footwear and Leather garments

Electronics and electrical
appliances

Construction

Power (electricity), Gas, Water,
Sanitary

Transport, Storage and
Communication

Financial

Glass and Ceramics

Manufacturing

Others

Credit risk by public / private sector

Public / Government
Private

Gross investment

Credit loss allowance held

Non-performing investment

Stage 1 | Stage2 [ Stage3

Provision held

03 || 202 03 || 20 2023 2022
(Rupees in '000)
155,357 298,214 12,500 12,500 32 : 12,500 12,500
147,813 201,562 : . 20 : : .
21,138 21,138 21,138 21,138 21,138 21,138
1,700,000 2,242,750 230
6,839,068 6,006,207 : . 24 . . .
8,863,376 8,769,871 33,638 33,638 506 . 33,638 33,638
Gross investment Non-performing investment Creditloss allowance held Provision held
Stage 1 | Stage2 [ Stage3
03 || 202 03 || 20 2023 2022
(Rupees in '000)
8,863,375 8,769,871 33,638 33,638 506 : 33,638 33,638
8,863,375 8,769,871 33,638 33,638 506 ; 33,638 33,638

Gross investment

Credit loss allowance held

Non-performing investment

Stage 1 | Stage2 [ Stage3

Provision held

03 || 202 03 || 20 2023 2022
(Rupees in '000)

2,000,000 . : . 30 : . .
15,327,799 13,681,166 609,856 617,108 7,888 - 596,043 603,295
3,260,925 3,365,541 . 1,162 : : .
1,077,354 1,077,354 93333 93,333 270 . 93333 93,333
4,275,834 3,554,984 35,622 35,822 1121 B X 7)) 35,602
2,300,000 1,084,853 . . 879 . : .

103,535 1,111 1,112 1,111 23 . 1,111 1,111
657,849 791,715 196,071 192 . : 169,111
11,746,341 12,594,137 2570 6,078
2,250,000 3,000,000 .
600,000 1,575,000 676
300,000 200,000 : . 47 . . .
2,578,030 2474071 72,846 72,846 763 4395 72,848 72,846
9,275,322 8,273,595 : . 6797 589 . .
55793508 51,683,527 822,969 1,026,291 2710 16369 809,157 985,518

Gross investment

Credit loss allowance held

Non-performing investment

Stage 1 | Stage2 [ Stage3

Provision held

03 || 202 03 || 20 2023 2022
(Rupees in '000)
2,250,000 3,000,000 i ) ) ) ) .
53543508 48,683,527 822,969 1,026,291 2710 16369 809,157 985,518
55793508 51,683,527 822,969 1,026,291 2710 16369 809,157 985,518
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44.1.4 Contingencies and commitments

Credit risk by industry sector

Construction 7,502,139 -
Power (electricity), Gas, Water and Sanitary 4,883,570 4,415,585
Others 2,996,119 2,118,824
Cement 1,300,000 1,315,979
Textile 775,000 500,000
Manufacturing 580,000 367,543
Glass and Ceramics 200,000 300,000
Electronics and electrical appliances - 4,548,812
Sugar - 49,988
18,236,826 13,616,731

Credit risk by public / private sector
Public / Government - -
Private 18,236,826 13,616,731

18,236,826 13,616,731

44.1.5 Concentration of Advances

The Group top 10 exposures on the basis of total (funded and non-funded exposures) aggregated to Rs. 21,121 million (2022: Rs

20,580 million).
2023 2022
------------ (Rupees in ‘000) - - - - - - --
Funded 21,006,970 18,731,137
Non Funded 113,235 1,848,743
Total Exposure 21,120,205 20,579,880

The sanctioned limits against these top 10 exposures aggregated to Rs. 21,926 million (2022: Rs. 20,781 million).

