Pakistan Kuwait Investment Company (Private) Limited

A joint venture berween the Governments of Pakistan and Kuwait

Pak Kuwait  Islamic Finance Division
Shariah Certificate -Diminishing Musharakah
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Pakistan Kuwait Investment Company Limited — Islamic Finance Division (PKIC-IFD) is

offering “DIMINISHING MUSHARAKAH?” as a Financing Product to meet the commercial
needs of customer. The product comprises the following basic features:

e PKIC-IFD and the customer enter into a Musharakah arrangement to jointly own a specified
asset (such as plant, property or machinery) in agreed ownership ratios.

e PKIC-IFD disburses its share of the Musharakah capital directly into the client’s designated

account for acquisition of the asset, and the client arranges for the purchase of the asset as
per the mutually agreed terms.

e Upon acquisition, joint ownership is created in the asset, and PKIC-IFD’s share is divided
into Musharakah Units.

e The customer undertakes to gradually purchase PKIC-IFD’s Musharakah Units over the
tenure of the facility, resulting in increasing ownership of the customer and a corresponding
decrease in PKIC-IFD’s ownership.

e During the Musharakah period, the customer uses the asset and pays periodic rentals to PKIC-
IFD for use of its undivided share in the Musharakah asset.

e Upon completion of unit purchases, the customer becomes the sole owner of the asset.
This is to certify that the Diminishing Musharakah structure described above, along with the

associated product program and legal documentation, has been reviewed and is found to be in
accordance with the principles of Shariah.

And Allah Knows the best.

\Mafti Mansoor Rais

Shariah Advisor

Pakistan Kuwait Investment Company
Islamic Finance Division

Karachi Lahore

Head Office : 4th Floor, Block-C, Finance and Trade Centre, Representative Office : Office No. 601, 6th Floor,

Shahrah-¢-Faisal, G.P.O. Box 901, Karachi-74400 (Pakistan) Tricon Corporate Centre, Plot No. 73/73E, Main Jail Road, Gulberg - 11
(PABX) : (92-21) 35630901-7, 35631031 & 35631054-60, UAN : 111-611-611 Lahore (Pakistan)

Fax : (92-21) 35630939, 35630940 (PABX) : (92-42) 35781726-27, UAN : (92-42) 111-611-611

E-mail: info@pkic.com Website: www.pkic.com
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