2023 2022
Credit loss
Amount allowance / Amount Provision Fund
Provision held

Total funded classified therein (Rupees in '000)
Stage 1 - - - -
Stage 2 - - - -
Stage 3 822,969 809,157 - -
OAEM - - - -
Substandard - - - -
Doubtful - - - -
Loss . . 1,026,291 985,518
Total 822,969 809,157 1,026,291 985,518
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44.1.6 Advances - Province / Region-wise Disbursement & Ultilization

44.2

2023 |
Utilization
Province / Region Disbursements KPK AJK
Punjab Sindh  including Balochistan Islamabad including
FATA Gilgit-Baltistan
(Rupees in '000)
Punjab - - - - - - B
Sindh 35,384,465 14,435,470 18,998,995 950,000 - 1,000,000 -
KPK including FATA - - - - . .
Balochistan - - - - - . .
Islamabad - - - - . . R
AJK including Gilgit-Baltistan - - - - - - -
Total 35,384,465 14,435,470 18,998,995 950,000 . 1,000,000 -
l 2022 |
Utilization
Province / Region Disbursements KPK
Punjab Sindh including Balochistan Isl bad AK
8 slamaba including
FAT Gilgit-Baltistan
(Rupees in ‘000)

Punjab - - - R R R R
Sindh 39,548,196 18,085,930 20,162,833 901,488 - - -
KPK including FATA - - - R R R R
Balochistan - - - - R R B
Islamabad - - - - R R R
AJK including Gilgit-Baltistan - - - - _ _ _
Total 39,548,196 18,085,930 20,162,833 901,488 - - -

Market Risk

Market risk is the risk that the PKIC's income or capital will fluctuate on account of changes in the value of a financial
instrument because of movements in market factors such as interest rates, credit spreads, foreign exchange rates and market
prices of equity.

Group is exposed to interest rate risk and equity price risk. To manage market risk a well-defined limits structure is in place
which ensures that exposure in money market and equity market adheres with the risk tolerance levels and are in line with
goals set by Board of Directors (BOD), Risk Management Committee of the Board (RMC) and ALCO.

The Group classifies its assets in banking and trading books as per guidelines from the SBP. The trading book includes mainly
quoted equity portfolio under FVOCI and FVPL and mutual funds. Banking book includes mainly unquoted equity portfolio,
associates, strategic investments, term finance certificates / sukuk and government bonds under FVOCI. Due to diversified
nature of investments in banking book, it is subject to interest rate risk and equity price risk.

All investments excluding trading book are considered as part of banking book. Banking book includes:
- FVOCI investments

- Amortised cost investments

- Other strategic Investments

A well-defined limits structure is in place to effectively manage market risk. These limits are reviewed, adjusted and approved
periodically by ALCO. Middle Office monitors these limits on daily basis.

The Group is using Basel-Ill standardised approach to calculate risk weighted assets against market risk exposures.

The Group calculates Value at Risk (VaR) on a daily basis using Monte Carlo approach, Historical Method and Variance
Covariance Approach.

To manage market risk, the Group carries out stress testing of its statement of financial position by varying sources of market
risk as per SBP guidelines.
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44.2.1 Balance sheet split by trading and banking books

2023 2022
Bankin Tradin Bankin Tradin
bookg bookg Total book i book i Total
(Rupees in '000)

Cash and balances with treasury banks 631,063 - 631,063 615,277 - 615,277
Balances with other banks 145,825 - 145,825 93,405 - 93,405
Lendings to financial institutions - - - 9,823,727 - 9,823,727
Investments 1,041,875,728 3,933,355 1,045809,083 721,837,806 2,450,113 724,287,919
Advances 53,845,272 - 53,845272 49,598,009 - 49,598,009
Property and equipments 1,074,903 - 1,074,903 697,544 - 697,544
Intangible assets 13,211 - 13,211 19,238 - 19,238
Other assets 37,930,628 - 37930628 12,960,689 - 12,960,689
1,135516,630 3,933,355 1,139,449985 795645694 2,450,113 798,095,808

44.2.2 Foreign Exchange Risk

Foreign exchange risk arises in case of an on balance sheet / off balance sheet asset or liability position when there is adverse
exchange rate movement. The Group exposure to this category of market risk is negligible.

44.2.3 Equity position Risk

It is the risk to earnings or capital that results from adverse changes in the value / price of equity related portfolios.

Equity price risk is the risk arising from unfavorable fluctuations in prices of shares in which the Group carries long / short
positions. It is a risk to earnings or capital that results from adverse changes in the value of equity related portfolios of the
company. Price risk associated with equities could be systematic or unsystematic. Systematic risk is due to sensitivity of portfolio’s
value to changes in overall level of equity prices, while unsystematic risk is associated with price volatility that is determined by
the specific characteristics of the investee company. The Group equity position is governed by position limits imposed by the SBP
for overall investment and per scrip exposure. Additionally, there are internal limits set to manage overall earnings in the form of
stop loss limits and maintain a diverse portfolio through sector concentration limits.

Holding Company holds equity investments in both the FVOCI and FVPL portfolios. The realisation of short term capital gain is
the principal objective of the FVPL portfolio while the FVOCI portfolio takes a medium-term market view with the objective of
earning both capital gains and dividend income. Equity price risk is monitored and controlled through various regulatory and
internal limits. Portfolio, sector and scripwise limits are assigned by the ALCO such as overall exposure limits in capital market
FVPL and FVOCI portfolio, mark-to-market limit on trading portfolio, sector-wise investment limits in various sectors to guard
against concentration risk. These limits are monitored on daily basis and are reviewed and revised periodically by ALCO. The
ALCO approves exposure limits applicable to investments and meets on regular basis to discuss equity investments related
strategy. The Group calculates Value at Risk (VaR) on a daily basis using Monte Carlo approach, Historical Method and Variance
Covariance Approach.

2023 2022

Banking book | Trading book Banking book Trading book

(Rupees in '000)
Impact of 5% change in equity prices on

- Profit and loss account -
- Other comprehensive income 3,028,192

7,052 -
189,616 1,918,406

5,519
116,986

44.2.4 Yield / Interest Rate Risk in the Banking Book (IRRBB)-Basel Il Specific

192

Yield / Interest Rate Risk arises when there is a mismatch between positions, which are subject to interest rate adjustment within
a specific period. The Group manages its interest rate risk by entering often into floating rate agreements with its customers. The
interest rate risk strategy is discussed in ALCO meetings on periodic basis. Duration estimates and Gap analysis are performed
periodically. The Group interest rate exposure is calculated by categorizing its interest sensitive assets and liabilities into various
time bands based on the earlier of their contractual repricing or maturity date. Further, The Risk Management Function carries out
stress testing to ascertain the interest rate risk on the statement of financial position and also prepares the interest rate risk profile
on monthly basis.
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2023 2022
Banking book | Trading book Banking book Trading book
(Rupees in '000)

Impact of 1% change in interest rates on
- Profit and loss account 3,412,283 - 812,859

44.2.5 Mismatch of Interest Rate Sensitive Assets and Liabilities

2023
Effective Exposed to Yield / Interest risk Non-Interest
Yield / Over 1 Over 3 Over 6 Over1  Over2 Over 3 Over 5 bearing
Interest  Total Upto 1 to3 to6 monthsto1l to2 to3 to5 to 10 Above financial
rate month months  months year years years years years 10 years  instruments

(Rupees in '000)

On-balance sheet financial instruments

Assets
"Cash and balances with
treasury banks" - 631,063 - - - - - - - - - 631,063

Balances with other banks 20.50 145,825 78,032 - - - - - - - - 67,793

Lending to financial institutions - - - - - - - - - - - -

Investments 1649 1,045809,083 99078548 43571172 339,034,449 498,627,727 - . . - - 65497187

Advances 18.82 53,845,272 6,698,808 4,696,413 28,240,970 11,976,681 393,360 389,525 627,941 789,396 10,483 21,695

Other assets ; 25,651,250 . . . . . . . - - 25,651,250
1126082493 105,855,388 48,267,585 367275419 510,604,408 393360 389,525 627,941 789396 10483 91,868,988

Liabilities

Borrowings 2719 [1026530216 945539992 1241911 33467708 4,187,322 12,677,280 10974312 14,900,531 3,541,164 -

Deposits and other accounts 2198 | 19270777 8335626 769582 3430624 6,734,945 - . . . . .

Other liabilities - 3,570,603 - - - - - - - - - 3,570,603
1,049371596 953,875,618 2011493 36898328 10922267 12,677,280 10974312 14,900,531 3,541,164 - 3570603

On-balance sheet gap 76,710,897 (848,020230) 46256092 330,377,091 499,682,141 (12,283920) (10,584787) (14272590)  (2751,768) 10483 88,298,385

Off-balance sheet financial

instruments

Guarantee 2,481,045 - 2,481,045 - - - - -

Other commitments 15,755,781 - - - - - - - - - 15,755,781

Off-balance sheet gap 18,236,826 . 2,481,045 . . . . . . - 15755781

Total Yield/Interest Risk Sensitivity Gap (848,020230)  48737,137 330,377,091 499,682,141 (12,283920) (10,584787) (14272590)  (2751,768) 10483 104,054,166

Cumulative Yield/Interest Risk Sensitivity Gap (848,020,230) (799,283,093) (468,906,002 30,776,139 18492219 7907432  (6365158)  (9,116926) (9,106,443) .
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2022

Effective Exposed to Yield / Interest risk Non-Interest
Yield / Over1  Over3 Over 6 Over1  Over2 Over3 Over 5 bearing
Interest ~~ 1otal Upto 1 to3 to6  monthsto 1 to2 to3 to5 to 10 Above financial
rate month months  months year years years years years  10Y€4rs inctruments
(Rupees in “000)
On-balance sheet financial instruments
Assets
Cash and balances with
treasury banks- 615277 - - - - - - - 615277
Balances with other banks 6.00 93,405 85,707 - - - - - - - - 7,698
Lending to financial institutions 15.89 9,823,727 9,823,727 - - - - - - - -
Investments 1287 724287919 188319083 310933030 146973771 11876882 14702592 8,183,380 - 2,480,940 - 40818233
Advances 1398 49598000 9148646 24147730  2,800908 651,231 172889 1959972 3612239 5435581 102,990 9,816
Other assets 7,993,776 - - - - - - - - - 7993776
7M1 207377163 335080769 149774679 12528113 16431488 10143352 3,612,239 7916521 102,990 49,444,800
Liabiliies
Borrowings 1554 | 707243477 190176693 410899479  11,140255 52760454 27370805 6187508 8799194 19909089 -
Deposits and other accounts 1584 | 13,684,89 763415 7,935,401 640544 4345536 - - - - - -
Other labilities - 3,808,628 - - - - - - - - - 3808628
744737001 190940,108 418834880 11780799 57105990 27370805 6187508 8799194 19909089 - 3808628
Onhalance sheet gap 47675112 16437055  (83754111) 137993880  @4577,877) (10939317) 395584 (5186955 (11992568 102990 45636172
Off-balance sheet financial
instruments
Guarantee 2229520 S 13BN 350,000 550,235 16172 - - - - -
Other commitments 11387211 - - - - - - - 11387211
Offbalance sheet gap 13,616,731 - 1313113 350,000 550,235 16172 - - - - 11387211
Total ielnterest Risk Sensitvity Gap 16437055 (B2440998) 138343880 (44027642 (10923145 3955844 (5186955 (11992568 102990 57023383
Cumulative Yield/nterest Risk Sensitvity Gap 16437055 (66003943) 72339937 28312295 17389150 213449% 16,158,039 4165471 4268461
Reconciliation of financial assets and financial liabilities with total assets and liabilities 2023 2022
------------ (Rupees in ‘000) - - - - - - - --
Total financial assets as per note 44.2.5 1,126,082,493 792,412,113
Add: Non-financial assets
Property and equipment 1,074,903 697,544
Intangibles 13,211 19,238
Other assets 12,279,378 4,966,913
Total assets as per the consolidated statement of financial position 1,139,449,985 798,095,808
Total financial liabilities as per note 44.2.5 1,049,371,596 744,737,001
Add: Non-financial liabilities
Deferred tax liability 12,535,675 3,316,108
Other liability 65,850 101,468
Total financial liabilities as per the consolidated statement of financial position 1,061,973,121 748,154,577

44.3  Operational Risk

Operational risk is the risk of loss resulting from inadequate or failed internal processes, people and system or from external events.

Risk management policy / strategy sets out the guidelines to identify, assess, monitor, control and report operational risk. All the recommended
tools of operational risk as explained by the SBP in operational risk framework are duly implemented in the Group. Operational loss data
including near misses are being collected from all the respective departments / units on monthly basis. Key risk indicators (KRIs) are being
monitored from all respective departments / units on quarterly basis. Risk control self- assessment exercise has been completed for all business
/ support functions which is reviewed on annual basis. The Group has acquired state of the art operational risk solution "Risk Nucleus" from
BenchMatrix Pvt. Ltd. The Group is currently using Basic Indicator Approach to calculate Operational risk weighted assets as per Basel IlI

requirements for capital adequacy calculation.
44.3.1 Business Continuity Plan

The Group has approved Business continuity plan (BCP) in place which covers the steps and events to be considered to ensure continuity of
business operations in case of any emergency or disaster. BCP testing is conducted on regular basis to test the effectiveness of the plan and
readiness of the Group to address emergency situations.
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44.4  Liquidity Risk

It is the risk that the Group is unable to fund its current obligations as they become due or at an excessive cost. Liquidity risk arises from
mismatches in the timing of cash flows. The Group Asset and Liability Committee (ALCO) is primarily responsible for the formulation of the
overall strategy and oversight of the liquidity management.

The objective of the Group liquidity management is to ensure that all foreseeable funding commitments can be met when due. To limit this
risk, the Group maintains statutory deposits with the central bank. The Group key funding source is the inter-bank money market. For effective
monitoring of liquidity position, comprehensive gap analysis is done and gap limits for each maturity bucket are in place, monitored by Risk
Management Department and reviewed by ALCO on monthly basis. Moreover, Contingency Funding Plan is in place to address liquidity
issues in times of crisis situations.

The maturity profile of assets and liabilities is prepared based on contractual maturities and non-contractual assets and liabilities. The assump-
tions for allocation of non-contractual assets and liabilities are deliberated and approved by ALCO. The ALCO agreed upon various assump-
tions for such allocation including the Group historical trend and past experience, expected utilization of assets, expected useful lives of fixed
assets, statutory requirements and variance approach.

For measurement of the liquidity risk, global regulatory liquidity standards namely Liquidity Coverage Ratio (LCR) and Net Stable Funding
Ratio (NSFR), along with a set of five risk monitoring tools have been implemented by SBP. Both of these ratios aim to achieve two separate
but complementary objectives and their calculations involve assessing overall liquidity position through detailed evaluation of assets,
liabilities and off-balance sheet activities.

44.4.1 Maturities of Assets and Liabilities - based on contractual maturity of the assets and liabilities of the Group.

2023
Upto1  Over1to7 Over7to Over 14 Over1to2 Over2to3 Over3to6 Over6to9 Over 9 OverTto2 Over2to3 Over3to  Over
Total day days 14 days daysto1 months months  months  months months to years years 5years 5 years
month 1 year
(Rupees in '000)

Assefs
Cashand balances with
treasury hanks 631,063 - 18068 15015 300250
Balances with other banks 145,825 . 145,825 . .
Lending to financial institutions - - - - - - - - - - -
Investments 1,045,809,083 . . . 248509 <2637 83710 15027572 502,163,232 148204007 147329160 155,925,810 75,610,656
Advances 53,845,272 14505 38,881 . 691,168 334,044 849861 10861645 2839512 6127696 6746175 6753050 8875954 9,712,781
Property and equipment 1,074,903 . 3 3 6221 . B985 37986 ST AG 54603 ITIAT 237630
Intangible assets 13211 . 55 55 110 20 20 661 661 661 2643 2,642 5283 .
Other assefs 37930628 S M8 80907 242,021 . UEATR 490470 S0 4907 . 3132 130609

1,139449,985 505 616679 234308 1488279 3264 26767165 11474472 17867745 520381,42 155156544 154239455 165,183,651 85,691,676
Liabilties
Borrowings 1026530216 27314291 577256995 150968706 8973 L1517 3346704 1570673 2614649 12677280 10974312 14900531 3541164
Deposits and other accounts 19270777 S A2 359109 457102 578000 191582 343063 3279949 3455000 . . .
Deferred tax liablities 12,535,675 . . . . . . . . . . . 12,535,675
Other lablies 3636453 L MAE 14805 1297347 . 1636380 1445 : 453 QA8 4136 146160 .

1,061,973,121 217918921 0867909 156803155 667734 2980139 36899772 4852622 6074183 12769708 1101548 15046691 16076839
Netassels 77476864 14505 QU73024DGR0633601) (155314876)  G33A70) 23787026 (BABI00) 13015123 514307050 142,386,836 143224007 150136960 69,614,837
Share capital 16,000,000
Reserves 14,935,338
Surplus on revaluation of assets 5,354,271
Unappropriated profit 40,897,186
Total eqity attributable to the equity
holders of the Holding Company 77,186,795
Non-controlling interest 290,069

77,476,864
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44.4.2

196

Assets

Cash and balances with
treasury banks'

Balances with other banks

Lending to financial institutions

Invesiments

Advances

Property and equipment

Infangible assets

Deferred tax assets

Other assels

Liabilies

Borrowings

Deposits and other accounts
Deferred tax iabliies
Other liabilies

Net assets

Share capital

Reserves

Deficit on revaluation of assets
Accumulated loss

Assets

Cash and halances with
treasury banks

Balances with other banks

Lending to financial institutions

Investments

Advances

Property and equipment

Intangible assets

Deferred tax assets

Other assets

Liabilities

Borrowings

Deposits and other accounts
Deferred tax liabilities
Other liabilities

Net assets

Share capital

Reserves

Surplus on revaluation of assets
Unappropriated profit

Total equity attributable to the equity

holders of the Holding Company

2022

Over 14 Over 9
Upto 1 Over 1to7 Over 7 t Over1t02 Over2to3 Over3to6 Over6to9 OverTto2 Over2to3 Over3to  Over
Total ga(\?/ vedrayso 1\z/te(riayso drar\]/gr:?h] chrmths \r/nonths \;nonths r\incr)nths m?nthsto Vyears Vyears 5Vyears Sy\éars
year
(Rupees in “000)
615277 157,402 152,625 305,250
93405 93405 - -

983727 - - 9823727 . . . . . )
724287919 683,144,029 - 103,382 83373 2,161,281 429151 - 2534862 35,831,841
19598009 - - 8039 M A5 399688 5750271 5750271 5840132 5568280 98075 11350743

697,544 1964 1964 3927 7,854 7,854 23562 23,564 23,565 94258 94,258 172,0% 242,679
19238 80 80 160 320 3 962 962 962 3,848 3,848 7,695 -

12,960,689 - 4222 49762 88478 3713751 3,713,750 410269 2463410 2463410 1170 113 3092 9,262
798,095,808 683,144,029 297,073 204431 10,651,861 4,266,199 4,369,582 4516854 10399488 8238208 6368559 5600499 12538500 47434525
721 43477 190176693 205449740 205449740 11140255 26380227 26380227 27370805 6187508 11290428 17417854
13,684,589 - A 397701 3967700 6A05M Q172768 Q172768 - - - -

3,316,108 3,316,108 - - - - - - - - - .

39100% - BB 20068 071 176 7T - 267267 1904 2600 1418 -
748,154577 3,316,108 431,508 20068 191773079 210629217 210629215 11,780,799 28555262 28555262 27389829 6213530 11442846  17417,85%4
4994231 679827921 (134:435) 184363 (181,121218) (206363018  (206259,633)  (7263945)  (18,155,774) (20,317,054) (21,021,270) (547,031) 1095654 30,016,671
16,000,000
14,594,578
(3,145,995)

22,492,648
49,941,231

Maturities of assets and liabilities - based on expected maturities of the assets and liabilities of the Group.
2023
Over 1 Over 3 Over 6 Over 1 Over 2 Over 3
o U1 Qg Om? R Ol OMT Oe ows  awen
month months months 1 year years years years Y years
(Rupees in '000)
631,063 631,003
145,825 145,825
1,045,809,083 248,509 1,216,337 83,710 517,190,804 150,136,983 147,329,160 157,476,556 12,048,489 60,078,535
53,845,272 744,554 1,183,905 10,801,645 8967208 6,746,175 6,753,050 8,875,954 9,692,262 20,519
1,074,903 12,882 25,764 38,646 77,301 154,603 154,603 373473 33947 203,684
13,211 220 440 661 1,321 2,642 2,643 5,284 - .
37,930,628 570,938 24,674,762 490471 12,011,691 49,028 3,133 9,722 120,883
1,139,449,985 2,353,991 27,101,208 11,475,133 538,248,325 157,089,431 154,239,456 166,734,400 21,784,420 60,423,621
1,026,530,216 945,539,992 1,201,911 33,467,704 4,187,322 12,677,280 10,974,312 14,900,531 3,541,164
19,270,777 8,335,623 769,582 3,430,623 6,734,949 - - . - .
12,535,675 1,878,871 - (126,175) 464,169 1425854 (2,728454) 11,621,410
3,636,453 1,714,370 1,636,380 1,445 4,534 92,428 41,136 146,160 - -
1,061,973,121 957,468,856 3,647,873 36,899,772 10,800,630 13,233,877 11,015,448 16,472,545 812710 11,621,410
77476864 (955,114,865) 23,453,335  (25424,639) 527,447,695 143,855,554 143,224,008 150,261,855 20,971,710 48,802,211
16,000,000
14,935,338
5,354,271
40,897,186
77,186,795
290,069

Non-controlling interest

77,476,804
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Assets

Cash and balances with
treasury banks

Balances with other banks

Lending to financial institutions

Investments

Advances

Property and equipment

Intangible assets

Deferred tax assets

Other assets

Liabilities

Borrowings

Deposits and other accounts
Deferred tax liability

Other liabilities

Net assets

Share capital

Reserves

Deficit on revaluation of assets
Accumulated loss

2022

Over 1

Over 3 Over 6

Over1  Over2

Over 3

Total Upto 1 to3 to6  monthsto to2 to3 to5 Over5 — Above 10
month months months 1 year years  years years ~ ©10years  years
(Rupees in “000)

615,277 615,277

93,405 93,405
9,623,727 9,823,727 - - - - - - - -
724,287,919 148,388,497 291,377,282 83,373 14,131,999 15,642,557 47,488,577 149,192,797 20,065,532 37,917,305
49,598,009 430,319 1,088,549 3,998,688 11,500,542 5,840,132 5,568,384 9,620,756 11,012,093 336,546
697,544 7,854 15,708 23,562 47,129 94,258 94,258 172,095 34,608 208,012
19,238 321 641 962 1,924 3,848 3,648 7,694 - -
12,960,689 182,462 7,427,501 410,312 4,926,820 1,170 113 3,092 6,978 2,241
798,095,608 159,541,862 299,909,681 4,516,897 30,608,414 21,581,965 53,155,180 159,196,434 31,119,271 38,466,104

727,243,477 190,176,693 410,699,479 11,140,255 52,760,454 27,370,805 6,187,508 8,799,194 19,909,089

13,684,806 763415 7935401 640544 4345536 : : : : i
3,316,108 1,178,705 353,623 356,952 119,394 (1,178,318)  (554,271) 3,040,023
3,910,090 1,284,547 2,423,553 4,534 19,024 26,022 152,416 - -
748,154,577 193,403,360 421,612,050 11,780,799 57,467,476 27,509,223 6,213,530 7,773,292 19,354,818 3,040,023
49,941,231 (33,861,498) (121,702,375)  (7,263,902) (26,859,062) (5,927,258)46,941,650 151,423,142 11,764,453 35,426,081

16,000,000
14,594,578
(3,145,995)
22,492,648

49,941,231

45 The corresponding figures have been reclassified / rearranged wherever necessary. There have been no significant
reclassification during the current year other than the matters disclosed in notes 5.1 and 5.2 to these consolidated financial

statements.

46 DATE OF AUTHORISATION FOR ISSUE

These consolidated financial statements were authorised for issue in the Board of Directors meeting held on March 04, 2024.

47 NON-ADJUSTING EVENT

The Board of Directors of the Holding Company has proposed cash dividend of Rs. 1,331 million (2022: Rs.1,210 million) for
the year ended December 31, 2023 in their meeting held on March 04, 2024. These financial statements do not include the
effect of this appropriation which will be accounted for subsequent to the year end.

Chief Executive

¢

Chief Financial Officer

=

¥

Director
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Pak Kuwait

Karachi Head Office
4th Floor, Block-C, Finance & Trade Centre,
Shahrah-e-Faisal, G.P.O. Box 901,
Karachi-74400 Pakistan.
Ph: (92-21) 3563901-07, 35631031, 54-62
UAN: (92-21) 111-611-611
Fax: (92-21) 35630939, 35630940

Lahore Representative Office
Office#601, 6th Floor, Tricon Corporate Centre,
Main Jail Road, Gulberg-Il, Lahore.

Ph: (92-42) 35781726-27
UAN: (92-42) 111-611-611
Fax: (92-42) 35781725

Email: info@pkic.com |1 Website: www.pkic.com
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